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CORN IS SCARCE AND SOYBEANS ARE ABUNDANT

A REPoRT 0F GRAINS SToCKS IN ALL POSITIoNS AS 0F JULY I was released on July 24.

This report tells us how much grain and soybeans we have to last until the harvest.

C,RN srocKs S!4ALL. Corn stocks in all positions were 1,146 million bushels,

conpared lo L,443 million a year ago and 1,937 two years ago. We can derive a rate
of disappearance fron the stocks. Total disappearance for the April-June quarter
was 1,063 million, a 2s-percent reduction from a year ago. For the cropyearbegin-
ning last October I through the three quarters ending June 50, exports were 865 mil-
tion; food and industrial use were about 340 rnillion; and feed use was 2,787. Ex-

ports were down 15 percent; food and industrial use was up 5 percent; and feed use

was down 22 percent. The sharpest cuts to adjust to the snall 1974 crop were rnade

by U. S. livestock producers.

The stocks remaining are a rneasure of the rationing job yet to be done. With

a large crop growing in the fields, stocks will be reduced to a nininun working lev-
el of about 350 million, leaving 796 nillion as available. Food and industry will
take about 117 million. The current rate of er?ort and sales suggests July-Septenber
exports of about 220 nillion. Thus, onty 459 nillion will renain for feeding--
74 percent of the figure a year ago. The year-ago quarter was sharply reduced in
anticipation of a short crop, too.

The conclusion is that old crop corn renains in very short supply. If 1975

crop conditions rernain favorable, we lrill go from shortage to abundance with the

harvest. This impending shift is the reason old crop prices have been exceeding

new ones by about 50 cents per bushel .

S?yBEANS ABUNDANT. soybean stocks in all positions totaled 359 nillion bush-

els, conpared to 344 rnillion a year ago. There are more soybeans left out of the

short 1974 crop than there were out of the large 1973 crop. Soybeans havebeen over-

rat i oned.

The current rate of use of 53 rnillion per month for processing and about 4mil-
lion per week for exports indicates a carryover by August 3l of about 235 million--
up from 171 million the year before. l{e will add to the carryover fron ashort crop

and will go into a large crop with a quite-low usage !ate.
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On June 30, reporting hedgers were long I
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