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}{HEAT PRICE PROSPECTS

SINCE HARVEST, WHEAT PRICES HAVE BEEN DISAPPOINTING to producers in Illinois and

other eastern Corn-Belt States. To begin uith, much uheat was sold before Russiars
feed grain shortage was reflected in market prices. Next, the spread between the
prices of Chicago futures and those for soft red winter wheat were extremely wide,
More recently, wheat had to be sold out of nany country elevators to make space for
corn and soybeans. As a result, farmers sold uheat at prices ranging nostly from

$3 to $3.50 per bushel, compared to $3,50 to $4 received in the western Wheat Stares.
The prices for soft red winter wheat have been low in relation to the Chicago

futures and other classes of wheat because the crop was huge, the demand for it was

and still is uncertain, and the Chicago futures market is attenpting to reflect the
national and even the world supply and demand prospects for all kinds of wheat.

The 1975 U.S. crop of soft red winter wheat is 347 nillion bushels, by far
the largest on record, and is 2-l/2 times the 135 million bushels we normally use

for pastry flour and seed. On the assumption that discounts for garlick and strong
corn prices will result in about 50 million bushels of this wheat being fed to live-
stock and poultry, USDA economists estinate that 178 nillion bushels wi.ll be avail-
able for export.s and carryover.

As of September 7, the 1975-76 soft red winter wheat exports a).ready totaled
46 nillion bushels--with another 53 million of outstanding saLes reported. This
leaves 60 to 65 rnillion bushels which will need to be exported in order to avoid
burdensone carryout stocks and permit the prices of soft red winter to equal those
of hard red winter. Even though soft red winter is much cheaper to foreign buyers

than any other class of U.S. wheat (including southwest yellow hard which is also
discounted), there is only a chance that exports will be large enough to cLear the
market of this yearrs crop. Most foreign buyers want a bread flour uheat such as

hard winter and hard spring wheat.

In 1974-75, the U.S. exported a record I44 nillion bushels of soft red winter
wheat, but over one-third--or 47 million--went to the People's Republic of China.

They have large crops this year, and are not expected to buy any U.S. wheat. 'lheo
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