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FARI'I INPUT COSTS

TtlE CURRENT OUTLOOK FOR AGRICULTURAL INPUTS continues to indicate higher prices, al-
though supply problens have dininished. The September prices paid by farrrers forall
production items was about I percent higher than in August, and about 7 percent above

a year earlier. This is less than half the l6-pelcent increase in costs fron 1973

to L974. The conbined use of all farm inputs increased about I percent froE 1974,

although farmers used less fertilizer, feed, and sore nachinery items.
FEED PRICES. In September, these were about I percent less than in August, but

dorn about 9 percent from Septembet, 1974. Total dmestic feed use has been nrnning
belor a year earlier, and is not expectd to increase significantly until well into
the marketing year. The 5.7-billion bushel corn crop and the I.47-billion bushel

soybean crop should provide an adequate feed supply for a Eodest increase in live-

- stock and poultry feeding in t975-76, along with expected record-setting exports.rt
Feed requirenents for the feeding year should linit increases in feed prices for the
winter and spring.

FERTILIZER, Consunption was down 16 percent for the July-April peliod fron a

year earlier, based on reports frorn 15 state fertilizer control officers. Part of
the reason nay be the resistance anrong farrers to high fertilizer prices. In fall
of 1974, these were 8l percent higher than a year earl.ier. Spring prices in 1975

were 26 percent higher than in 1974. Fertilizer supplies vary by nutrients. From

1975 to 1976, the estimated increase in phosphate fertilizer supply is about 10 per-
cent. Potassiun is expected to be up 5 to 9 percent, with no increase in supply of
nitrogen. A nitrogen shortage could develop fron a shift of sone nutrients to in-
dustrial use, a drop in inports, and a curtailnent of natural gas. There are sup-
plies of all fertilizer nutrients available with sorne dealers.

FAP.;,, r4AcEINERy. The situation is shifting fron a sellersr to a buyersr market.
Sales of all najor items of farm machinery except self-propelled cmbines were lorer
during January-July, 1975, than in 1974. Sales of tractors and hay balers were off
about 18 percent, uhile those of self-propelled conbines increased about 20 percent.

O July inventories of machinery indicated a general slowing of denand, Sal.es

forecasts for farn tractors were down about I0 percent from expected sales at the
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beginning of the year. Combines and balers were off slightly. The machinery supply-
denand situation has resulted in a rnore favorable
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