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I{HEAT t,lAY HAVE TO GO FOR FEED

THE USDA ESTIMATED TllE WINTER WHEAT CROP AT 1,459 million bushels on May 1. This

is a reduction of 37 nillion bushels from the estinate nade last Decenber 1, anda

reduction of 192 nillion (12 percent) from the 1975 winter wheat croP.

The main decrease was in the breadbasket states of the great Plains: Kansas,

Oklahorna, Texas, Nebraska, and Colorado. Production in this area is currently esti-
mated at 630.6 million bushels, compared to a clop of 791.4 in 1975 and a December

l, 1975, estimate of 659.7. Some further damage was done by the dry' windy winter;
the decline was 29 million bushels,

The eastern winter wheat states--Illinois, Indiana, Missouri, and Ohio--are

expected to produce a larger crop than last year (264 nillion bushels conPared to

255 nillion last year). The May I estinate was essentially unchanged fron the De-

cember I estinate of 268 million. The Pacific Coast states - -Montana, washington,

Oregon, and California--are expected to produce 325 nillion bushels, conpared to
353 million last year.

Planting intentions for spring wheat are up l7 Percent fron 1975i and at nornal

yields, production will be 400 rnillion bushels. Durum wheat acreage is down 2 per-

cent; a crop of 125 million is a reasonable expectation. Total wheat PToduction
should total 1,984 nillion bushels.

DISAPPEARANCE OF WHEA? DURING TTTE CROP YEAR ENDING JUNE 30, 7976, I'AY BE 7,875

tELLroN BUsItEr.s. This is conposed of 715 million in the domestic market and I,160

nillion for export. The carryover will be about 588 million. If the crop naterial-
izes as now expected, the total supply will be 2,572 million bushels. Thus, in
spite of dainage to the winter wheat crop, the total supply will exceed the year-

ago level by more than 100 million bushels.

THE USE OF IIHEAT FOR FOOD CONSUI''PTION IN THE UNITED STATES IS ESSENTTALLY CON-

STANT FRO!, YEAR To rEAR A? 530 IfiLLIAN BUSEEI-g. Seed requirements r.,ill be 85 mil-
lion. Food and seed uses will leave 1,957 million for export, carlyover, and feed.

Experience in recent years suggests that the narket will carry 500 nillion
bushels from year to year without a najor price- depress ing effect. A minimun quan-

tity, about 70 million, inevitably gets fed. Subtracting these Leaves 1,587 bushels

available for export.
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EXPORTS ARE OF OVERRIDTNG IIIPORTANCE I THE ARKET FOR WEEA!. PTiOT tO 1972,

wheat prices vere low enough in rel.ation to cortl to encourage the feeding of wheat.

The large wheat exports since nid-1972 have helf the price of wheat substantially
above the price of cor:r. Exports have accounted for 60 percent of the total disap-
pearance of wheat in each of the past four years.

In l97I-72, U.S. uheat exports were 632 million bushels. Since 1972, exports
have ranged from a high of 1,186 rnillion in 1972-73 to a low of 1,039 million in
1974-75. lfuch of the increased export has been the result of crop shortfalls in
Russia in 1972 and 1975. If the weather is aboult norrnal around the world in 1976,

the chances of exporting the available 1.4 billion bushels are very snall. Should

exports be less than a billion bushels, there wlll be large quantities of wheat

available for feeding and it will have to move bt prices corDpetitive with corn.

Ptepared for this neB).exter b9 ?.A. Eierongnot s. "Issued D9 l4.B- Kirtleg. Extension
Economi st., Livestock l.lar keting.
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