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SOt'lE FACTORS IN THE PRICE OF FED CATTLE

PRICES 0F FED CATTLE dipped lower than expected early this year. Later they noved

up sharply, but they have not reached and held the prices generally anticipated. A

brief survey of some of the important factors in cattle prices nay help in consider-
ing the future.

Supply of Beef. Typically cattlemen and market people carefully evaluate pos-

o

sible supplies of beef for price indications. Cattle slaughter this year through
April was 6 percent above the sane period last ye:rr. Beef production was up even

nore--8 per cent - - because of the higher percent of f:ed cattlebeing slaughtered. Since
April, slaughter and beef production has continued well above last year. Slaughterof
cows and non-fed cattle has not dropped as much as was expected. Areas of drouth in
the north-central states have supported this high slaughter.

The USDA report of cattle on feed June I in the seven major feeding states in-
dicates that supplies of fed cattle will continue well above last year. The number

of cattl.e on feed June I was 24 percent nore than last year. Marketing of fed cat-
tle during May was 27 percent above last year. However, reflecting the lower market
prices, placenents of cattle on feed were 14 percent belou last year. As a result of
heavy narketings and lower replacements, the nunber of cattle on feed on June l was

nearly 4 percent lol,er than on May 1. Supplies of fed cattle will continue high but
will not be rising as sharply as earlier this year. The najor uncertainty will be

in slaughter of cows and non-fed cattle, which may continue rather high, especially
if areas of drouth continue.

Consurner Expenditures. Typically consuners are estimated to spend about 2.6
percent of disposable income for beef. This figure has been quite consistent over
the years. Rising disposable incomes again this year r^,ill add strength to prices.
Disposable incorne for the first quarter of 1976 was ll percent above 1975.

An additional factor in expenditures for neat is the food stanp progran, Since
no changes are to be made until later this year, food stamps will continue their con-
tribution to meat purchases.

Other factors. Two other factors that need to be mentioned are byproduct value

o and narketing costs. At present byproducts arecontributing nore than $4,00 per hundred

STAIT . COUNIY. I,OCAT GROUPS.U.S. DEPARIMENI OI AGRICUI.TURC COOPERAIING
THE II.TINOIS COOPERAIIVT EXITNSION 5ERVICE PROVIOE5 IOUAI. OPPORTUNIIIIS IN PROGRAMS ANO IMPTOYMTNT



to the value of cattle. Last year at this timc t
per hundred. This $4.00 per hundred more than pays
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