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FARITI COSTS INCREASE, FARI'I EARNINGS DROP

SINCE THE PEAK FARU INCOI{E YLAR IN 1973, the operatinS costs on Illinois fanns have

increased while farrn earnings have dropped. Studies of farm records show cash oper-

ating expenses have increased 25 to 60 Percent Per farm since 1973, depending on the

type of farm, at the same time earnings forthe operatorrs labor and managenent dropped

l0 to 56 percent on the sane farrns.

These facts are gleaned from a sample of 4,162 Illinois Farm Business Records

sumnarized in the Departnent of Agricultural Economics and kePt by Illinois farm op-

erators enrolled in the Farn Business Farm Management Associations (FBFM). While

these farns may not be typical of all lllinois farms, they do represent the majority

of the cornmercial farrns that produce nost of the grain and livestock. The average

earnings for the farn operatorrs share of labor and nanagement in 1975 was $24,405.

These same earnings for 1966 to 1970 averaged $7,000 to $8,000 Per farm' Earnings

i.rnproved each year from l97l to 1973, but leveled off in 1975 at about 35 Percent
below those of 1973.

Conparative costs and returns between years and among major tyPes of farms in
northern and southern lllinois are rePorted each year for those of 340 to 499 acres.

This is the nost common farm size in Illinois. Earnings vary by type of fann and by

location. Grain farms are those on which less than half of the croPs produced are

fed to livestock. Those feeding nore than half are classified as livestock farms'

Hog, beef, and dairy farns are identified by the najor livestock enterprise on the

farrn. In 1975, 62 percent of the FBFM farms were classified as grain farms; 13 per-

cent, hog; 8 percent, dairy; 5 Percent, beef; and l2 Percent, mixed.

The hog farn was number one in earnings in 1975. The earnings for all unpaid

labor and nanagenent with operator and landlord shares conbined on northern Illinois
hog farms averaged 8 percent above the grain farms of the same size in the same area

and 90 percent above the beef farms.

Since 1973, the value of all farm Production on the hog farms increased 12 per-

cent. Cash operating expenses increased 42 percent. The earnings for unpaid labor

and nanagement declined 26 percent. On grain farms, the rnaj or type, the value of
farn production increased 7 percent, cash operating expenses went uP 43 percent, while
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labor and management earnings declined 45 percent.
in 1970 and record high ones in 1973, while beef f
and a record low in 1974. This contrasts with the
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a as showed a record high in 1975
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by the steady decline since 1973.
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