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GRAIN STOCKS LARGER THAN GENERALLY ANTICIPATED

STOCKS OF CORN AND I{HEAT ON oCrOBER I were sorne*hat I arger than general ly anti cipated.
According to the USDA there were 399 nillion bushels of corn carried over into the

1976-77 marketing year. This is slightly larSer than lasts yearrs carryover, and

represents a pipeline supply that is close to the ninintm. 'Ihe feed disappearance of
corn during the June-septenber period vtas 774 nillion bushels an increase of 16 per-

cent from the conparable period in 1975, which was very low, but a decreaseof l6Per-
cent from 1974 and 28 percent fron 1973. In sPite of adequate supplies this year,

sunmer feed was not large by historical standing. High grain prices and unprofitable
price-feed ratios for cattle, hogs, and Poultry combined to reduce use from Potential
Ievels.

with a near-record wheat crop and export sales lagging behindthose of last year,

rrheat is available in abundance. l{heat stocks on October I uere 2,163 nillion bush-

els, or 272 nillion more than on the sane date in 1975. on June 1, 1976, the stocks

of wheat were 234 rnillion bushels nore than a year earlier. Wheat exPorts during the

June-Septenber pilriod were 382 nillion bushels, conpared to 454 nillion last year.

Total domestic disappearance during the period was 248 nillion bushe I s - -conpared to

241 nillion in the same period of 1975, an increase of only 7 nillion. In spite of
wheat prices being fully competitive with corn, not much rrheat was used for feed.

Wheat is in surplus, and the problen is not getting any better.
Recent wheat and feed-grain prices indicate the seriousness of the situation.

On June l, 1976, the December corn future closed at $2'74 while the conpalable quote

for wheat was $5.88 per bushel. There r*as a $1.14 preniun for uheat. 0n Ftiday, 0c-

tober 22, Decenber corn and wheat futures closed at $2.6i and$2.80, narrowing the Pre-

nium for wheat to 19 cents. At these prices uheat will replace soDe corn in animal

rations. The only question is whether this will take place predoninately inside or

outside the United States, until this wheat surplus is worked off, it will weigh

heavily on al1 grain prices. Current estiDates of supply and desland indicate that

with normal weather, wheat will be priced as a feed grain through next fall.
Stocks of all feed grains on October I werevirtually unchanged fron ayear ago'

Small increases in the anounts of corn, sorghum, and barley on hand were natched
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by a large drop in the stocks of oats. Record c

to pull down feed-grain inventories. In the fac
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Finally, the report indicated that Illinois
twice those of theyear before--64 million bushel

million bushels of this lras on the faro, while
part of the increase was due to early harvest ac

to corn being held by farmers in anticipation of
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