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GRAIN STOCKS--BEARISH CORN, NEUTRAL FOR BEANS

THE USDATS JANUARY I REPoRT ON STOCKS 0F CORN AND SoYBEANS indicates that there will
be anple supplies of grain, but continued tight supplies of soybeans.

Stocks of corn in aIl positions onJanuary I totaled 4.86 billion bushels,

slightly more than the figure expected by nost analysts. We had about6.6l billion
bushels of corn available at the start of this crop year. Thus, corn usage betweGn

October l, 1976 and January l, L977, totaled 1.75 billion bushels, or about the
same anount as in the corresponding period a year ago.

Corn usage for the first quarter of the 1976 crop year breaks down as: 0.13

billion for food and indust.rial purposes; 0.48 billion for export and 1.14 billion
for feed. Surprisingly, the level of feed use was down slightly from the first quar-

ter of the 1975 crop year, in spite of a zs-percent increase in pork output Last

fall, compared to the corresponding period a year earlier.
The October- December feed use of corn was probably larger than last yearrg,

despite the report, and the size of the 1976 corn crop probably was underestinated.
A larger crop estimate would show up as larger October- Dec enber feed use. Fo! ex-

a.nple, if the 1976 corn crop had been underestimated by only 2 percent, this would

be sufficient to place first-quarter feed usage at a level nhich nould correspond

with that of production of pork and other livestock products.

As surprising as the level of January I corn stocks was the imfiediate reaction
of prices. Although many observers expected a sharp downward adjustment in prices
following this report, corn lost only 3 to 6 cents a bushel, about half of what

could have been forseen. This strength is apparent.ly due to the continued cold
and dry weather and the belief that actual feed use was higher than that inplied
by the report.

One inplication of the corn stocks report is a potential carryover of 0.75 bil-
lion bushels fron the current crop. This is 0,40 billion larger than minimun pipe-

Iine supplies. A "freerr carryover of 0,40 billion bushels will danpen weather-based

crop scares this sunner, as it represents a yield of 5.5 bushels per acre on the
1977 prospective corn acreage.a
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