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JANUARY 1 GRAIN STOCKS--NO SURPRISES

THE USDA ESTIMATE 0F GRAIN STOCKS in all positions was released on January 25. The

USDATS revised estimates on agricultural supply and demand were released on January 26,

coRN. As of January l, the stocks of corn in all positions totaled 5.44 billion
bushels--ll percent greater than last year, but in Iine with expectations. In Illi-
nois, stocks totaled 1.035 billion hrshels, only 2 percent more than last year. Ha-
jor increases were recorded in lowa, Minnesota, and Nebraska, where government loan
activity has been heavy.

The l,lSDA estinates that use for the year will total about 6,1 billion bushels,
putting ending stocks at 1.1 billion bushels. Feed use is placed at 3.8!S billion,
exports at 1,75 billion, and food and industrial uses at 535 nillion bushel.s.

At the current rate, however, the corn used for feed will approach 4 billion
bushels for the year. If the projected level of exports is attained, the carryover
at the end of the year could be below I billion bushels. Corn exports uill have to
increase from the current rate of 29 to 37 million hrshels per neek in ordertoreach
1.75 billion bushels by the end of September.

sovBEANs, Stocks of soybeans in all positions on January I were reported at
1.3 billion bushels, up 27 percent from Iast year. This figure confirms the size of
the 1977 crop. Alnost every major soybean-produc ing state had larger inventories
than a year ago. Illinois registered the largest increase, 60 rnilli.on hrshels,

The USDA has esti,nated the soybean crush for the year at S60million bushels and

exports at 610 million bushels, IeavinS stocks of 270 million bushels at the end of
the crop year. The rate of use for the first quarte!, though, projects to a crush of
925 million, exports of 620 million, and a carryover of only 195 million hushcls.

There is sone question about whether the current rate of use will be maintained. In
addition, the level of disappearance in the first qualter results in a negative bal-
ance for feed and residual uses for that quarter, indicating that the lg77 crop nay

have been even larger than current estimates.
nHEAr. Wheat stocks on January I totaled 1.99 billion bushels, an increase of

12 percent over last year. The stocks in Illinois exceeded last yearrs level byo
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