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SOYBEAN DISAPPEARANCE CONTINUES LARGE

USDA'S ESTII'IATE OF TOTAL SOYBEAN DISAPPEARANCE for the 1977-78 maTKeting YEAT hAS

been revised nonthly since January. The I'tay estinate Places soybean crush at 925

million bushels, exports at 650 million bushels, and seed, feed, and residual uses

at 74 million bushels. The estimate of total disappearance has increased by 100

million bushels since January. Carryover at the end of the marketing year is now

estimated to be 170 million bushels.

The rate of use of soybeans to date suggests that even the nost recent USDA

estinate of total disappearance may be too conservative. Exports through May l2
averaged 14.2 million bushels per week and totaled slightly over 511 millionbush-
els. To reach 650 million bushels, exports need to average only 8'7 millionbush-
els per week from now through August.

ln seven of the last ten years, U.S, soybean supplies were abundant and use

was not artificially restricted, For these seven years, exPorts averaged 76 per-

cent complete by mid-May. This pattern would project to exports of 670 million
bushels for the current narketing year. However, in recent years the rate of U.S.

soybean exports norrnally declined in the sumner months, reflecting Brazilrs entry
into the export market. with Brazil's unexpectedly small crop, the U.S. exPort

rate nay not decline seasonally this year. Export inspections Plus undelivered

sales as of l{ay L2 totaled 688 rnillion bushels for the 1977-78 marketing year.

Exports may reach 700 million bushels.

The donestic denand for soybeans has also been surPrisingly strong. Through

March, donestic soybean crush totaled almost 547 nillion bushels. To reach the

USDA projection of 925 million bushels, crush needs to average about 17.2 million
bushels per week frour April to August. Although the official census estinate of
the April crush is not yet available, the National Soybean Processors Association

estinates that crush has averaged about 18.2 nitlion bushels per week since March'

If monthly soybean crush follows a typical pattern, the total for the marketing

year projects to 940 million bushels.

The short. Brazilian croP may also Prevent some of the tyPical surnmer decline

in U,S. soybean meal exPorts. The effect will not be as great as for soybeanso
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since Brazil witl timit soybean exports to suPport the domestic crushing industry.
'Ihe USDA places total meal erports for the year at 5.6 million tons. However, dur-

ing the first half of the rnarketing year, meal exports totaled almost 3.1million O
tons.

IMPLICATI1N,. Although the 1977 soybean croP was of record size, a strong de-

mand nay prevent a significant increase in ending stocks. A strong and increasing

demand along with a relatively small carryover implies a need for a relat.ively large

soybean crop in 1978.

Considerable uncertainty still surrounds crop prospects, however yields and

current prices being bid for neu crop corn and beans still favor corn in central
lllinois. Ilowever, late corn plantings reduce yield prospects and profit potential'
Sign-up for the feed grain set-aside is relatively large, but the conpliance rate
is still unknown. Although current conditions are somewhat different, Illinois farrn-

ers did not switch from corn to soybeans in the late spring of 1974.

The market may be overestimatinS, 1978 acroage, Plices will continue toresPond

to weather developments. The next indication of 1978 corn and soybean acreage will
be revealed in the June 30 USDA report.

D. L 6cod, Extension Econotnist, Prices and Ortlook o
D{I*-,,

PIOSYAGE ANO FEES PAI O
U.S. OEPARTMENT OF

AGRICULTURE
AGR lOT

Cooperat ive Extension Servlce
United States Department of Agriculture
University of I l l inois
At Urbana - Charnpa ign
Urbana, I I I inois 61801

Official Bus iness
Penalty for private use, $300

*
u.s.ir ll

-r

FIRST CLASS o


	1978-05-31.pdf
	75-81




