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CORN AND SOYBEAN EXPORTS_HO!\I LARGE?

oNCE THE HARVEST IS FINISIIED AND GRAIN SUPPLIES ARE KNoWN, demand factors begin to
play the dominant role in influencing prices. The export narket has become a larger
and larger part of the de,nand for U,S, grains. Given a fixed supply of grain, the

size of the export denand determines the quantity of grain available for donestic use

and inventory. The nore grain we export, the snaller the domestic supply and, every-

thing else renaining equal, the higher the price.
For the 1979-80 crop year, corn and soybean exports are expected to set neu re-

cords. The USDA projects corn exports at 2.5 billion bushels, 17.2 percent nore than

last year. Soybean exports are projected at 825 nillion bushels, an increase of 9.6
percent over last year,

With corn, the large increase expected in exports prinarily reflects the snaller
crops of coarse grains raised outside the United States. In Novenber, the USDA pro-
jected the 1979 crops of coarse grains outside the United States at 505.3 million
netric tons, down 5 percent from last year. Ilost of the reduction comes from the 22

percent dec I ine in Russia.

To reach 2.5 billion bushels by the end of the narketing year (through next
Septernber), corn exports nust average 48. I milllon bushels per wcek. llowever, exports
are not usually distributed evenly throughout the year. Ports closing on the Great

Lakes and frozen river conditions result in slower export rates during the winter.
Export rates, therefore, are expected to be high in the fall and again during the fol-
lowing spring and summe r.

In the first 7.5 weeks of the corn marketing year, corn exports averaged 47.6

million bushels a week. That rate is well ahead of last year, but slightly behind

the pace needed to reach 2.5 billion bushels for the year.

The USSR has been buying corn to meet its import needs for the year ahead. As

of November ll, outstanding sales to all buyers plus accumulated corn exports totaled
almost 1.3 billion bushels, conpared to only 680 nillion a year ago.

The large increase in soybean exports projected by the USIIA reflects expecta-

tions of a growing world demand for high-protein feeds and edible fats and oils. The

oi lseed crop outside of the United States is likely to he ahout (, percent larger thano
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There are also three big uncertainties about soybeans: How large will the
Sout.h American crop be? How large yill the U.S. crop be in 1980? In the face of
declining prices for hogs, broilers, and turheys, how long can neal prices remain

high?

The price of cattle on Decenber 5 was $67 per hundredwe i ght -up from $55 a

year before. The real price increase was l0 percent. Beef production during Octo-

ber was dor,rn 8 percent from the previous October. The price increase was small in
relation to the decline in producti.on. Hog prices were at $36 per hundredweight,

conpared to $49.50 on Decenber 5, 1978. The real price decrease was 35 percent.

Pork production in october was up 32 percent compared to 12 rnonths earlier. The

price decrease was moderate in the face of such a large supply. Consuners seen to

be shifting from beef to pork with less reluctance than usual .

There are several uncertainties in the cattle/hog cornplex. The pattern of
decreasing cattle numbers has stopped and the buildup of the herd has started.
The big uncertainty is how fast the buildup will be. Hog nunbers rose very rapidly
in 1979, and production has been unprofitable for 2 nonths. l{hen the hogs cycle
will turn down is another big uncertainty. Still another concerning all Midwest

agriculture during the year ahead is the strength of consumer demand for livestock
products. Energy is increasingly expensive and a recession has been in the wings

for sone tine. Perhaps the biggest uncertainty in terrns of where prices will be a

year from now is the rate of inflation.
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