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THE NIJMBER OF CATTLE ON FEED APRIL 1 declinod significantly from the prqvious

quarter according to the LJS DA r€port of foodlot invontories reloased April 18. Mor€

importantly however, this inventory level romains above that of a yoar ago, indicating

that th€r6 may bo a larg€r fed beof supply this year aB woll. Any downward pressure

on pricoe causod by th6 larger supply may subside in the last half of tho year, given

th6 low rat€ at which cattl€ were placod on foed during January through lUarch and

the small numbor of lightwoight cattle on food.

Tho report of feedlot inventories shows that there were 9.153 million head of

cattle ln feedlots at tho beginning of April, down 10.9 p€rcent from three months

ear[er, but up 3.8 percent from a yoar ago. The declino from Januaryrs inventory

is du€ to tho largo number of cattle marketod or oth€rwise taken from feedlots (6.165

million ) during the first three months of this year relative to tho placemont of caltlo in
feedlote (5.047 mtllion). In the next several months, the supply of fed beef will

romaln Bomewhat Iarger compared with the supply during the samo tim€ poriod in 1982

bocaugo of th€ largo foedlot invontory. The decline ln placomonts could lead to a

smaller eupply of fed beef later in the year.

Ilowever, bocause of the suppoeedly large numb€r of feeder cattle pasturiog

on PIK acreag€ end th6 rocent un€xpocted strength in fat cattlo prices, placemonts ln

th€ coming quartor may offset the decline of January through March.

The weight di8trlbution of the feedlot cattlo provides a better indication of the

timing of the changes in fed boef suppliea over thc n€xt two quarters. R€Iative to

a yoar ago, most of th6 cattle on feed ar€ 1n the largor weight catogorlos. There are

8.3 percent more steors weighing 900 pounds and over (2.56 millton ) and 1.4 Porcont
fewer under 900 pounds (3.256 million ) compared with those a year 8go. The differ-
once is ev€n gr€ator among heifers, wher€ the numbor woighing 700 pounds and over
(2.112 mitlion ) is 23.7 perc€nt great€r than it was Iast y€ar, and th€ number welghing

loss than 700 pounds (1.179 rnillion ) ie 15.6 porc€nt IeBs. Givon this distribution, tho

STATE. COUNTY. LOCAL GROUPS ' U,S. DEPARTMENT OF AGRICULTURE COOPERATING

Il{r truNort cootrtatlva txttNlroN 3arvr(E ProvrDts rorJAr. olPolTlrNrllS rN ttoclaLt lt{o aratloYmtiat.

+

\6)
$

CATTLE ON FEED DECLINE FROIVI JANUARY



supply of fed beof could be coneidorably larger in Just the n€xt couplo of months

comparod with what it was a ysar ago. It is poesible that this supply will diminish

to a lovel lowor than laat yoarre soon afterward. But it is also possible that a

large number of PIK cattle may enter feedlots ln the next several months,

changing the picture for the smond half of the ysar.
Th6 quarterly trond downward in tho number of cattle on feed is exp€cted to

continue regardlees of upcoming placements. This should rosult ln comparable or

smaller euppltes of beef later in the yoar and in some support for cattlo prlces. In
the short run however, cattle prices may come undor renewed pressure to rnove

downward, eepecially when rocent foedlot and delivery probloms pass with the un-
usually mld and snowy woather. Cattle ownera should also remain wary of the

downward pric6 preasure that will b6 felt aft6r an expCted increaso tn hog supp-
Uea later thls year and in 1984.
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