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THE U.S. DEPAR'IMENT OF AGRICULTURB HELD AN OUTLOOK CONFERENCE in

Washlngton D.C. on October 31 through Novomber 3. The oonf€renco dealt wltlt a

wide varloty of topics. ArDong those topics discuseod were trade pro8pocts and

th6 pric6 outlook for specific agrlcultural commoditios.

Genoral concorn was oxpreeeod about tho rocont docline in U.S. agricultural

exports and th6 prospocts for the immodiato future. The poor parformance of

U.S. agricultural exports durlng the past throe yoars can b€ attributod b a

number of factore--larger world graln guppuos, anti-inflation pollciee of many

countrlea that havo l6d to Conomlc receeelon, the heavy d8bt Ioad of roany devol-

oping couotrios, strongth of tho U.S. dollar, unfair trado pracuces by somo

countri€s, and rocont domsstic farm programs that have pushed U.S graln prlces

abovo the world markot.

For tho 1983-84 marketing year, corn exports are exPectod to bo only l[ar-
ginally highor than last yoarr8. At 1.875 billion bushols. corn oxports would bo

only 2 percent abovo last yearre shipmonts and 23 porcont l€ss than four years

ago. Wheat oxports aro projoctod at 1.4 billion bushols, down 7.3 percent from

last year but 21 percont Iess than durlng thB 1981-82 crop yoar. ExPorts of U.S.

soyboans will be r€stricted by small supplies. At 720 milUon bushels, exports

would bo 20 porcsnt l6ss than a yB{rr ago.

ThB pessimistic outlook projoctione for corn and soybeans are baeed on ldeas

thet coodltione whlch havo lod to poor exports in roc6nt yoara, particularly of

corn, will continuo. Ths greatost uncortalnty contsrs around tho size of tho

southorn Hemlsphero crop8. Exports of u.s. corn and soyb€an8 could oxceed

curront projoction8 if the sharp incroaso ln South Amorican soyboan prodlrctioo

and South African corn productlon doee not matoriallzo.

Domestically, tho USDA oxp€cts corn feeding to be roduced to loss than 4

biluon bushels. Ending stocks are projocted at 625 million bushels, and the 86a-

sonrs avorage U.S. prtco is forecagt in th€ range of 13.40 to 13.80 per bushel.

Ironically, many oth€r analystE expect a somewhat smaller carryovor of corn but a
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seasonrs average prlco that wlll not oxc€ed th6 lower ond of the USDATg projected
rang€. Most agree that th6 n6ed to keep reaerve corn ln r€loase status r€sults in
very llttle down8id€ rlsk in corn prlcee for the noxt few months. Almoat all agree
that next yearrs crop will exceod th6 quantity domanded and that prtces could
declino sharply early next fall.

Carryover supplloe of soyboans are expectod to be reducod to minimum lovels
by th6 end of the 1983-8{ mark€tlng year. Thers waa a high l6vel of agr6er0€nt
that soybean pricee would havo to rally abovo current levels tn order to rauon th6
avallablo supply.

Analysts gonerally oxpect pork and beof productlon to declino durlng tho last
half of 1984 and pricee to show substantial improvomont from curront l6vel8.
Comparod to 1983. pork production ie oxpected to be up about 8 porcent during
the flret quartor of 19E4, up 1 porc€nt in tho sscond quartor, end down 6 to 8

porcont during tho IaBt half of th€ y6ar. Boof productlon is forecaet to be up 2

p6rc6nt durlng th6 first quart6r, but down 3 to 4 porcont for the year.
Hog prices nre exp€ctod to average ln th6 low-to-mld 140 range in the flrBt

quart€r. in th€ mld-to-upper $40 range ln th€ socond quertor, and ln the low-to-
mid $50 range durlng tho Becond half of th6 year. Cattlo pricee ars expected to
rise from the curr€nt low lovol to an av6rag6 in the mid-S60 rengo ln th6 flrst
quarter and the upper 160 range ln th6 socond quart€r of 1984
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