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CATTLE-ON-FEED NUMBERS INDICATE CONTINUED LARGE SUPPLY OF BEEF

THE NUMBER OF CATTLE ON FEED ON APRIL 1IN THE 13 principal fee ingd

states indicates a continued large supply of fed beef cattle coming to market

during the next three months. However, the total beef supply during the next

three months is uncertain. There were 9,340,000 head of cattle on April 1; this

figure is up 2 percent from April 1, 1983, but down 5.7 percent from January 1'

The number of heavier weight animals that should be rnarketed during the April-

June quarter was up 3.2 percent from a year ago but down 6.8 percent from

January 1. Intentions to market during the April-June quarter were up 2'9

percent frorn a year ago, which is consistent with the increase in the number of

heavier weights on feed. Int€ntions to market during the April-Juno quarter are

down 0.4 percent from January 1, which indicates just about the same flow of fed

beef during the next three rnonths as we had during January-l'{arch. The number

of fed cattlo that were marketed during January-March was up 0.4 percent from

the first three months of 1983. However, federally inspected slaughter during

January-l,larch was 5.3 percent above last year, indicating a large slaughtor of

nonfed steers and hei.fers and cows. The supply of beef during the next three

months will depend on oonfed slaughter more than on fed slaughter. The haavy

dairy cow tiquidation is behind us and if pasture conditions improve with sPring,

nonfed steer and heifer slaughter will decrease. We should expoct a significant

decrease in total beef supplies during the next three months.

Looking farther ahead toward summer, we note that placements on feed during

January-l,larch were 5,511,000, up 10 percent from a year ago but down one

percent from 1982. Further, the lighter weights on feed that should come to

market this summer were up only 2 percent from a year ago and were down 6.5

percent from 1982. There is not a close relationship between placements on feed

and marketings six rnonths later. on balance, we should expect about the game

Ievel of fed beef production this summer as during the past two summers'

There are some indications that beef supplies may decrease from year-ago

levels as the year Frogresses. The total number of cattle on January 1 was down

one percent. while the number of cattle on feed on April 1 was up 2 percent, the

number of heifers was down 6 percent, suggesting some herd robuilding. The
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number of stockor and feeder animals available for placement on April 1 was below
year-ago lovole. There was substantid llquidatlon of herde last eummer because
of drought. The large beef production so far in 1984 has borrowod from the total
supply for the year. W6 continuo to expect b€6f production for the balance of
1984 to be about 4 porcent below 1983.

What does this all mean to price? Thus far tn 1984 we hava eeen a reasonable
stability in wholesale beof prices in a 31.02 to 11.06 range and choica ateer priceg
in a 968 to $70 range. We should expect a eoaeonal increaae in broller production
during the next thr€e montha. If beef production docreaees as w€ expect and if
pork prod uction falls sharply aB indicatsd by the March 1 Hogs and. Pigs
report, thero will be decreaeing moat supplie8. Th€ ro8ult should be rising cattle
prlces. How much pric€s incr€aee dopends on how consumera r€ect to rising
retail prices. For the past three years, they havo b€en very quick to turn away

from the meat counter whon prices have gone appreclably above curr€nt levols.
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