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ARE ACREAGE REDUCTIOIl PROGRAI'IS EFFECTIVE?

THE 1985 ACREAGE REDUCTION PROCRAM FoR FEED GRAINS resulted ln a reductlon ln
planted acreage, but not of feed gralns. As pointed out last week, planted acre-
age of feed grains is at the highest level since 1977. The projectlon of
harvested acreage for graln is at the highest level slnce 1960. Excluding oats,
harvested acreage for graln ls at the hlghest level slnce 1945.

In Ehe case of corn, an estioated 70.8 percent of the base acreaSe of 83.27

milllon acres was enrolled ln the 1985 acreage reductlon prograu. Particlpants
were requlred to ldle 10 percenE of the base acreage. Set-aslde acreage, there-
fore, totaled 5.9 nllllon acres, up 1.9 mllllon from last year. Planted acreage,

however, lncreased by 2.8 ullIlon acres and the forecast of harvested acreage ls
up 3 nllllon.

For all feed gralns, an estiEated 79.2 olllIon acres were enrolled ln the

10 percent acreage reduction prograE. set-aside acreaBe totaled 7.9 million,
up 2.7 rnillion from last year. llowever, planted acreage ls up 5.3 ullllon and

the forecast of harvested acreage is up 5.6 nllllon frou last year.

The low prlce of alternatlve crops apparently resulEed in the increase 1n

feed graln acreage in spite of a higher raEe of partlclpatlon in the program.

Partlclpants had lncentlve to plant the ful1 90 percent of thelr base acreage

and non-part 1c lpan ts had lncentlve to lncrease the acreage of feed grains.
There was an acreage reductlon protra& for feed grains ln l0 of the 16 years

fron 1970 through 1985. There were no such prograrDs for the period 1974 through

L977 r.or in 1980 and 1981.

Excludlng 1983, when the large scale payment-ln-klnd (PIK) progran vas ln
p1ace, harvesced acreage of feed grains durlng years of an acreage reductlon
progran averaged 103,7 nillion. Sec-aslde acreage ln those years ranged from

3.3 Lo 37.4 rnllllon, averaglng 14.6 rnllllon acres. Harvested acreage of feed

grains ln years wlth no reduction progran averaged104.5 miIIion, not signlfl-
cantly dlfferent than in years wiEh acreage reductlon prograEs.

A look at years when set-aslde acreage lncreased ls also reveallng. Io L972,

set-aslde acreage under the feed grain program totaled 36'6 mtllion acres, 18.4
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mllllon more than the prevlous year, Harvested acreage decllned by 12.3 mllllon
one-thlrd Iess than the increase in set-aside acreage. In 1978, set-aside acre-

age totel,ed 8.3 utllion acres, compared to none the prevlous year. Harvested

acrea8e decllned by 3 o1111on, 64 percent less than the change ln set-aside.
In the case of corn, set-aside acreage lncreased frorn zero to 6.18111ion' and

harvested acreage increased by 0.3 nlllion.
In 1983, set-aside acreage increased by 35.8 oilllon acres. HarvesEed acre-

age of feed gralns decllned by 25.8 D1111on, 28 percent less than the increase

in set-as lde.
A slmllar pattern to that of feed grains has been followed in wheat. In

1970, set-aslde acreage lncreased by 4.6 miLllon and harvested acreage decllned

by 3,5 m1111on. Set-aslde increased by 6.6 mllllon ln 1972, but harvested acre-

age decllned by only 0.4 mlllion. Set-aside acreage lncreased by 24 nlllton ln
1983 and harvested acreage decllned by L6.5 nilllon. The exceptlon to the
general pattern was in 1978. Harvested acreage of \^,heat declined by 10.2 nlllion
whlle set-aslde acreage lncreased by only 9.6 oILllon.

The evidence over the past J-6 years suggests that acreage reductlon PrograDs

for feed gralns and wheat generally result in less harvested acreage of the

deslgnated crops. Only rarely, however, are the reductlons nearly as large as

the lncrease in set-aslde acreage. on occassion, harvested acreage of speclflc
crops lncreases in years of greater set-aslde acreage. Prograns may be ef-
fecElve ln supportlng prlces and lncoues but are not very effectlve in reduclng

acreage.

lssued by Darrel Good, Extenslon Speciallst, Prlces and outlook
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