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IABCE I'ARKBT SUPPLY OF UOGS BUT NO E:TPANSION

THE SEPTEMBER 1 USDA HOGS AND PICS REPORT, reLeased on September 22, showed a 5

p€rcent drop ln lnventory and uarket hogs. This decllne was nou as large as

expected. supply ln the fourth quarEer of 1986 nay be only 4 percenE below last
year, lnstead of the 5 percent drop predlcted frox0 the spring pig crop. If the

narket hog count ls correct, Ilve hog prlces wll)- contlnue to decline thi.s fa1l. If
Ehe plg crop is correct, prlces will slay strong. The report aLso shows a sharply
reduced surmer plg crop and lnEenEions Eo farrow for the next six nonths. This drop

should lend strength to prlces through the suuler of 1987.

ttre report showed a totsal lnventory of 39.5 rnilllon: 4.8 nillion breedlng hogs

and 34.8 nlIllon narket hogs. ToEal lnventory and narket hogs are down 5 percent

fron a year ago, and the breedlng herd ls down 10 percent. Heavy market hogs over

50 pounds ere dorn only 2 to 3 percen!, and hogs under 60 pounds are down 8 percent.

The relatlwely large number of heavy merket hogs indicates that the pork supply in
October through Decenber wllL be down only 4 percent, rather than the 6 percent

decline predicted fron the sprlng plg crop ln the June report.
FarrorLngs in June through Augus t were dorm 7 percent, and the 15.8 rnillion pig

crop ls down 5 percent. The su.umer farrowlngs were very close to lncentions stated
in the June report. The srnall surnmer plg crop means chat pork supply in early 1987

should be 7 percent lesg chan tn early 1986.

Incentlons to farrow 2.1 nlllion sows ln September through November were down 9

percent. Intentions to farrow 1.8 nilllon sor,rs in Decenber through February were

dotrn 6 percent. The decllne ln lntentions Eo farrow lndicates that pork supply will
be dosn 6 percenc next sprlng and 4 percent next summer.

The preliuinary estlnate of pork production for July through September 1986 is
down 9 percent fron last year. l,rith this large drop in supply, the average s\roine r
prlce was $50 per hunderweighc. Cash prices fell frorn $64 co $58 during the last
tl o weeks as slaughter runs increased seasonally. There is uncertainty abou! the

fall pork supply because of the discrepancy bet\reen the spring pig crop count and

the Sepcenber heawy hog count. If the pig crop is correct, then llve hog prices wil).
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everag€ $55 per hundrrdrelghE beEteen now and the end of the year. If che narket

hog cormt ls correct, prlces wlll be closer to $50. l.llth EiBhE supplies indicated
ln 1987, Ilve hog prlces ln early 1987 shouLd be around $50, and prlces should fall
to Ehe hlgh $40s next aunner. IE ls Ilkely, however, thac winEer farrowlngs will
expand nore than lndlcated by lntenElons, and so prlces nay be lower nexE sunxner.

I\rEures prlces for nearby nonths should decllne 1n response to thls report.
After the lnltlel reectlon, there 1s eome possiblllty of a small rally ln che

dlstant concracts for nexE sunner. Producers who dld not take Ehe opportunity Eo

lock ln high prlcee for next yeer's productlon ney have another chance to do so.
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