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HOG REPORT SHOWS EXPANSION, BUT THE DROUGHT
OBSCTJRES THE PICTURE

The total inventory of44 million hogs in thc I 0 principal stEtes on June I was up 8 percent ft,our
last year. The brccding herd was up urly 6 percent, and marta hogs wcrc up 8 percent. The
smaller incrcase in the brceding herd may rcflect some hcd liquidatim in rcsponse o highcr
feed prices. Mad(cthogs weighing ftom 60 to 179 pounds are up 9 percent. Thesc animals will
cmre !o martct during thc cunent $mmer quarter.

The spring pig cro,p of nearly 20 millioo pigs was up 7 percent ftom $at cmp last year. The
number ofsows farrowing in the spring was up 9 percent, a substantial increasc above intentidrs
of 2 percent statcd in the rcpon for March l. In cmtrast o thc rcnd of the last few years, pigs
per liEer declfuEd frorn 7.91 last yea, to 7.82 this year. Pmducers stated intentions to fanow
6 percent morc hogs during the rrcxt six months.

Pork production appears to be up I I percent over production in tlrc spring quancr of last year.
This unusually large increase may have be€n caused by some liquidation of tlre breeding herd.
Hog pdces held up fairly well under this large supply, averaging $46 per hundredweight for the
spring quarter.

The numbers in tlrc Hogs and Pigs rcpon indicatc substantial expansion in porft production
tfuongh the first half of 19E9. Based m thc currcnt invenory rnd rhe existing spring pig crop,
we proi:ct hog prices o average t47 during the summer and o fall to an avemge of $41 in late
1988. If producen hold to their stated plans for expansior, then hog prices will average $40
to S42 in &e first halfof 1989. But producers will probably cut back m fanowings, rc prices
slpuld recwer o the mid-$4{h during 19E9.
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The USDA releasrd the Hogs aad Plgt rcport m Jurc 30, 198t. The report showed
subsuntial increases in invenory and in plamed fanowings. Hog invenOry in the I 0 principal
producing sates was up 8 percent, the spring pig crorp was up 7 pqcent, md intenticB to farow
in the rExt sir morlths werc up 6 percent Hog pdccs should be above $45 thrugh the summer,
but the large spring pig cmp leads !o prcjecrcd hog prices in the low $4Os in latc 1988. 17rc Hogs
ard Prgs zurvey tmk place on June I beforc the severity of the clnent drought was apparent.
Producers, thcrcforc, will probably cut back ftm stated intentiqs. If so, hog pric6 will
pmbably be in the mid-$40s throuSh most of I 989. The fuulres ma*et currently expects lower
prices in latc 1988 as produccrs liquidate; then sharply highcr prices arc cxpcctcrl by mid- 1989.
The drop and incrcasc in futuEs prices seem tm large, howcver, even ifproduccrs do liquidate
lhe brEeding h€d"
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Drdng thc scod wccl of luly, livc lrog fuotrcs pdes at! clce to qr p,roirliqls for Ulc
rcmrindcr of 1988, and slighdy higlrcr thrn or pmlrtbru for thc very distant 1989 cmtacs.
Thcrc is cursi&rablc unccnainty in bdr ttE gfrin urd thc livegtoct ma*cts bectuse of the
&ughr Ploduccls might wistrto lockinpdccs aborrc $50for l989cmtracts. Suctr prices oftr
profits cvcn at anntrt high fccd 6ts urd arc unlikcly o matcrirliTc in thc cssh martel
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