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AI\TTICIPATING THE CROP PRODUCTION REPORT

In 1983, the national average com yield was estimated at 99.9 bushels per acr€ in August. That
figure dropped to 85.1 bushels in Septcmber, 82.9 bushels in October, and 80.5 bushels in
November. The January figur€ incrcased o 81.6 bushels. The November production estimatc
was l.l 16 billion bushels or 21.3 percent less lhan the August estimate.

In 1980, the national average soybean yield was estimarcd at 27.4 bushels per acre in Augusr
The figure declined to 27 bushels in September and 26 bushels in October but incrcased to 26.5
bushels in November and 26.t bustEls in January. The October prcduction estimate was 123
million bushels, or 6.5 percent less than the August figurc. The January figur€, however, was
only 3.4 percent below the August estimate.
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On August 11, the USDA wlll rele.se estlmatB of the potential size of the 1988 com ard
soybean oops. Thesc estimatcs will r€fle(t cro,p csditions as of the first of the month and are
based on acual field ob6eNations and measurEmcob of yield potential in sample fields. These
data arc reportedly being supplemented with an informal survey of industry people to garher
additisEl infamation abqlt crop conditions. Acquisitior of additiqul information is an
attempt to deal with tbe higtrly variable crcp conditions. The estimates in fie rcport will be
based on the assumption that weafier cmditions are normal fiom August I through the
rcmairder of the gmwing seasm.

TherE appear to bc two general expectatiqN abort lhe August pmducion r€port. First, the com
and soybean estimates arc expected to bc significandy less than the prcliminary frgurcs rcleased
amonth ago. Based on cmp condition rcports as ofearly July, potential crop size was evaluated
as 5.2 billion bushels for com and 1.65 billion bushels for soybeans. Second, the production
estimates arc expected to overstate actual crcp size. The latterexpeaation is based on the pattem
of yield and production estimates during the most rccent two yea$ of weather-reduced
production ( 1980 and 1983) and on the fact that August weatherthis year has not been favorable
for yield prospects.

In 1980, thc national average com yield was estimated at 93 b{rshels per acrc in August. That
estimate was lowered to 9l.E bushels in September and 90.8 bushels in October. The October
com prcduction estimate, however, was only I 79 million bushels, or 2.7 percent less than the
August estimate. The final yield estimate in January l98l was very close to the October
estimate, but the production estimate was almost identical to the August estimate because of an
incrcase in the harvested acrcage figurc.



In 1983, the Augustsoybean yicld estimate came in at 29.7 bushels pcr acre. Thc figurc <leclined

to 24.9 bushels in Septcmber and 24.7 bushels in October but itlcrcssed to 25 bushels in
November and to 25.7 bushels in January. The October production estimate was 326 mfion
bushels, or 17.7 pcrc€nt below the August cstimatc.

Com and soybcan pric€s moved sharply higherduring the frnt week ofAugust, rcgaining about
one-third of the price decline registered in late ,uly. For the rally to be sustained, the August
production figurcs must come in wel below the July estimates. Analysts generally expected
the soybean production figurc to be betwe€n 1.52 and 1.57 billion b,ushels. The guesses for the
com crop widely varied but tended to be bclow 4.5 biUion bushels. With such large yield
reductions builtinto the ma*et, potential fora "brrllish" August CropProduction rcpoItisreduced.
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Cmrparism of ilrc pattem of yield cstimate.s in 1988 to tttose in 1980 and 1983 is complicatcd
becausc much of the yield reduction in 1980 and 1983 occured latc in Ote growing seasm. In
1988, adverse weather conditisu have been affecting aop sizc sincc May, but AuSust weather
can still havc a sigrificant impsct on soybean yields. Much of the l9tE soybcans crop wasjust
in tlrc pod-sening stage in early AugusL
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