
ceD
Coorclrtrr
Erl!lltion Slarlcc
Unrversrly ol lllnors
al Urbana.Champargn

N
M

WGGKGT
@OJITG@@K
Deparlment ol Agricullural Economics
College ol Agriculturo
University o, lllinois at Urbana-Champaign

NoY.Dbcr 2, l9tt

ANTICIPATING THE CROP PRODUCTION REPORT

Corn andsoybean markets arc being influenccd primarily by dernand pmspecrs. TheUSDA's
Crop Production rcprt to be rcleased m November 9, however, will inlluencc prices. Evan
if changes arc not large, market psychology will be inlluenced by the new production figures.
A rcview ofthe Novembcr com production estimates for the past I 5 years indicatcs that changcs

from the Octoberestimate arc typically small. From 1973 through 1987, tlrc average differcnce
between the two estimates was 1.05 percent. The differcnce was I percent or lcss in l0 of the
15 years. Relatively large changes (an average of 3.1 percent) werc record€d for the crop
estimates of 1976, 1979, and 1983.

Over lhe past 15 years, the Novembcr com production estimate was higher than the October
estimate eleven times, lower thrEe times, and unchanged one time. The perccntage increasc
ranged from 0.2 to 3.4 percent and averaged l.l percent. The percentage decline ranged fiun
0.1 to 3.2 percent and averaged 1.2 percenr

Therc has been a strong histodcal panem for the November com pmduction estimatc to bc
slightly above the October estimale. Repons of better-than-cxpcted com yields in 1988

suggest that the pattem will continue this year. A change consistent \Mith past history would
rcsult in a November figure near 4.6 billion bushels, or 50 to 55 million bushels above the
Octobcr figurc.

The pattem ofsoybean production estimatcs has bcen morc ctleckered than thal for com. Fmm
1973 thmugh 1987, the November ligurc was above the Ocrober estimate eight times, blow
five times, and unchanged twice. In years with larger estimates, the average incrEase was 1.4
percenl In yean with smallcr estimates, the average dcclirc was 1.5 percent. The average

absolutc change for thc past 15 years was 1.3 percent.

Over those 15 years, tlrcrc werc 8 years in which the October estimate was larger than the
September figurc, as it was this year. In six of those ycars, *re Novembcr estimale excceded
the Octobcrestimate by an average of 1.5 perccnt. The average decline in the otlrer 2 years was
0.9 percent. There has bcen only one other year in lhe past 15 years in which tlrc patrcm of the
first three production estimates followed that of 1988. In 1986, the September estimate was
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Beginning with 1973, lherc werc 6 years in which tlp October esdmate was larger than the
Septemberestimate, as it was this year. The November fi$rc was higherin eachofthosc 6 years

by an average of 1.2 perccnt. Ttrerc has been urly sle otlrcr year since 1973 in which the paEem
of the frrst three pmduction estimates followed lhat of 1988. In 1975,fhe August estimate was
followed by a smaller figurc in September and a larger figure in Octobr. ln that year, thc
November prcduction estimate was 1.2 percent larger than the Ocober estimate.



6rs thrcc producfio cstimatB follovcd lllat of 1988. In 19t6, olc Scpfcmbcr cafmltr wrs
unclEnged ftom thc August figurc and war followcd by a larger csimatc in Oclobcr. In thlt
ycar, the Novcrnber estimarc was 0.9 perccnt largcr thrn thc Octdcr fi8urc.

Anticipating thc Novunbcr I 988 soybcan productim estimaE is r litrle morl difEculL History
wo d suggest that therE might be a modcstinduse homlastmonth. Rcports suggpst that l9t8
yields have been above cxpectatias, but not cqtsislcndy. Serveral acrrs of dorblc<ropped
soybeans probably will rlot be harvestcd. Lmk for the Nwember frgute to be uclBnged to I 5
million bushels larger than thc 1.501 billim bustrcl figure rclcascd lsst month.
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