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HOG REPORT SHOWS SLIGHTLY MORE INVENTORY
THAN EXPECTED

The btal irlvcotory of hogs in tE l0 strt6 @ Mflch I was 41.3 millior\ ju$
slightly below last year's inventory. Mattet hogs wqe rlso closc o last ],ear's
lotal, but tlr brccding hcrd was dowa 3 pcrceru Ma*ct hogs wciddng bctwl 60
anl l8O pouDds wEre up I percem TtE$ hc$ry marta hogs hdicatc slightly morc
supply durinS spring 1989 thsr was pwiorsly estimued on tlrc basis of thc fall pig
crop.

TtE rEce Deccmber-February pr8 cmp was I perce below last ycsr's cmp. Frr-
rowings werc slighfly fewer ftan dta number of inrcntions to farmw ststod in
Deccorber, but th€ number of pigs srved per litrcr was slightly trigher than last pcr.
Intentions to farrow during tlE sprins and summer mo hs arc down 4 b 5 percat,
which cortinues the trcnd toward lower opply. Although still a small ponion of
total U.S. snpply, tlrcrc is cmsiderauc cxpansbn ouNde UE l0 stdes, ard qpnng
fanowings for the U.S. r.ill be down only 3 percent Supply in lare 1989 will thus
be a licle higher than thc lG.state rcpon irdicarG.

Hog slaughtcr and po* supply during early 1989 *rr€ up 3 percent fiun las ycrr.
Live lng priccs averaged $41 during the first thrcc months of this year, wcll under
thc $45 average for 1988. Despite the facr that fis rcccnr rcpon sho*rd a liule
more invenlory than expecred, port supply will bc bclow 1988 lcvels during thc
remainder of 1989. Fort supply during trc rExt six montls stpuld be 2 percanr
below last year, based on projeoions ftom existing inventory. f produoers hold to
thcir irnetiors to farow fewcr pigs during thc ner six mo hs, ttur srpply in latc
1989 uil eady 1990 urill bc down 4 perccnt

Thc USDA rdc.scd lfu Hogt at d Pltt rrDort on Mrrth 31. TtE Ilruch I trc
starc inv€ntory was cqual b last yerr's inventory. TIE Eccot wintcr Fg c[op wis
down oly I pctr€nt, but intcntions !o hrlow dudng tE Ht six montth8 !t! do*n
4 to 5 perccot. Tl6c nrmbcrs fudicltc tlut r fcw morc hogs thm cxpeocd will
oome to ma*a durfury thc rrcxt sir mmtrs, but tlE ovcrrll poft rupply in 1989
will bc subcmrially lower Orm in 1988. Livc hog pries strculd rlooycr scrsrlly
dudng tte spring quancr to thc mid $10s, ttmah therc ftmuglt ttr summcr. fall o
amrnd t4O again h lat 1989, urd ncovcr in cuty 190. Rrutu prics Ell in
rcsponsc to thc rcport ard arc rnw vtry doae to our price poidom.
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Tlsc supply estimltes lcad !o livc hog prcc catiD!16 in thc mid i4& for thc rrcxt
six months md priccs arcurd $40 during lrtc 1989. Currcnt cash priccs atE vcry
low, but prices should rccovcr this spring. Ftrnrc3 pric6 declirEd in rEsponsc to
this rcpon urd are mw it lcvcls clE !o our price pmjectionr. FuutrEs prices in
excess of $42 for thc summer mo hs md thosc in exccss of t4O for thc fall
modts offer rcesonable pdcing omoonities for tlrcac who did not pnoc beforc the
t!port
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