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WIII CB,OP ESTIMAIES INCREASIE?

[,ast week the USDA revlsed the estlmates of t]le potcntial sizc of the 1989 com
and soybcan cmps. Thosc estimates urere slightly lower than the August figures.
The U.S. com crop is estimated at 7.321 billion bushels, only 27 miUion bushels
below the Augu$ esrimate. The national average yield is estimated at 112.4 bushels
per acrc. The yield escimate declined by 2 bushels per rcre for lowa and lllinois,
declined by 3 bushels for Nebraska, was unchanged for Minnesota and Ohio, and
incrcased by 5 bustrcls per acre for Indiana-

The U.S. soybean crop is estimated at 1.889 billion bushels, 16 million bushels
below ttp August figurc. The U.S. average yield is cxpecred ro be 32 bushels per
acrc, 0.3 bushels below ltE August estimate. State yield estimates were generally
within I bushel of the August figurc. Tlr exceptions werc a 2-bustcl decrcase in
Gcorgia and Nebraska and a 2-bushel incrcase in Michigan

Almost immediately, the market lmked beyond tlE Septcmbcr production esdmates
to expeclations about tlrc Ocbber rcpoft Tlrc consensus of opinion seemed to be
that the cmp estimates would get larger. Thc logic is that currcnt e.stimatrs for
stat€s with late maturing cmps arc conservative and will get larger with normal
harvest condidons. While monthly changes in production estimates depend on the
characrcristics of thc individual year, it is revcaling to examine the tendencies in
those monlhly changes.

One apprcach is to examine prcvious years when the September estimate was betow
thc August cstimatc to determine the dircction of change of subsequent estimates.
In thc case of com, thcre werc nine years between 1974 and 1988 when the
Septcmber production estimate was below the August estimatc. Thc October esti-
mate wali below the September estimate in six of those yeam, was above the
September e$imatc twice, and was unchanged once. The two years of a larger
estimatc werc 1975 (50 million bustrcls) and l98t (91 million buslrcls). Two of rhe
yean in which thc October estimate was below the Septcmber cstimue were drought
years (1980 and 1983), and one year (1974) had an eady kiuing fiost. The other
thrcc years (1976, 1984, and 1986) werc morr normal yea$.

In the nine yean with srnaller Septcmber and Octobe r prcduction estimaEs, tlre
Ianuary estimate was larger than the Se ptcmbcr estimatc in five years, smaller in
three years, and unchanged in one year. Historical tendencies suggest that the
October l9E9 com production figure will not be laryer than Ul€ Seprember estimatc.
Ttp final estimate r€leased in January, however, may be larger than the September
figurc if harvest conditions are favorable.
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In thc case of soybealu, thcre havc been six years sincc 1974 wtrcn fic September
cstimsta was below thc August production estimate. In four of those yean, the
Oc{obcr cstimatc was below the Septembcr estimate. Tlre average decline was 13

million bushels. The Ocrobcr estimate was above the September estimatc twice, by
an average of 2l million bushcls.
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For $€ six years whcn the Seprcmber estimate was below the August estimate, fte
final cstimate reteased in January was below the Septembcr estimatc four times and
larger two timcs. Thc vadation from September !o January ranged fiom an irrcrcase
of 79 million bushels o a decrcase of 167 million bushels.

Historical tcndcncies cannot be relied upon for plojecting fte pancrns of pmduction
c.stimltas for a panicular year. That evidcncc, however, suggesB lhat tho October
soybcrn produdion ligure will be below the September estimate. Thc late maturing
crop and forccasts of a reurm !o wet wealhcr support fiat conclusion.
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