
ceD WEEKLY
OUTLOOK

Coop6ralive
Erlenslon
S€rvico

o

A joint publication of the Depanments of Agricultural Economics, Colleges of Agriculture
of Purdue University. West l:fayene, lndiana, and the University of Illinois at Urbana{hampaign

Aprll 25, 1990

CASH CATII.E PRICES EPECIED TO DROP

Cash cat e prices reactled their seasonal ped( of low $80s per hundrcdweight in
mid-April. Prices of choice steers at westem plant locadorB arc expected !o decrcase
to lhe lower to mid-$7os by summcr.

These numbcrs suggest that 1990 sccond quarter beef prcduction will be about 2
percent larger than thc second quaner of 1989. Hcavy feedlot placcmenB from
Ocober 19E9, to January 1990. crcated concem for large marketings in 1990's
second guaner. Now, however, it appears that ma*etings from fcedlots in the 13
major rcponing statcs will be up only I percent over 1989's second quartcr
mad(etings. Reduccd cow and bull slaughtcr will lower thc totd number of cattle
slaughrcrcd in the second quancr, but heavicr weights will make second quarter
pmduction about 2 percern higher than last year's.

Beef demand has bccn a positive price factor so far this year and is expected to
continue. For example, in the first quaner of this year, the production of beef per
pemon in the United Statcs was unchanged from 1989's first quaner production, but
live steer prices werc highcr by about $3.50 per hurdrcdweighl Intemationd trade
in boef has improvcd with increased expons and decrcased impons compared to
1989. In addition, domcstic consumeE seem willing to pay high prices for rheir
curcnt level of bocf consumption. Suong demand has also been a fearurc of the
pork complex this year. It appears hat rcd me dcmand may have stabilizcd-or
even improved somewhat.

March placements into fecdlots in the 7 states that rcport monthly werc down only
4 pcrccnt from last ycar. This followed a Fcbruary placcmcnt rate that was down
13 pcrccnt. In gcncral, lhc trade expocted a lower placement rate. These high
placements suggcst lhat fecdlot opcrators arc confident that late summer finishedo
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The USDA's Apnl Caule on Fccd rcpon for lhe 13 major catUe feeding states
indicarcd that tllerc was I percent morc catde in feedlols on April I this year than a
year ago. Placements during the first quaner of 1990 werc down 2 pcrcent and
marketings were down I percent comparcd to l9E9's firs1 quaner. The number of
ste€rs over 900 pounds in feedlors on April I was up 2 percent and the number of
heifers over 90 pounds was lhe same as last year.



caule prices will not fall into tlE high $60s as t}Ey did last year. Rising com and
feed grain prices have, however, surprised many feedlot manageN.

June catde futures arc expected !o have stmng suppon in the $72 o $73 range.
Cash cattle prices in May arc expected to be near $?5 per hundrcdweight, thus somc
modest strength could occur in June futuEs over the next few weeks. In addition,
sunmer catUe futurcs will rcceive some $pport from the strength in the summer
hog ma*et.

By the lasr quaner of 1990, smaller beef poduction is anticipatcd. Cash prices are
expected to be in the mid to high $70s. Funher strcngth is expocred in lhe October
and Deccmbcr futures, and forwad pricing is not suggestcd for those periods yel
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