
clD WEEKLY
OTJTLOOK

A joint publication of the Depanments of Agricultural Economics. Colleges of Agriculture

of Purdue University. West Lalayctte, Indiana. and the University of lllinois at Urban&-Champaign

Julv 6. 199'l

USDA REFOR'T CONFIRITTS LARGEST CORN AND BEAN ACREAGE oF DEcAoE

Tho lowost ending stod(s sinco the eerly 1970's, end the highest grain pricas in fiv6 yoars
provid€d lhe incontivo for a huge increase in planted acreage of com and soybeens. lt is tho
first time since the mid-1980's that the acn6a0€ rsduction requir€ments of all program qDps
wes s6t at 2610. Farmers rosponded to these oconomic incentives by sharply incrBeaing
plantod acroage of com and soybeans.

Juno 1 com stocks wer€ pegg€d at 2.36 billion bushels, 36 percent below Etocfts of a year
earlier. The rBporl showod third quarter uso to be very sluggish, 6sp6cially o)ports. The
Marcfi-May 1994 indiceted disappearence was 1.64 billion bushels, 17 percont below th6
disappoarsnca of 1.97 billion bushels during tho samo period a y6ar 6arlier.

Soybean growoB planted, or intond to plant, 61.8 million acres in 1994, up 4 percent lrom
plentings in 1993. Spring planting got ofi to en early start and therB generally was adeguato
moisturs br doubls cropping. Planted acrBage in lllinois, lowe, end Minnesota increa*d
600,000 to 700,000 acres each. lndiane soybeen ecnoaga declined 200,000 ecr€s, or t.5
poroant. Harvested acreago is projected to bg over4 million acres, or7.5 percent, lsrgerthan
last yeer. Thig is the laryest soybean acleage sinco '1985.

Soybean stocks on June l, 1994 totaled 555 million bushels, 't 9 percent below the stocks of
June 1 , 1993. lndicated disappearance during the March-May quarter of 454 million bushcls
is 13 percent below comparable disappearance in 1992-93.

Vvhoat acroage, at 70.5 million acrss, is down 2 percent trom last ysar. Harvested ec[Bage
is expocied to total 62 million acres, down 'l percent Winter wheat acreag6, 4t49.5 million
acn6s, iB down 4 percent. Planted acreago of lllinois wheat rvas down 500,000 acr€s ,fom
last y6ac the harvested acreage estimate dodined an edditional 150,000 acros. Tho yvinbr
wheat whicfi winter-killed or wes in poor condition was planted to soybeans.
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Tho USDA's Aaeage roport, r€leased on June 30, estimated planted com acr€egs et 78.8
million scr€s, up 7 p6rcent from last yoa/s acreage. Area harvested fror graln i8 estimated
et 71.8 million ecr€s, up 8.8 million ecnss, or 14 percont. Excellent weather during plantng
time sllowed producers to complete planting eh6ad of normal. lncreesei in harv€st€d
acl€age o, 13 to 15 psrqant aro oxpected to be registered in lllinois, lndiana, and lowa. The
com acrEege was 600,000 acros b6low the avorage trade estimete releesed prior to the
r€port



With avcregc woathor for thc Emaindor of tho growing season, wo havc tho potontal to
producr e oom crop in cxceos of 8.7 billlon buahels and a eoybean crop of over 2 blllion
bush6l!. However, weather during July (especially during pollination) b criticsl ior com
producton end August weather cen hevc a gr€atimpecton 8oyboen produc{ion. Tho pedod
of gr€etrst moisturo rrqulremenB is ltill ahoed. Th. hot dry woethor pr€dictod ior thc first
10 dayt of July ir of immcdieto @noem. Weathor forocasts havo beon quit6 veriablo. Thc
low stocks and treding by largo commodity funds havc ceused extremoly voletilg futur€s
marfet!. A larlo com crop moans com near $2 at harvost. A short crop could send prices
sharply higher. A. U.S. average yield of about 1 10 bushols per acnc i! tho pivot point

For soybean!, if s Umo to be thinking ebout plan B. A continuetion of low prices into harvest
suggestr that storage may bo e profitable slratogy.

Th6 trond ln wheet prices is down. A wheat price over $3 et hervest is very dosc to thc
.veragc prlco .xpocied br thg markoung year. With holdlng costs, harveEt !alo! look good.
It would tako bullish com and soybean prico! to givo whoat much strength thi! summer.

6tu,zil*v

The com crop condiUon i3 generelly oxcollent in the Westem Com Belt stetes. Condition!
in tho Eastem states ero quite variable. Eight percent of lndiana's com crop 8nd '19 porcont
of Ohio'r oom cnop wge reted in poor to v€ry poor condition 8t th€ gnd of June.

Weather systems ar€ oxpeclod to provide the Com Boltwith good coverage of rainfall in early
July. lf this occurs, it will tempor tho impact ot hot woather. UBo any pricc rellies to 8€ll
romeining old crop com and new crop com that must be Bold by haruest.
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