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IIIPORTANT USDA REPORTS TO BE RELEASED ON JUNE 28

On June 28, th€ USDA will rBlease three r€ports that could hav€ significant implicatlons for com
and soybean prices. Thes€ rBports indude the AclBagE report the June 1 Gra,h Sfocks rePort and
the June 'l Hogs andPgs report

o

Due to the lateness ln planting this yeals crop, a sigfficant amount of acrBag€ was IDt yet
planled at the lim€ the survsy for tho Acrcage r€port was conducted. As of June 2, estimetes
suggest that only 86 p€rcent of the com crop and 45 percsnt of the soybean crop had been
planted. The repofl will still provide vory important information for tho markets. First, he l€Port
will r€vealthe btal combin€d acreags htended b be planted to com and soyb€ans ln 1996. With
the change in farm lsgislation this year, the market has not be€n comfo.table with previous

estimdes otths totial acreage. The Marcfi survey of intentions rBvealed a combined screags of
com and soybeans sI 142.4 million acres. The World Agricultural Outook Board (WAOB)
increased that estimate to 143.5 million in May and lowered il to 143 million last week Second,
tle rBport wi[ reveal intended acreage for individual crops. Based on the totral and the intenclEd

distribution of acreago, the market can make a better judgement about aclual planted acreag€.
The report will provide 8 basis for estimating how many acl€s may be $/itched lrom com to
soybeans and how many acres may not got planted at all.

A corn and soybean yield eslimate wil not be available untilAugust 12. Cunenuy, the market has
doubB that average yields can reach the levels Projected by the WAOB - 126 bushels for com
and 36.7 bushels for soybeans. The U.S. September com yield contract is ctnently trading at
120.5 bush€ls per acr€. The history of late planted crops tends to support the market expeclation.

The June 1 Hogs and Pigs report will be important to the crop markEts, as it will provide another
pigce of information about thg feed demand basg. ln general, the report is expected to confirm
in over-estimate of the hog inventory on March 1. ln addition, somg liquidation of tho brBeding

herd ls erpeded to b€ rBvealed. The hventory numbers will be important in Judging feed demand

for the remainder of ths 1 995-96 marketing year and for the first half of the 1994'97 mailetng
year. A significant rettuction of the breeding herd, along with beef co$r liquidation, would suggest

an erosion of lhe feed demand base for the 1996-97 marketing year.

The Juns 1 Grain Sfocks report will be most important for com. The inventory figure will Bllow a

calculation of domestic feed use of com during the third quarter of th€ 1995-96 marketing year.

- 
The USDA is cunentty projecling feed us6 for thE entire year al 4.7 billion bushEls, down 15

It percant lfom the reconLuie of a year ago. Use during the first half of lhe year totaled 3.1 3 billion
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bushels, dom about 11 percant fom use of last year. f the USDA poeclion is conecl, only 1.57
billion bushds of com will be fed during the hst half of the marketing year,22.4 percent belou, the
level of foeding during that same p€riod last year. The decline will liksly be the largest in the last
quarter of the year, when othsr feeds are available. Based on the estimate of com exports and
processing us6 during the thircl quarter, a 20 perc€nt reduction in feed use would have resulted
in a June t hventory of 1.85 billion bushels. An estimate below 1 .8 billion would probably be very
supportive to old crop prices, while a number above 1.9 billion would b6 negative.

Basod on the knom level of exports and domestic crush, lhe June 1 inventory of soybeans should
b€ near 655 million bushels. The seed and residual €stimate of soybeans by quarter is not vsry
stable. ln addition, Census Bureau figures for cnrsh and exports may differ some$,hat from the
weekly figures used in the calculations herg.

Aftsr the rsports are released and the information is incorporated into the price strucfure, the
market will focus on summer weather. The rainfall this past weekend was heavier and more
widespread than anticipatod, further delaying the planting of some crops. July and August
weather will have to be favorable to overcome the problems associated with late planting. ln
addition, a lster than normal frost may be required for all crops to reach maturity.

Both com and soybean prices are expected to remain generally high at least through July.
Volatility will also likely continue to be quite high.
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