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C}IANGE !}{ U'EATHER DRN'ES @RN AI{D SOYBEA}I PRICES TO NEW HIGHS

Tho prolpcctdbmpcrcomrtdloyDcrtcropqh lSBhaggndnlydvfivr.ybergo€iatons of anothcr
yeerof dlreppointng podrlcton. Tholr oprdrtioru sccdordod last wrek es com belt predp[ution full
udl lhort of c.dy hr!c.lt!, p*toleny in thc crtbrn corn bclt ln .ddltion, iorccartg $or tho hst h.lf of
Ity bocilp dl.r grd wenmr, rlhor,rgh wakond relnlall wer e pbasant ruDrls€. Much of the Gom ctop
b.pprc.chm th. trproarctvc ptnr, utrcn wcathcr condllionr bccomc mott cri'tical. Iho lsts plsnbd
aoyb€an crop is h . ,ro! tlitr Op celcndar and nocds fevonblc woalhcr b maintain pospedr d r
roesonsblc yidd. Ihc arre of $!etr3t conogm her bcqr lhc castern com belt as pa.ts of lhc uppcr
midluest .nd tro.0om com bclt haw rccrived bcndlcial rdnfrl. Howovcr, thc highcst temporatur€r er€
now bctrg $ltd for thc tsbm qn bot Thc routtrc.st Clo nc.ir,cd lornG rndstr]t, .{tor t*o t rodG
of signific.nt d€dhcs h crop confitionr.

o The rsvlccd woaths lbrlcrca Ltt rc* rttr dld a lot of ncw hrying to tlo com and &ybcan markctr.
Trad€E waril b gtt m boerd 6r lhc nrnyncr wra0r.r ,narkd!. As e ltslllt coflr md soybcan lufrlrBs
bad€d b It iiehs. Jdy ltd Dcc.rnbar co.tt tutrc b.dcd b t5.545 .nd S].89, ospcdively. July erd
irlo,unbr loybdr fr,ilrB f.d.d b tE.58 aE tE5. rt prdwly. \,Vhcd firtur!. Ei€d to ride tho coettailt
of com .nd roybcen prl€1 hn f.ibd on Fftlay. Thc USDAr n€u ior€ca8t! rsleas€d on Jdy 12 $orv
oornc rebr.Iflrg duircd tlcrbticl. Thc LJSDA nry 16. procp.clr lbr e 19gO sfieat crop of 2.63 bilbn
busheE, 77 niuon Lrgcr th.n tlc lg*t h{vctil. Thc wlricr wheet h.rycst is lhought b bc 63 m[lbn
hlsh€b tmrllorh.n trc 19e5 cop, btJt L.g.r tp.hg uihed ecrcege ac.recctcd b rasult in a laO mfllbn
bushol lncG.rc h thet G'op. Thc .tsc d th.t orop, lrorovcr, b etill depcndent on rumm€r mather
conditiom.

The USDA Cso lllc.3od twilod elpply.nd ddr.nd pn&cilonc br corn and soybeans. Sepbmber 1,

19$ Sd(t d qn s! rEw prt*rcbd c aa ,rIon hJdEb, 25 mlon losr tlsn projoctcd hst tnmlh. Thc
snall€rthf,n.rgocbd Julc hycnbry ot com ro.ctd a 50 millon buahel uplad t8vision in thc plctjcction
d6ed u!c. That hcrcrc *ar smpdabd by fl rddatirn l25 rmn burhd rsduction in the projeciion
of procccr*p tl.o. Urc h that cfrgory b rw oOccbd b bo dowyl 118 milllon bushols O porcont) for tho
year.

Sept€mbcr I lbd(l of loy6ery|s .r! r'row prgFad .t 180 milliqr burhclr, folowing . 5 milidl bushel
ancroesc h thc pllilction of rtormrffc cnrstr and ..to mil[m hlthal ircr€aso h lhe poiecilon ol clgottr.
Unlerr lhr eJrcnt p.cc of urc dropr r.I*rly ovcr th. ncxt 7 uocks, Scptcmber 1 stockt may bo at 170
million hllhdc, or lctt.

al Fqthc lfaoflitg crop y!ar, lhc USDA'r World AgrioJtrrd otrUoo* Boad (WAOB) lowercd its com yield

U projection by 3 br,t3hcls, b 123 b(,thdr pcr sct!. BaEed on planted ectsege of 80.4 million, .cr€ago
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harv€sted ror grein is projected et 74.1 million ecr€8, yielding an estlmated crop of 9.1'15 billion bushel.
Revised acreage fuums and the first o,fficiel yield and produciion estimates will b€ released on August 12.
With a crop of 9.115 billion bush€ls, tte WAOB se€s September 1, 1997 @m inventories at 667 million
hrshds. That prt*tctixr is bas6d on 8 '155 nlillbn bushd lrcreaso in corn use during the 199e97 marketing
year- domeslic us€ up 355 million and oxports down 200 million.

Bas€d on qJnfi crop condtions, and expectations that planted acreage fell short of the intentions of 80.4
million, th€ WAOB projection of tho com crop mey b€ 400 million bushels too high. lf so, com use could
only increase by 100 millbn bu8hels noxt yeer, oven if y6ar ending stocks r€mained at the extremely low
l€vel exp€cted this ycsr.

For soybeans, the WAOB lefi th€ 1996 yield projeciion unchanged at 35.7 bushels per acre. Based on
planted ecIeage of 63.9 millbn, harvosted acroago is projeded at 63.'l million, and the 1996 crop is
projecied st 2.315 tlillion. A crop of thet size would allow soybean consumptlon to continue at the same
levd as duing lho crrrofit year. That is, litue il any rationing would be required. However, it no\u appears
unlikely that the U.S. average yield can rsach th€ proiected level. Even if acreage exceeds the June
intentions by.5 million, produciion potontial may be neer 2.2 billion bushels. lf consumption conlinued at
the sarn€ levd as this year, Septembr f , 1907 stoclG rcLdd be r€ducod to 60 million bushels. Conversely,
if ending stockr were .naintain€d 8t 170 million, uso would havo to b€ reduced by I 10 million bushels. A
hrge Souh AtrFrien ha ro€i wodd bo l€Crli€d b eccofimodab BUch s d€dine without higher prices. The
USDA do€s s€€ lhe p6ntial for a 'lr() million bushel incf€aso in South Arnorican production, but the crop
will not be plantod ior sevoral months.

We continue to believe that com end soybosn pricas will behave in a more typierl short crop fashion this
year. Trld b, ctd wers re expected b respond mudr mor€ qukrkly to reduced supplies and high prices.
lf so, prices will peak eady - probably b€for€ harvest.

lssued by Danel Good
Extension Economist
Univercity of lllinois
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