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SOYBEANS ARE IN A RACE VVITH THE CALENDAR

Rccsi wEs0|€r conditlorE hsw been g€norally fa!/orable fur the darsloPfipnt d he U.S. toyb€an
crop. A uledrer rcga t*o ntekr ego Pshed Noremb€r fiJt B b e qffi high d $E.25. Sinca
then, ho*svsr, thc pncc of that conbact hs! dedin€d below the June low and i! b€ck n€ar tho
i/ianh lilt. In cfioc( thc market lTat now teken out mucfi of tho *eathcr prerlaum that wa! hrilt
in overthe partfor montr.

ln apite of Oro recsnt price dedines, the maftot is keeily ararc of ttow l.te tha crop is metrirp
and thc forecast br below norrnal temporetures in much of th€ com belt for Op tirst wE€k d
AlgtJst Only 33 pqcont d the crop was blooming on July 21 , compatpd to the ffve year evorag€
of 48 percent Wtfiout tlc conogm about developmeril of the crop, it is unlikcly thet new crop

Fri(p wq.{d ltill be 81.00 triohq tl't at this tirrE last year. Ths mst(Bt docs not have to tully deal
with ths rn€tudty isrue et thic time. A rronth ftom nor, the ircue of crop rnaturity and thc fall
*eathor outlmk will be et csnter ltage.

A Evi.rw d 3l,s.gB y**b h dpr ysars d lata danting provido. rom iruilgttt into yield prosp€cfs
thia yoar. Thcrc ofrrer yeam irdudo 1974, I 9&r, 1984, 1990, 1 99:i, end 1 995. Yleld performance

rer1ealed a consbtont pattenr in five d thoee rix years. Tho oc€ptionsl year wea 1990. For th€
dnrfive yus, two obs€rydimr can be rEdo. First, tte U.S. average yield was *ell belor the
previoua record yield, and in fact below bcnd yield. Compared to the prwioua rocord yield, th€
yield in thess five latlplanted years wag, on averag€, down 15 p€rcont (in I range of 1'l to 17
pscoril). Seoond, tF ttighod yiald edilnst€ h th€sa fiw yeat was h eih€r Algult or Septernbsr.
On average, the final yir{d crttunde was 7.5 p€rcent below the high€st ertimat€ for the yoar. Th€
lsr68t dodin€ of rnady 12 percent was in 19E3, rvfi€n leto summer drought conditions bimmed
yield pct€rud. tt is irilereding to nots that tha dedinq in the yield eatimete in lhe early fiort year

d 1974 was very doee to the aneage d lhe fiw yerg 0.6 Porc€ril). Tha rmallesd ybld redlrilons
*erp h 1993 (4 porcan$ and 1995 (5.6 p€rcen$. lt should probably alro be noted that in iour of
the fivc yean, the smallcst yield cetimate was either in January following hervost or in the final
e6tirralo mo yoar later. The excoptinn war 1963, wtren the smallest yield €stimatq was made in

Ocrobor.

As nnriliorEd abrrs, Ute yield and pattem d yield estimates in '1990 wore not oonsistent wlth the
other live yea6. The a6faga yield in 1990 was 34.'l hshels p€r acts, egualing tle proviors

record established in 1985. ln addition, the yield estimates wpre almost identical in Algust,
Septenrber, and October - U.5,32.4, and 32.3, respeciively. The estimate increased by 1.4
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bushels in November and another 0.3 bushel in January. Late season growing conditions wsre
very favorable in 1990 and early ftost was not a problem.

Vdd prospecfs for 1996 are still very uncertain. On average, the development of the oop is very
near the pace of a year ago. Wth good conditions in August and a normal to late killing frost, the
U.S. average yield could equal or exceed the 1995 average of 34.9 bushels p€r acre. Based on
currsnt acroagts estimates, a 35 bushel average yield would producs a crop of about 2.2 billion
bushels. Each one bushel variation from that average would change the crop size by about 63
million bushels. A change in th€ estimate of harvested acreage is also possible in the USDA's
August Cap Prdudbn report. On average, an increase of about 5O0,0OO acres is expected.

At this juncture, it appears that th€ '1996 soybean crop will be small enough to require a qrt in
consumption from the level of the qlnent marketing year and/or a reduciion in stocks by the end
d the 1996€7 tnarketlng year. The size of the cut is yet to b€ d€termined and the prica required
to ration lhe crop will be a fundion of lhe demand side of the equation. Many analysts are quite
optimistic about prospective demand for U.S. soybeans, pointing to the entrance of China in the
elport market, the rapid movem€nt of the South American crop, and declines in oilseed acreago
in other parts of th€ wld. This outlook is tempered with expectations of a decline in domestic
soybean meal demand after tho reduction of livestock numbers and prospects for a much larger
feed grain oop.

For now, it appears that price declines have been sufficient to reflect the recent improvement in
weather conditions. Price volatility rnay be subdued through the August crop estimate. November
Itrtresshouldbesupportedabovetheiiardrlo,vof$7.'l5,hXisunlikelytoexceed$7.60. August
and September weather will determine wtrich way prices come out of that trading range.

lssued by Darrel Good
Extension Economist
University of lllinois
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