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CORNAND SOYBEAN PRICESTO TAKE DIRECTION FROM WEATHER AND USDA REPORTS

Corn and soybean pricesare being supported by ahigh rate of consumption, expectationsthat year ending stocks
will bebelow theleve of stocksat the beginning of the year, and concern about generally bel ow normal sub soil
moisturelevels. Weather will be the dominant market factor for thenext 4 or 5 months. USDA reportsreleased
later thismonth, however, will also provide some pricedirection.

TheMarch 1 USDA Hogsand Pigsreport to bereleased on March 24, will provide someinsight into potential
pork production and the demand for feed over the next year. The December report showed intentionsfor asow
downin production, but daughter numbershave been alittlelarger than anticipated based on that report. Recent
increasesin hog prices, particularly summer futures, a ong with acontinuation of modest feed prices, have some
looking for the March report to show prospectsfor larger production than indicated in December. A few more
hogswould serveto partialy offset the expected declineinthe number of cattlebeing fedinthelast haf of theyear,
keeping feed demand strong.

TheMarch 1 USDA Grain Stocksreport will bereleased on March 31. That report providesacheckpoint for
caculating thetota consumption of corn and soybeans during the second quarter of the marketing year (December
1999 through February 2000). The USDA’sweekly export inspection report, a ong with the monthly Census
Bureau reports, provide someinsight into exportsduring the quarter. The CensusBureau estimatefor February,
however, isnot yet available. Based onthe export ingpection report, corn exportsduring thefirst half of the 1999-
00 marketing year were 10.8 percent larger than during thefirst half of the 1998-99 marketing year. That should
put second quarter exports near 484 million bushels, nearly 20 million bushelsmorethan during the same quarter
last year.

For theyear, the USDA projectsfood, seed, and industrial useof cornat 1.9 billion bushels, 4.3 percent morethan
used last year. Useduring thefirst quarter wasup only 2 percent. To beontrack to reach the USDA projection,
use during the second quarter needed to be near 450 million bushels, or about 23 million above use of ayear ago.
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For theyear, the USDA projectsfeed and residual use of corn at 5.65 billion bushels, 2.8 percent above use of
ayear ago. Useduring thefirst quarter was 4.6 percent larger than during the same quarter last year. Use
during the second quarter needsto be near thelevel of ayear ago, 1.47 billion bushels, to be ontrack to reach
the USDA projectionfor theyear. TheMarch 1, 2000 stocksof corn should be reported near 5.6 billion
bushel sto support the current projection of usefor the entire marketing year.

For soybeans, theweekly USDA export inspection figures show shipmentsinthefirst haf of the current
marketing year 13.5 percent above shipmentsof ayear ago. Second quarter exports should have been near
283 million bushels, 40 million above shipmentsin the same quarter last year. The CensusBureau crush report
showsthat total soybean crush in December 1999 and January 2000 was about 2 million bushelsabovecrushin
the sameperiodlast year. The February 2000 crush estimateisnot yet available, but crush for thequarter is
estimated at 410 million bushels, dightly higher than during the same quarter last year.

Quarterly seed and residua use of soybeansishighly variable, and isoften negativeinthelast quarter of the
year. Weestimate usefor the second quarter at 46 million bushels, down sharply from theextremely highlevel
during the second quarter last year. Usewasvery largeduring thefirst quarter of the current marketing year.
March 1, 2000 stocks of soybeans should be near 1.443 billion bushels, 14 million below the stocks of ayear

ago.

Finaly, the USDA will rel ease a Prospective Plantings report on March 31. Thiswill providethefirst look at
potential acreage of corn and soybeansin 2000. Themarket isgenerally looking for intentionsto plant 77
millionacresof corn, down from 77.4 millionlast year, and 75 million acres of soybeans, up from 73.8 millionin
1999.

Corn and soybean pricesare expected to remain firm going into the month-end reports due to concerns about
dry wesather. Barring any surprisesinthe USDA reports, acontinuation of dry weather would likely push prices
abovethelate January highs.
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