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A Little Bit of History

 The American pastor Albert Lehenbauer
introduced soybeans to the German
immigrant community of Santa Rosa, in the
state of Rio Grande do Sul, in the 1920s.

* The Lutheran Church Missouri Synod sent
missionaries to assist immigrants who
arrived in Brazil during the First World War.

 Lehenbauer believed that soybeans could
help the community fight hunger.

* Soybeans were used to feed hogs that
gained weight at rates never seen before.

‘theran pastor Albert Lehembauer
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100 Years of Soybean in Brazil in 2024
Rio Grande do Sul
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Celebration of 100 Years of Soybean in Brazil
Rio Grande do Sul
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How It's Going So Far in Soybean Season

* As of Dec 8, 94% of the soybeans
were planted in Brazil (Conab).

* Brazilian soybean acreage is
projected to grow by 2.6%.

* This marks the slowest growth
in a decade, driven by lower
profit margins for farmers.

- §

* Despite this, the 2024-2025
the soybean crop is forecasted
to hit a record 6.1 billion bushels.
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Soybean Acreage and Production in Brazil

m Production in Million Bushels
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Brazil Has Broken Soybean Export Record (in million bushels)
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Higher Supply and Favorable Exchange Rate ¢
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* The projected record exports are based on abundant supplies
and a highly favorable exchange rate for Brazilian farmers.

* Brazilian currency depreciation against the US dollar often
benefits farmers by making exports more competitive,
although it raises the cost of imported inputs.

* Market expectations indicate that the Brazilian real will
continue trading at around RS6 to USD $1 in 2025.
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How It's Going So Far in Corn Crop Season

* As of Dec 8, 72% of the corn first
crop was planted (Conab).

* Brazilian corn acreage is expected
to remain stable.

 Total corn crop is expected to
reach 4.7 billion bushels, a 3%
increase compared to last year.

* |f achieved, this would mark the
second-largest harvest in history.
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Total Corn Acreage and Production in Brazil
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Brazil Has Reduced Its Shipments in 2024 (in million bushels)
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The Slowdown in Brazil's Corn Exports

* The recovery of supply in other major producing countries
and the decline in Chinese demand have contributed to a
slowdown in Brazil’s corn exports.

* Major corn producers, such as the United States, Europe, and
Argentina, have expanded their production and exports.

* Fallis typically the period when Brazil’s corn exports peak,
but that trend is not happening. Meanwhile, U.S. corn export
sales have been strong in the past few weeks.
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Corn Ethanol Production Remains Growing in Brazil
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Crop Prospects in Argentina
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Contrasts in Argentina Crop Season

 Unlike in Brazil, soybeans and corn share the same planting
period in Argentina, competing for the same growing area.

 Last season, corn faced significant losses due to a bacterium
spread by the leafhopper pest, which stunts crop growth.

* Many farmers lost their entire corn crop to the disease,
making them particularly cautious this season.

* La Nina introduces uncertainty, as the phenomenon is typically
associated with dry conditions. So far, it seems to be mild.
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How It's Going So Far in Soybean Season

 As of Dec. 12, 66% of the soybeans
were planted in Argentina (SAGyP).

* Soybean planted area is expected
to grow by 7% in the 2024-25 crop
season to 44 million acres.

* Largest expansion in soybean
planting since the 2015-16 season.

* Production is projected to reach
1.9 billion bushels, a 6% increase.
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Soybean Acreage and Production in Argentina ===
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How It's Going So Far in Corn Season

* Argentina’s corn planted area is
projected to decrease by 24%
(equivalent to 6 million acres).

* This would mark the largest relative
drop in corn acreage in 17 years.
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* The primary factor behind the decline ©Jim Baltz, University of llinois
is the impact of corn stunt disease.
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Total Corn Acreage and Production in Argentina ==
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What Does the Future Hold?
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What is the real expansion potential?

* How many acres of degraded pastureland could Brazil
convert into crop production - without deforestation?

©Joana Colussi, University of lllinois

+70 million acres

35% increase
compared to the

current crop season

Source: Embrapa, 2024
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Figure 1: Crop Expansion
Potential in Brazil Based
on Degraded Pastureland*
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* Crop expansion potential area means degraded pasturelands
with a high potential for rainfed crop plantation
Source: Brazilian Agricultural Research Corporation (Embrapa)
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What is the real expansion potential?

* How many acres of double-cropping soybeans with
second-crop corn could increase in Brazil?

©Joana Colussi, University of lllinois

+40 million acres

Double compared to
the current crop season

Source: Embrapa, 2024
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Figure 2: Comparison of Soybean and Second-Crop Corn Planted Area
(2022/2023 Crop Season, in Million Acres)
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What does the future hold?

Projections for the next decade

: Brazil : United States
Production Production
(million bushels) 2023/24 2032/33 Change (million bushels) 2023/24 2032/33 Change
Soybean 5,414 6,860 27% Soybean 4,480 4,840 8%
Corn 4,561 6,292 38% Corn 15,265 16,180 6%

Brazil United States

Exports Exports
(million bushels) 2023/24 2032/33 Change (million bushels) 2023/24 2032/33 Change
Soybean 3,417 4,460 30% Soybean 2,050 2,215 8%
Corn 1,973 2,593 31% Corn 2,275 2,725 20%

X ILLINOIS Sources: USDA and Brazilian Ministry of Agriculture farmdocpairy
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