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- WHERE THINGS STAND,
Part 1.
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Farm Bill Reauthorization.



Farm BiIll ‘1 Initially expired in 2023
Reauthorization. (extended).

118t CONGRESS

2D SessioN

House Agriculture
H. R. 8467 Committee reported May |
24, 2024, 33-21.

To provide for the reform and continuation of agricultural and other programs of the Department of
Agriculture through fiscal year 2029, and for other purposes.

IN THE HOUSE OF REPRESENTATIVES

May 21, 2024

Mr. THoMPsoN of Pennsylvania introduced the following bill; which was referred to the Committee on Agriculture N O m O Ve m e n t I n t h e
Senate.

A BILL

IARRRLALY

To provide for the reform and continuation of agricultural and other programs of the Department of
Agriculture through fiscal year 2029, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States of America in Congress
assembled,

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHorT TrTLE.—This Act may be cited as the “Farm, Food, and National Security Act of 2024™.
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Agriculture Risk Coverage (ARC) & Price Loss Coverage (PLC)
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Corn:

v MYA of $4.55 on Eff.
Ref. of $3.70 in 2023

v’ Eff. Ref. price increase
to $4.01 for 2024;

v" Increasing to $4.26 for
2025 & 2026.

-~ (Corn Base Acres)
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Figure 1. ARC-CO Payment Rates ($/base acre) for Corn in 2023
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https://farmdocdaily.illinois.edu/2024/10/2023-arc-co-and-plc-payments-for-corn-soybeans-and-wheat.html

Sovybeans:

v MYA of $12.40
on Eff. Ref. Price
of $8.40 for
2023.

v' Effective Ref.
Price increase to
$9.26 for 2024;

v" Increasing to
$9.66 for 2025 &
2026.

Figure 2. ARC-CO Payment Rates ($/base acre) for Soybeans in 2023
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Note: Payment rates are reported for ‘non-irrigated’ or ‘all’ categories for each county.
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https://farmdocdaily.illinois.edu/2024/10/2023-arc-co-and-plc-payments-for-corn-soybeans-and-wheat.html

ARC/PLC
(Wheat Base Acres)

Figure 3. ARC-CO Payment Rates ($/base acre) for Wheat in 2023
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https://farmdocdaily.illinois.edu/2024/10/2023-arc-co-and-plc-payments-for-corn-soybeans-and-wheat.html
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A Farm Policy Snapshot
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Farm Policy Assistance

2015

Agriculture Risk Coverage

2016

Price Loss Coverage

2017

mmmmm Conservation (including IRA)

Crop Insurance-Net Farmer Benefits

mmmmm Market Facilitation Program

mmmmm Ad Hoc, Supplemental, etc.

s Proposed FARM Act**

L)
2024"

e o Average 2015-2017

1L ILLINOIS

Question:

v' Drops in revenue &
payments;
v' Does it justify panic?

**Note:
v Projection for FARM Act is

as proposed in October

https://farmdocdaily.illinois.edu/2
024/11/reviewing-the-latest-ad-
hoc-payment-proposal-in-
congress.html
v' Don’t bank on it.

Note:
v" Amounts used for 2024
are a rough

approximation using CBO
projections & USDA
forecast.
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Kamala Harris 3 @ Donald J. Trump

Republicans win “trifecta”: Presidency &
majorities in House and Senate for 119t
Congress.
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Margin by county

Shift from 2020

For Farm Bill Reauthorization, this most likely e <L
means:

(1) No reauthorization in the lame duck
session;

(2) Expect extension; optimists see an
extension-plus (changes in reference
prices or ad hoc?); and

. (3) Reconciliation for 2025; maybe two...

https://www.nytimes.com/interactive/2024/11/05/us/elections/results-predident.html)
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Taken Literally...

Tariffs Deportation

For Agriculture...

Incalculable disruptions,
especially meat, dairy &
fruits/veg.

Increased costs; potential
embargoes, etc.
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Payments for farmers(see, Exemptions for ag? Complete
MFP2018); others? unknown.
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A Gambling Metaphor
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Handicapping
the Farm Bill
IS challenging.

farmdoc
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Handicapping the Farm Bill

+»» Potential for two reconciliation efforts in 2025
and another for FY2026: good odds one will
include significant cuts to SNAP and IRA.

Reconciliation is nearly I
a lock (tax cuts & slim
majorities).

>
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% If only SNAP (and IRA/conservation), then

all bets are off on reauthorizing farm programs
and the rest of a Farm Bill in regular order in
2025 (another extension is most likely).
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Including SNAP is

also nearly a lock

(trillions in offsets

likely needed).
-y = |

S |

*» The Longshot: Reconciliation also includes
significant cuts to farm programs,
conservation, and crop insurance.

g9 02009907 100087

Uncertain: what else is
included & what
happens to the rest of
the Farm BiIll.

2099999008 9999990020 2RNANINNY

s Even Money: Reconciliation cuts only SNAP
and IRA/conservation (maybe other
conservation as well), but increases farm

payments (e.g., reference prices) & crop

Insurance.

1T ILLINOIS : farmdoc



Handicapping the Farm Bill |

s Boll | .
W I Congressional Budget Office |
eeVvils. g Projects $1.4 trillion in mandatory |

spending in the Farm Bill (over 10
O - 800 I

e

Hold the gavels j
Committees + SNAP”luts

May appease Budget

Hawks. Farm Bill Baseline, FY 2025 to FY 2034 (CBO June 2024)

Farm payment
program
génerally small $ inglarg:
budget.

CONSERVATION (+ IRA) $74,091

FARM PROGRAMS $93,941

Slim majorities inb
oth
Chambers = Republicans
need all votes.

CROP INSURANCE $123,468

$1,099,396

$200,000 $400,000 $600,000 $800,000 $1,000,000 $1,200,000
Millions in Outlays
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Annual Deficits (Billions)
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‘Q Federal Revenues, Outlays, and Debt Held by Public (CBO February and June, 2024)
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