2024 lllinois F&

N
- Macro and Farm- - =
Financial Update —

fanmdoe



US Real GDP increased

at an annual rate of 2.8% in Q3 2024
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Personal consumption spending continues to be
strong
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Personal consumption spending on
food trended upwards in 2024
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The Fed has begun cutting interest
rates, but continues to fight inflation
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Higher interest rates result in a slowdown in
spending, but it takes time for it to be felt in the
economy
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Expected inflation in the next 5 years is
currently 2.35%
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Fixed interest rates on operating loans
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Fixed interest rates on farm real estate
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These higher interest rates are coinciding with
softening farm incomes and repayment rates
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Farm Loan Delinquency Rates (Percent
Share of Outstanding Agricultural Loans)

4.0

3.5

3.0

2.5

2.0 1

1.5 4

1.0 4

0.5 4

0.0 -
— —
(@ @
— (9\]
(@] o
(@] o
(e\} AN

farmdoc

2003 Q1

\

\

2004 Q1

A A A /
RASISAAY \

—i —i —i —i —i — —i —i —i —i —i —i —i —i —i —i
(@4 @4 (@4 @4 (@4 (@4 (@4 @4 (@4 @4 @4 @4 (@4 @4 (@4 @4
Lo O N~ (0e] ()] (@) — (q\] o < Lo (o] N~ o0 (@)} (@)
o (@) o o (@] — —i — —i — —i — —i — —i (9\]
o (@) o (@) o (@) (@) (@) (@) (@) (@) (@) (@) (@) (@) (@)
N (9\] N (9\] N (Q\] (qQ\| (9\] (qQ\| (9\] (Q\| (9\] (qQ\| (9\] (qQ\| (9\]
==Commercial Banks: Real Estate - Commercial Banks: Non-Real Estate
- Agricultural Banks: Real Estate - Agricultural Banks: Non-Real Estate

Source: Kansas City Federal Reserve Bank: Reports of Condition and Income and Federal Reserve Board of Governors

/WW\

2021 Q1

- 4.0

- 35

- 3.0

- 25

- 2.0

- 15

K 1.0

/‘

- 0.5

- 0.0
— — —
o O O
N ™ <
AN AN AN
o o o
(QV (Q\ (QV

X ILLINOIS



FOMC Outlook, Median Projection
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Operator's Share of Labor and Management

Income Adjusted for Inflation
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Farm Operating Income Ratio
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Working Capital To Gross Returns
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Types of Assets per Acre
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Average Machinery Values per Acre
Doubled in 7 Years
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in Million Dollars

Due to Increasing Value
and Adding Acres 2.00

1.85
1790176177
1.66 0 1.69 | 1.70 1.76

1.50 o

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

farmdoc Source: Illinois FBFM X ILLINOIS
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Farm Interest Paid as % of Gross Farm Returns
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Average Total Debt - Illinois Grain Farms
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Per Tillable Acre
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Debt to Asset Ratio for Grain Farms by Age
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Debt to Asset Ratio for Grain Farms by Age
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Financial Efficiency Ratios
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2023 Family Living ALL - Total with Taxes
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Estimated Deferred Tax by Asset Type
in Thousand Dollars
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2024 lllinois Farm Economics Summit
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Higher interest rates result in a slowdown in spending,
but it takes time for it to be felt in the economy
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