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Topics
*Price and Yield Update

*Examples from
=Sangamon County
= LaSalle County
=|roquois County
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Housekeeping
* Handout is available via GoToWebinar control panel

e Webinar will be archived and available on farmdoc

* Submit questions during the webinar and we will answer
them at the end of the webinar
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Deadlines

Decision

1. Make the choice between ARC and PLC for 2019 & 2020 year
2. Enroll for 2019 program year

March 15, 2020

June 30, 2020 | Enrolling for 2020 program year

Deadline for updating farm PLC yields for 2020

LT, and future program years (Can do this now)

March 15,2021 = Enroll and change ARC/PLC for 2021 year
March 15,2022  Enroll and change ARC/PLC for 2022 year

March 15,2023 = Enroll and change ARC/PLC for 2023 year

Spend most of our time today on ARC/PLC choice due March 15
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New Price Informatlon for 2019 MYA Prlce .
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Soybeans
$3.85 per bushel $8.75 per bushel

Above the effective '-; * Down from $9.00 per
reference price of $3.70  bushel in January

* Makes ARC-CO more
likely to pay ($9.63

benchmark price for
ARC-CO)

)

$4.55 per bushel
* No change for January

* Well below $5.50
effective reference

PLC
PLC makes payments of
effective higher of MYA .
-85 X ( reference price - price or loan rate ) X PLC yleld

(National loan rate: Corn: $2.20, SB: $6.20, Wheat: $3.38)

MYA (market year average) price

* This is a national, cash price Corn  $3.70
» Sept to August for corn and soybeans Soybeans $8.40
* June to May for wheat Wheat $5.50

Eligible for Supplemental Coverage Option (SCO) insurance
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Yield Information - Corn

* NASS released county yields on
February 20th

* FSA will use RMA data,
not NASS yields

* Adjusted yields used to
project 2019 ARC-CO payments

* Still uncertainty about projections

I ILLINOIS
Agricultural & Consumer Economics

uuuuuuuuuuuuuuuuuuuuuuuuuuuu
sssssssssssssssssssss

Corn KA
189 174
Bu/Acre QR .

192
180
187. 176 464

203 qg5
6

179
193 184

189 176 206 199 [E2

)
i 169
< 100 [ 1
168 - 206 - 200
204

ARC-CO Payments

ARC payments occur when county revenue is below
.86 x benchmark revenue (benchmark yield x benchmark price)

Not eligible for Supplemental Coverage Option (SCO)

insurance

Both ARC-CO and PLC make payments on base acres in crop

which will not change.
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Not many County With Projected Payment
for Corn in lllinois

Projected Payments per base acre

* Few counties with i
projected payments

Grundy $34
* Still uncertainty, Iroquois $13 $21
particularly for irrigated Lake $5
series and areas with T $8
failed Union $9
ailed acres Wabach s
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Yield Information - Soybeans E",{'zr‘:a“s
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52.3

* NASS released county yields on L
February 20th (see Figure) ‘ ETREVER

* FSA will use RMA data,
not NASS yields

* Adjusted yields used to project
2019 ARC-CO payments

* Still uncertainty about projections
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<7 513)

2019 estimates based on a

$8.75 MYA price and adjusted
NASS yields. Counties in gray
either do not have NASS yields % I 536 $7
or no series. Actual payments B2
will vary from estimates. /
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Soybeans

* Very sensitive to yields

One-bushel change in yield
can change payment by
$7.40 per base acre

* Lowering 2019 price will
increase payments

for FSA farms
with all prevent
plant acres or
low yields

Corn
Lean to PLC,
except in county
where ARC-CO
has large
projected
payment

Soybeans
Lean to ARC-CO,
particularly in
counties with
high 2019
projected
payments

Wheat
Both will likely
make payments,
PLC larger in
most cases, lean
to PLC

14

&L ILLINOIS [

Agricultural & Consumer Economics

COLLEGE OF AGRICULTURAL, CONSUMER
& ENVIRONMENTAL SCIENCES

Gardner
Agriculture
Policy
Program



The Last Chance: Final ARC/PLC Information before the March 16 Deadline
Presented by Gary Schnitkey, Jonathan Coppess, and Nick Paulson
February 27, 2020

ARC/PLC Choice

* On a FSA farm basis, allows a choice between:

= Price Loss Coverage (PLC) On a crop basis on
- Agricultural Risk Coverage — County Level (ARC-CO) each FSA Farm
= ARC — Individual Coverage (ARC-IC) & All FSA farm, whole farm guarantee

 Can vary decisions by FSA farm
* Choice will initially be made for 2019 and 2020 (March 15, 2020)
* Make a yearly choice after that: 2021, 2022, 2023

* Base acres will not change, PLC and ARC-CO will pay on base acres
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Process

* Collect information from Farm Service Agency (FSA)farms
= Current Price Loss Coverage (PLC) yields — from FSA for 2019 PLC calculations
= 2013 to 2017 yields — for PLC yield updating (2020 and beyond) and 2019 ARC-IC calculations
= 2019 yields and acres — for 2019 ARC-IC calculations

* Run ARC-IC tools in 2019 Farm Bill What-IF tool
See if ARC-IC will make payments in 2019

= ARC-IC Tool (single farm): more detail on calculations

= ARC-IC Tool (multi-farm): evaluate combination of farms for ARC-IC

* Run Gardner ARC/PLC Calculator o
to evaluate probabilities of ARC-CO

and PLC payments for 2019 W e
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