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Audio

Poor Audio

* Normal function of your internet connection

2. Choose one of the following audio options:

* SOIUtion: Ca” |n by fO”OWlng TO USE YOUR COMPUTER'S AUDIO:

When the webinar begins, you will be connected to audio using your computer's
microphone and speakers (VoIP). A headset is recommended.

instructions in email

TO USE YOUR TELEPHONE:

If you prefer to use your phone, you must select "Use Telephone" after joining the
webinar and call in using the numbers below.

No Audio on computer s

Audio PIN: Shown after joining the webinar

* Ensure computer audio is selected and check output device

* Check that speakers are not muted or very low volume

* If all else fails call in by following instructions in email
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able via GoToWebinar control panel

oe archived and available on farmdoc

e Submit questions during the webinar and we will answer
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How has the Coronavirus (COVID-19) outbreak

changed your outlook for the farm economy in 2020
(short-run)?

O More optimistic
O Unchanged
O More pessimistic

O Uncertain
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U.S. JOBLESS CLAIMS SKYROCKET [y .
Y LT el |nitial Jobless Claims,

INITAIL CLAIMS, SEASONALLY ADJUSTED 3,283,000 We e k e n d i n g M a rC h 2 1 st

M

3.283 million filings for
unemployment benefits
last week

Compare with peaks of just
under 700,000 during Great
Recession and recessions in

2010 2020
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Liquidity: Current Ratio 1996 to 2019
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Solvency: Debt-to-Asset Ratio 1991 to 2019
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NEt Farm Income 2020 income outlook:

E 9350000 Pre Covid-19
o Averaged Net Income on lllinois Grain Farms Enrolled in FBFM - . . .
5 Positive net farm income requires:
9 $300,000
v 1) Above trend yields and/or
$250,000 2) Income support similar to 2019
(i.e. MFP 3)
$200,000
Post Covid-19
$150,000 .
* Increased uncertainty
$100,000 * Commodity price movements impact on:
= Safety net (ARC/PLC, crop insurance)
$50,000 = Old crop marketing
* Input prices
$0 i .
96 98 00 02 04 06 08 10 12 14 16 18 * Stimulus for ag
Year
I ILLINOIS More info in the March 24t, 2020 farmdoc daily article:
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What are your thoughts on the Senate’s $2
trillion federal stimulus package?

O Stimulus should be larger than current package
O Stimulus seems about right

O Stimulus should be smaller than current package
O No federal stimulus should be provided

O Not sure, uncertain
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Even before COVID-19, an expectation of a further
reduction in liquidity was a concern in ag finance.

US.Net FarmIncome
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*Working Capital reported by USDA beginning 2012
Note: 2019 and 2020 Forecast
Source: USDA.
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Since mid-February, some ag commodity prices have declined,
with notable volatility, but generally not like other markets.
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Future impacts associated with COVID-19 are highly uncertain.
Preliminary KC Fed survey data suggests some weakening.

Agricultural Banker Sentiment KC Fed: Farm Income and Credit

“It was going to be a tough year ahead even before Conditions (preliminary)
coronavirus” — Kansas

180 Diffusion Index*

“MFP payments were very significant to our region.” — 160 - —Farm Income

Oklahoma (and numerous others) 140 - Farm Loan Repayment Rates
120 -
100

“The uncertainty creating unique market situations will be

the most challenging, but if we work with our customers 28 ]
and remain flexible, we’ll get through it” — South Dakota 40 B
. . . 20
“Since the boom 1in the ag sector, farm banks have steadily 0 Expected in next 3 months
bolstered their capital positions. Most of the risk is in the SR N m b A e O
. . D Q N )
tails.” - Minnesota NI QA QO N
ﬁ\%'q“%w\-ﬂ“%\q}\q?q}‘

Source: Federal Reserve District Surveys of Agricultural Credit Conditions.



How has the Coronavirus (COVID-19) outbreak
changed your outlook for the farm economy in the
longer-run?

O More optimistic
O Unchanged
O More pessimistic

O Uncertain
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Upcoming Webinars

March 315 Tuesday

11:00am farmdoc daily live: Coronavirus and Ag

Global Transportation and Cash Flow Considerations
by Gary Schnitkey and Ryan LeGrand from the US Grains Council

2:00pm Updated Supply and Demand for Corn and Soybeans
by Scott Irwin and Todd Hubbs

April 3" Friday
11:00am farmdoc daily live: Coronavirus and Ag

Farm Policy Going Forward

by Jonathan Coppess and

I ILLINOIS | Rob Johansson, Chief Economist of the U.S. Department of Agriculture
& ENVIRONMENTAL SCIENCES. fCI rm d (o]



Thank You for joining us! A Sardeer

Agriculture

= - w Policy
Please submit your questions
X ILLINOIS
farmdoc S . Visit us at
Coronav irus an dAg farmeCDAILY
| e —— Illinois.edu

89 Subscribe for Latest News Updates
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Visit our new Coronavirus and Ag page Consumer Economics

for the latest information COLLEGE OF AGRICULTURAL, CONSUMER
farmdoc.illinois.edu/coronavirus-and-ag & ENVIRONMENTAL SCIENCES
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