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How are you hearing us?

Poor Audio
• Normal function of your internet connection
• Solution: Call in by following 

instructions in email 

No Audio on computer
• Ensure computer audio is selected and check output device
• Check that speakers are not muted or very low volume
• If all else fails call in by following instructions in email



Housekeeping
• Handout available via GoToWebinar control panel
• Webinar will be archived and available on farmdoc
• Submit questions during the webinar 
• Please complete the survey after the webinar
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Nick Paulson



If production or other supply chain issues related to 
covid-19 create potential domestic shortages, should 
the government intervene to limit meat exports?

o Yes, exports should be stopped 

o Yes, exports should be partially limited

o No, exports should continue

o I don’t know



Importance of Ag Export Markets
Export Share of US Production, 2017/18
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Will China meet their Phase 1 import 
commitments for US ag products in 2020?

o Yes, commitments will be met

o No, but purchases will be above 2017 levels

o No, and purchases will be below 2017 levels

o I don’t know



Joe Glauber
Senior Research Fellow at IFPRI



Outline

China and Phase 1

Prospects post-covid-19

Issues



US agricultural trade
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US agricultural trade to China
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Phase 1 agreement
Ch. 3  Trade in Food and Agricultural Products

• Addresses NTBs affecting a wide range of productions
– dairy and infant formula
– poultry, beef, and pork products
– pet food

• Compliance with WTO ruling on domestic support and 
TRQ administration (wheat, corn, rice)

• Speed and streamline biotech approval process



Phase 1 agreement
Ch. 6 Expanding Trade => ag imports

• $12.5 billion above 2017 baseline in 2020

• $19.5 billion above 2017 baseline in 2021

• purchases will be made at market prices 
based on commercial considerations and that 
“market conditions…may dictate the timing of 
purchases”



Phase 1: questions
• What is meant by agricultural products?

– Seafood, distilled spirits, ethanol, processed food and wine

• Commitments are value not volume based.

• What is the baseline? 
– Calendar 2017 ag products ~$21 billion, with seafood, ethanol & distilled spirits
– Agreement considers baseline at $24 billion

• How valued?
– US exports valued fob US
– China imports valued cif China
– Agreement will use data from both China and US to monitor



FAPRI: Effects of Phase 1 on exports to China
Difference from 2017

Source: FAPRI, 2020 Baseline
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FAPRI: Effects of Phase 1 on exports to China
Difference from 2017

Source: FAPRI, 2020 Baseline
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FAPRI: Impact on total US soybean exports
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FAPRI: Effects of Phase 1 on Net Farm Income
in Billion Dollars

2020 2021 2022

No deal 98.9 94.9 92.5

Phase 1 105.9 102.0 98.6

Difference 7.0 7.1 6.1

Source: FAPRI 2020 baseline



Still early but sales are lagging…
• For Q1, China reports ag product imports of $5 billion 

(import value).  Need about 2x that value in each 
quarter Q2, Q3, and Q4 to reach target of $36.5 billion

• Encouraging sales of pork, cotton, wheat, corn and 
sorghum, but pace is very slow

• Soybean export pace lagging and 
won’t likely pick up until late summer



Soybean Total Commitments
(outstanding sales + shipments)
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Impacts of 
Covid-19 
on trade



Impacts of Covid-19
• Direct impact on health

– Farm labor (F&V production, dairies)
– Meat processing

• Impact of containment policies
– Closure of non-essential businesses
– Shelter in place policies
– Impact on motor vehicle fuel use
– Disruption of supply chains; increased costs
– Rising retail prices as producer prices fall

• Recessionary impacts on income



Decline in global goods trade: 
2009 vs 2008 levels
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IMF forecasts
2019 2020f 2021f

World output 2.9 -3.0 5.8
Advanced economies 1.7 -6.1 4.5
US 2.3 -5.9 4.7

Emerging Markets 3.7 -1.0 6.6
China 6.1 1.2 9.2
India 4.2 1.9 7.4
Brazil 1.1 -5.3 2.9
Mexico -0.1 -6.6 3.0

Global trade 0.9 -11.0 8.4
Source: IMF WEO, April 2020



WTO: Estimated global GDP impacts

Scenario Work at home 2020 2021
V shape 3 months -4.8% 4.2%
U shape 6 months -9.2% 8.1%
L shape 12 months -11.1% 2.8%

Source:  WTO April 2020
Time

GDP



Estimated impact of covid-19 on global trade in 2020 
given various recovery scenarios
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Issues and challenges
• Implementation of USMCA

• China
– Implementation of Phase 1
– Phase 2 negotiations

• US-Japan negotiations 
Phase 2

• US-EU negotiations

• Brexit

• WTO 
– Fate of dispute settlement
– US ag won over 80% of 

cases it has taken to WTO
– Export restrictions on rise



Thanks and be safe!
Joe Glauber 

j.glauber@cgiar.org



We would like to thank all of our farmdoc sponsors



Upcoming Webinars
Impact of the Coronavirus Pandemic on Livestock Markets
11:00 to 11:45am CT, Friday May 1st

The impact of the coronavirus pandemic on livestock markets continues to unfold and place substantial stress 
on livestock producers.  Lee Schulz of Iowa State University joins Todd Hubbs to discuss the impacts and 
outlook for markets.

US-China Agricultural Trade and Shifting Consumption Patterns in China
11:00 to 11:45am CT, Tuesday May 5th

Over the past two years, policy actions have had major impacts on trade in agricultural products between the 
US and China. In addition, shifts in the consumption patterns are changing the demand for agricultural 
products by Chinese consumers. Nick Paulson will be joined by Wendong Zhang, assistant professor in 
Agricultural Economics at Iowa State University, for a discussion of these issues and how they impact the 
outlook for U.S. agricultural exports.



For the webinar archives and 5-minute farmdoc
Subscribe to our channel YouTube.com/farmdocVideo

. I l l inois .edu

Thank You for joining us!
Please submit your questions

Visit us at 

Visit our new Coronavirus and Ag page 
for the latest information
farmdoc.illinois.edu/coronavirus-and-ag
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