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Agenda

•PPP / EIDL Recent Updates

•Farmer PPP

•PPP 2nd Draw

•Employee Retention Credit

Sponsors



PPP 2020 Recent Updates
• Expenses paid with PPP loan are deductible

• EIDL advance grants are not taxable

• EIDL advance grants do not reduce PPP forgiveness

• Simplified PPP forgiveness loans < $150,000

• Employee Retention Credits & PPP both available to same 
taxpayer in 2020 & 2021
⁃ Can’t use same wages for both benefits



2021 PPP
 1st Initial Draw

For those who did not apply in 2020

 Recalculated 1st Draw
Applied in 2020, now qualify for more

 2nd Draw
Have received 1st draw and 
have 25% less gross receipts in 2020 vs 2019



2021 PPP

•Unique calculation for Individuals that file Schedule F
⁃Can use 2019 or 2020 gross income
⁃Prior rules required use of net income

•Tax rules clarified – PPP proceeds not taxable, 
expenses remain deductible



Payroll Tax Credits

Sick & Family Leave Credit
For wages paid due to employee 
unable to work while caring for them 
or others, up to $511 per day tax credit

Employee Retention Credit
If 2020 gross receipts dropped 50%, 
up to $5,000 per employee tax credit



PPP Certifications

•Current economic uncertainty makes 
loan necessary to support ongoing operations

• In operation on February 15, 2020

•Not permanently closed

•U.S. principal place of residence for all employees



Farm & Ranch PPP Loan

•Loan amount based on 2019 or 2020 Form 1040 
Schedule F gross receipts (max $100,000)

•Max loan amount $20,833

•Allows 2019 Schedule F losses to apply

•Allows 2019 Schedule F net <$100,000 to reapply 



Initial and Recalculated Draw
• Can use farmer rules

• Maximum for self employed person is $20,833

• If forgiveness is completed, 
not eligible for recalculated draw

• Recalculated draw covered period 
begins date of original disbursement



2nd Draw PPP Loan

•2020 gross receipts must be 25% lower
than 2019 in any 1 matching quarter

•Loan amount equal to 2020 PPP loan
⁃ Perhaps more if 2020 payroll higher

•Received 1st Draw PPP & before 2nd Draw PPP 
is disbursed, will have used the full amount 
for eligible expenses (2483 SD certifications)



Calculating Gross Receipts



Partnership PPP Loan

• Initial draw for net self employment income 
if not done in 2020

•Cannot use gross farm income

•Potential for 2nd draw on SE income and payroll

•Partnership must apply, not partners



PPP Loan Applications

•SBA 2483 
⁃ Initial or Recalculated Draw

•SBA 2483 SD
⁃ Second Draw



Farm PPP Example

2019 Sch F
Net Loss $ 15,000
Gross Receipts $ 65,000

2020 PPP = $ 0
2021 PPP = $13,542

65,000 / 12 * 2.5



Farm PPP Example

2019 Sch F 
Net Loss $ 15,000
Gross Receipts $165,000

2020 PPP = $ 0
2021 PPP = $20,833

100,000 / 12 * 2.5



Farm PPP Example

2019 Sch F
Net Income $ 25,000
Gross Receipts $ 215,000

2020 PPP = $ 5,208
25,000 / 12 * 2.5

2021 PPP = $15,625
100,000 / 12 * 2.5 = 20,833 less 5,208



Employee Retention Credit

•Eligibility for 2020 modified
•Computations for 2021 enhanced
•2020 -- $5000 max credit per employee per YR
•2021 -- $7000 max credit per employee per Quarter
•Must have reduction in gross receipts
⁃50% for 2020 credit
⁃20% for 2021 credit



Employee Retention Credit
Eligible in 2020 Q3
50% Less gross receipts than 2019 Q3

Q3 Data: Payroll ERC
Stan the Man $12,000 $ 5,000
Wilt the Stilt $  6,000 $ 3,000
Broadway Joe $  2,000 $ 1,000
Total $20,000 $ 9,000



Gross 

Receipts 

Analysis
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Current Issues
NCAIS codes may limit funding
111100 for grain farms on Sch F

Forgiveness of 1st draw farmer PPP
CAA uses 12/27, other guidance has no date

8 week covered period after 1st Draw
Makes almost impossible for both draws

Are 4797 gains in gross receipts
Only capital gains excluded or also ordinary



Forgiveness 
Application 
3508S



Forgiveness Application 3508S

•Will need 1 application for Initial Draw

•Will need separate application for Second Draw

•For loans 
greater than $150,000
⁃3508 EZ  
⁃3508



Illinois Farm Business Farm Management 
(FBFM)
Find out more at FBFM.org

info@fbfm.org

Affiliated with



We would like to thank all of our farmdoc sponsors



Upcoming Webinars
Commodity Title Choices in 2021
11:00 to noon CT, Thursday February 4th

Farmers and landowners will again have the opportunity to change commodity title choices 
between Agricultural Risk Coverage and Price Loss Coverage for the 2021 crop year. The 
deadline for the decision in March 15, 2021. This webinar will discuss these alternatives.

ECO and Crop Insurance
11:00 to noon CT, Thursday February 11th

Most farmers in the Midwest insure corn and soybeans with Revenue Protection (RP). This 
year, a new county-level product can be added on top of RP and other products called 
Enhanced Coverage Option (ECO). This webinar will discuss the crop insurance decisions, in 
general, and ECO in particular.



For the webinar archives and 5-minute farmdoc
Subscribe to our channel YouTube.com/farmdocVideo

. I l l inois .edu

Thank You for joining us!
Please submit your questions

Visit us at 
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