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i
United States Department of Agriculture

Choice by March 15, 2021
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How do | complete the election process?

Email or call your local county office
to set up an appointment

Who must sign for the election?

ALL producers on the farm with a share or interest in cropland acres
2021 election decision

* Must be requested by 2021 producers

* ALL signatures must be submitted to FSA by March 15, 2021

* Failure to submit will result in 2019/2020 election carried over to 2021

https://www.fsa.usda.gov https://www.farmers.gov



When Can | Sign Up? NOW!

Election and Enroliment are integrated into a single process.

Complete form CCC-866 or CCC-862 for Election and Enroliment.

Election Period coincides with enrollment period
2021 is from October 1, 2020 to March 15, 2021
2022 is from October 1, 2021 to March 15, 2022
2023 is from October 1, 2022 to March 15, 2023

No late-file provisions for election

https://www.fsa.usda.gov https://www.farmers.gov



Reporting Changes to the County Office

Has there been ANY change
in your farming operation?

Report any changes to FSA immediately.

This ensures program eligibility and compliance
for all FSA Programs.

https://www.fsa.usda.gov https://www.farmers.gov



Reporting Changes to the County Office

What do | need to provide to FSA?

Update in Ownership? Sold ground or purchased ground?
Current Deed

Update in Land Leased/Operated?
Copy of Lease agreement or owner verification

Update in my Farming Operation?
Example: Joint Ventures, Legal Entities, Trusts, deceased producer, etc.
Contact the County Office to update your Farm Operating Plan

https://www.fsa.usda.gov https://www.farmers.gov
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Producer Eligibility / Payment Limitation

 Payment Limitation
$125,000 — per person or legal entity

* Actively Engaged in Farming

 Cash Rent Tenant Rules Apply

« $900,000 - Adjusted Gross Income Limitation
« HELC/WC Compliant

https://www.fsa.usda.gov https://www.farmers.gov
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USDA

i
United States Department of Agriculture

Where Can | Find Additional Information?

B= An official website of the United States government Here’s how you know

USDA Farm service Agency
=
Sl U-S- DEPARTMENT OF AGRICULTURE
About FSA Ask USDA ContactUs Forms

Search FSA n

Home [ Programs & Services State Offices Online Services v ‘ Newsroom v

- Coronavirus and USDA
Assistance for Farmers

We are.committed to delivering USDA programs and
services to America’s farmers and ranchers while
taking safety measures in response to the
coronavirus pandemic.

Learn‘About Resources

»

Program Daa
and Information
https://Iwww.fsa.usda.gov

e

2018 Farm Bill National Disaster Resource

Farmers.gov
Program Center
Deadlines

https://www.fsa.usda.gov

B An official website of the United States government Here's how you know

SIGNIN|SIGNUP >

USDA Farmers.gov

sl U DEPARTMENT OF AGRICULTURE #OURFARMERSBLOG DATA USDAGOV CONTACT US

Search Farmers.gov Q

FUND MANAGE

CONSERVE RECOVER CONNECT

Coronavirus and USDA
Assistance for Farmers

We are committed to delivering USDA programs and servit -
America’s farmers and ranchers while taking safety measures in" X
response to the coronavirus pandemic.

-

USDA Farmer Focused
Resource Center
https://www.farmers.gov

Learn About Resources (®

o Coronavirus Updates
e Suspension of Debt Collect

* |mpacts on H-2A

e USDA's Coronavirus Page

Quality Loss Adjustment Program Program Deadlines

USDA's new Quality Loss Adjustment Program provides Feb 12, 2021 Conservation Reserve Program (CRP)

financial assistance to crop producers who experienced

https://www.farmers.gov
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This Year is Different

Deadlines...
March 15, 2020 March 15, 2021
 ARC/PLC election for  ARC/PLC election for
2019 AND 2020 crop years 2021 crop year only
* Halfway through 2019 MY * 2021 MY still ¥6 months away
* Had good info on 2019 yields e 2021 crop year just starting

* 2019 prevent plant

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

LLLLLLLLLLLLLLLLLLLLL ,CoNsumER fa rmdoc
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Price Loss Coverage (PLC)

Corn Soybeans Wheat
$3.70 reference price S8.40 reference price S5.50 reference price
S4.00 projected price S$10.00 projected price S4.80 projected price

At current price forecasts,

PLC would not provide support for corn or soybeans.
* Moderate price declines could trigger small PLC payments, less so for soybeans.
» Large price declines would be needed to result in moderate to large PLC payments.

PLC payments for wheat are more likely

Acres in ARC-CO are ineligible for SCO (but can use new ECO program)
A lot can happen between now and the 2021 MY

I ILLINOIS

Econom ics farmdoc

Agricultural & Consumer
COLLEGE OF AGRICULTURAL, CONSUMER



Ag Risk Coverage — County level (ARC-CO)

Corn Soybeans Wheat
$3.70 benchmark price $8.95 benchmark price $5.50 benchmark price

Trend benchmark yields, vary by county
Guarantee is 86% of benchmark revenue

At trend yields, prices would need to fall lower
to trigger ARC-CO compared with PLC

At current price forecasts and trend/expected yields,
ARC-CO would not trigger payments

I ILLINOIS

Agricultural & Consumer Economics

farmdoc



Ag Risk Coverage — County level (ARC-CO)

Corn Soybeans Wheat
$3.70 benchmark price $8.95 benchmark price $5.50 benchmark price

Scenarios for payments:

1. Large decline in prices, trend yields
(PLC would also pay, and likely larger payments)

2. Major yield losses in the county, expected price levels
(PLC would not pay)

3. Some combination of both price declines and below trend yields
(PLC may also pay)

I ILLINOIS

Agricultural & Consumer Economics

farmdoc



Excel Tool for: FAST 2018 Farm Bill What-If Tool Continue

Updated 1/27/2021

A RC_CO/ P LC This program calculates Agricultural Risk Coverage for County Coverage (ARC-CO) and Price Loss Coverage (PLC)

payments. County yields and market year average (MYA) prices are brought in for a user-specified state-county-crop
combination. Users then can change 2018 through 2020 county yields and prices to see ARC-CO and PLC payments

CO m pa riso n S under those yields and prices.

] Support Provided By:
For recent updates on this tool and other FAST tools. ]
Ilinois Corn

A RC- I C An a Iys i S visit us at www.farmdoc.uiuc. edu. 4 Marlceting  ard
I
* Single FSA farm farmdoc uios RV

Consumer Economics
UNIVERSITY OF ILLINOIS COLLESE CF AGRICULTURAL, COMSUNER Uilles) Sl Dippiimant of Agriculbmg

& [RVIEOMHENTAL SCHNCTS Risk Management Agency
¢ I\/I u |t I - FSA fa r m Conditions of Use

This software is provided 'as is' and without warranties as to performance or merchantability. Statements may have been made to you about this
software. Any such statements do not constitute warranties and shall not be relied on by the CUSTOMER in deciding whether to use the program.
This program is provided without amﬁzﬁ}ressed or implied warranties whatsoever. Because of the diversity of condifions and hardware under which
this program may be used, no WAR TY OF MERCHANTABILITY or WARRAMNTY OF FITNESS for a particular purpose is offered. The useris
advised to test the program thoroughly before relying on it. The user assumes the entire risk of using the program. The UNIVERSITY OF ILLINOIS
will not be liable for ay claim or damage brought against the CUSTOMER by any third party, nor will the UNIVERSITY OF ILLINOIS be liable for
any consequential, indirect, or special damages suftered by the customer asa result of the use of the software.

ILLINOIS I .
Algricu.mra.& Consumer Economics https://farmdoc.illinois.edu/assets/fast-tools/excel/arccoplc.xls

COLLEGE OF AGRICULTURAL, CONSUMER fa r m d o c
& ENVIRONMENTAL SCIENCES



https://farmdoc.illinois.edu/assets/fast-tools/excel/arccoplc.xls

ARC-CO/PLC Comparison: Corn, Champaign Co

Table 1. Payments per Base Acre at Different Yields and Prices

Program Selection PLC minus ARC-CO State = lllinois, County = Champaign, Crop = Corn, Year = 2021
Price Change 0.25 ARC-CO Benchmark Yield = 223.18, Benchmark Price = $3.70, Guarantee $710.16
Yield Change 15 PLC Yield = 179, Effective Reference Price = $3.70
-2021
County 2021 Market Year Average Price
Yield $2.75 $3.00 $3.25 $3.50 $3.75 $4.00 $4.25 $4.50 $4.75 $5.00 $5.25
298 145 107 68 30 0 0 0 0 0 0 0
283 145 107 68 30 0 0 0 0 0 0 0
268 145 107 68 30 0 0 0 0 0 0 0
253 133 107 68 30 0 0 0 0 0 0 0
238 98 107 68 30 0 0 0 0 0 0 0
223 74 72 68 30 0 0 0 0 0 0 0
208 74 36 40 30 0 0 0 0 0 0 0
193 74 36 -2 2 0 0 0 0 0 0 0
178 74 36 -2 -40 -36 0 0 0 0 0 0
163 74 36 -2 -40 -70 -49 -14 0 0 0 0
148 74 36 -2 -40 -70 -70 -68 -37 -5 0 0
* A positive value indicates that PLC will pay more, a negative value indicates that ARC-CO will pay more.

I ILLINOIS

Agricultural & Consumer Economics

COLLEGE OF AGRICULTURAL, CONSUMER
& ENVIRONMENTAL SCIENCES

farmdoc



ARC-CO/PLC Comparison: Soybean, Champaign Co

Table 1. Payments per Base Acre at Different Yields and Prices

Program Selection PLC minus ARC-CO State = lllinois, County = Champaign, Crop = Soybeans, Year = 2021
Price Change 0.25 ARC-CO Benchmark Yield = 69.94, Benchmark Price = $8.95, Guarantee $538.33
Yield Change 6 PLC Yield = 55, Effective Reference Price = $8.40
-2021
County 2021 Market Year Average Price
Yield $9.75 $10.00 $10.25 $10.50 $10.75 $11.00 $11.25 $11.50 $11.75 $12.00 $12.25
100 0 0 0 0 0 0 0 0 0 0 0
94 0 0 0 0 0 0 0 0 0 0 0
88 0 0 0 0 0 0 0 0 0 0 0
82 0 0 0 0 0 0 0 0 0 0 0
76 0 0 0 0 0 0 0 0 0 0 0
70 0 0 0 0 0 0 0 0 0 0 0
64 0 0 0 0 0 0 0 0 0 0 0
58 0 0 0 0 0 0 0 0 0 0 0
52 -27 -16 -5 0 0 0 0 0 0 0 0
46 -53 -53 -53 -48 -38 -28 -18 -9 0 0 0
40 -53 -53 -53 -53 -53 -53 -53 -53 -53 -50 -42
* A positive value indicates that PLC will pay more, a negative value indicates that ARC-CO will pay more.

I ILLINOIS

Agricultural & Consumer Economics

COLLEGE OF AGRICULTURAL, CONSUMER
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farmdoc



ARC-CO/PLC Comparison: Wheat, Champaign Co

Table 1. Payments per Base Acre at Different Yields and Prices

Program Selection PLC minus ARC-CO State = lllinois, County = Champaign, Crop = Wheat, Year = 2021
Price Change 0.25 ARC-CO Benchmark Yield = 78.72, Benchmark Price = $5.50, Guarantee $372.35
Yield Change 8 PLC Yield = 64, Effective Reference Price = $5.50
-2021
County 2021 Market Year Average Price
Yield $3.55 $3.80 $4.05 54.30 $4.55 $4.80 $5.05 $5.30 $5.55 $5.80 $6.05
119 106 92 79 65 52 38 24 11 0 0 0
111 106 92 79 65 52 38 24 11 0 0 0
103 100 92 79 65 52 38 24 11 0 0 0
95 75 82 79 65 52 38 24 11 0 0 0
87 69 56 61 65 52 38 24 11 0 0 0
79 69 56 42 37 40 38 24 11 0 0 0
71 69 56 42 28 15 10 12 11 0 0 0
63 69 56 42 28 15 1 -12 -23 -21 -7 0
55 69 56 42 28 15 1 -12 -26 -37 -37 -35
47 69 56 42 28 15 1 -12 -26 -37 -37 -37
39 69 56 42 28 15 1 -12 -26 -37 -37 -37
* A positive value indicates that PLC will pay more, a negative value indicates that ARC-CO will pay more.

I ILLINOIS
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Ag Risk Coverage — Farm level (ARC-IC)

ARC-IC Payment Calculator
(Calculates ARC-IC Payments for a single FSA farm)

FAST

[ ]
e Used on farms with
County|Champaign i
. Mo of Crops|2 Menu
total prevent plant in LI
Number Crop Print
2 O 1 9 f H 1 com Reset From
Or an Slgnup 2 Soybeans
Corn Benchmark Calculation

° Yield Calculation Price Calculation
[ |f u Se I n 202 1 e Farm B0% of County  Used MYA  Effective Used
[ ] - - A & 1 = - 2
Year Planted Yield T-Yield Yield Yield Price Price Price

Bufacre % per Bu
2015 No 140.8 215.6 215.6 3.61 3.70 3.70
2016 No 140.8 232.7 232.7 3.36 3.70 3.70
- O n Iy u Se O n O n e fa rm 2017 No 145.6 221.2 221.2 3.36 3.70 3.70
2018 No 145.6 240.9 240.9 3.61 3.70 3.70
2019 No 145.6 195.4 195.4 3.56 3.70 3.70
L[] [ ) [ ] [ ]

- P k f th t bl y Id Benchmark Revenue Calculation Effective MYA

ICK Tarm Wwi MOST variapbie vielas e Calculatic Elfectve_ v s

Year Yield* Price’ Revenue| Price 2015 3.61

. . 2015 215.6 3.70 797.57 Calculation 2016 3.36

2016 232.7 3.70 B861.14 2017 3.36

- A fa rm Wlth a h IStory Of tOtaI 2017 221.2 3.70 B818.55 2018 3.61

o o 2018 240.9 3.70 891.40 2019 3.56

t I t d h 2019 195.4 3.70 722.91 85% of Olympic Average  2.98

p reve n p a n I S a go O C O I Ce 5 per acre Statutory Reference Price  3.70

Benchmark Revenue® 825.75 Effective Reference Price®  3.70

1
If the crop is planted, the higher of farm yield or 80% of T-yield. If not planted, the county yield is used. In
I ILLINOIS the near future, T-yields will be updated.
Agricultural & Consumer Economics

COLLEGE OF AGRICULTURAL, CONSUMER f a r m d o c

& ENVIRONMENTAL SCIENCES



Farmdoc

Decision Support Tools
https://fd-tools.ncsa.illinois.edu

I ILLINOIS

Agricultural & Consumer Economics

COLLEGE OF AGRICULTURAL, CONSUMER
& ENVIRONMENTAL SCIENCES

® farmdoc

Farmdoc - Decision Support Tools

é‘gg ARC/PLC CALCULATOR |E INSURANCE PREMIUMS

Last Updated: Jan 5, 2021 Last Updated: Mar 01, 2020

The Gardner ARC/PLC Calculator shows the likelihood of The Insurance Premiums tool shows per acre insurance
ARC-CO and PLC making payments in each year from 2019 premiums that farmers will pay for Federally-subsidized crop
to 2023. Expected payment levels also are given for user- Insurance products. These per acre premiums are given for
selected counties and crops customized entries made by users that reflect individual
farm cases
I- - = N
I = =
] =
_— N - =
] -
[ ‘ =
— oz
==
] el

W@ INSURANCE EVALUATOR

Last Updated. Daily Last 5 min:
The Insurance Payment Evaluator teol provides helpful The Price Distribution Tool uses current option market
information to producers comparing costs and risk prices to derive estimates of the probability distribution of
reductions across their available crop insurance alternatives. prices at the expiration of an underlying corn and soybean

futures contracts.

farmdoc



o ™

State
~ ™\
lllinois ——
° M ARC-CO Payments Expected """'*fiﬂﬁ"jﬁff Payment MYA S
- LC Payments Pament(®) | gy | Plstions | Pe(®) | g hogere
Champaign 0 10 20 30 40
$13.11 100% M
Crop Reference Price $3.56 191.9
Corn v $37 2019 $21.30 100% A
Practice Type *
$2.32 7% M
Irrigated Non-Irrigated
O Irrig ® g @ —_— e $4.20 214.3
$7.97 20%
Forecast Model
Forecast ©)
$4.17 11% MA
PLC Payment Yield * 2021 i $4.00 216.0
$18.51 33%
179 bu/acre @
ARC Trend Yield *
— $6.12 14% M
1.71 bu/acre @ $3.90 219.5
ARC/PLC Program Inputs
2023 $8.57 20% M
ARC Coverage Level 86 % $3.80 219.4
$31.50 47% P
ARC Coverage Range 10 %
Payment Acres 85 % % #
y Model data last updated: Jan 5, 2021
2019 numbers are actual values of ARC/PLC payments. All 2019 yields and prices are final.
> RUN MODEL
S y ARC/PLC Calculator found at https://fd-tools.ncsa.illinois.edu/arcplc




State
lllinois / ikeli
o B ARC-CO Payments Expected J""ﬁ;ﬁgﬁff Payment MYA Ea&i’;‘;ﬂd
Sty B PLC Payments Payment.(8) (avg) DRistributions |  Price.(S) Hinshalidd
Champaign 0 20 40 60
| | $55.58 100% M
Crop Reference Price N $8.57 57.3
Soybeans $ 8.4 2019 $0.00 0%
Practice Type *
$0.02 0% M
O Irrigated (@ Non-rrigated @ 202 $11.15 65.6
$0.00 0% i
Forecast Model
Forecast v ®
$0.40 2% M
PLC Payment Yield * 2 A $10.00 66.1
$1.16 7%
55 bu/acre @
ARC Trend Yield * —_ $0.97 5% W..
0.51 bu/acre @ $9.50 67.2
g $3.73 16% ooy
ARC/PLC Program Inputs
2023 $3.17 13% M
ARC Coverage Level 86 % $9.00 67.1
$9.04 30% AT
ARC Coverage Range 10 % )
vy
Eaeiacies Bt Model data last updated: Jan 5, 2021
2019 numbers are actual values of ARC/PLC payments. All 2019 yields and prices are final.
> RUN MODEL
\ J ARC/PLC Calculator found at https://fd-tools.ncsa.illinois.edu/arcplc




4 ™ I g1
e BN ARC-CO Payments Expected “ﬁ;ﬁsﬁf{ Payment MYA E"?;f‘;ﬂ“
llinois SO i ] B PLC Payments -Payment.($) (ava) Distributions | Prce.($) | oo
County 0 20 40 60
Champaign $36.85 e Ma 84.58 418
2019 $50.05 100% .
Crop Reference Price
Wheat | v §55
' $13.54 49% M
Forecast Model $4.85 78.1
2020
$39.71 82% i
Forecast |~ ®
PLC Payment Yield * $14.42 50% W
64 bu/acre @ 2021 $4.80 78.1
$42.44 83% o
ARC Trend Yield *
0.00 bu/acre o
el e $4.80 78.1
ARC/PLC Program Inputs $42.57 83%
ARC Coverage Level 86 %
2023 12.35 45%
ARC Coverage Range 10 % S Mo $4.80 78.1
A ’ ’
Payment Acres 85% $42.86 82%
. J
Model data last updated: Jan 5, 2021
~. RUN MODEL i
L P 2019 numbers are actual values of ARC/PLC payments. All 2019 yields and prices are final.

ARC/PLC Calculator found at https://fd-tools.ncsa.illinois.edu/arcplc
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Upcoming Webinars

ECO and Crop Insurance
11:00 to noon CT, Thursday February 11t

Most farmers in the Midwest insure corn and soybeans with Revenue Protection (RP). This
year, a new county-level product can be added on top of RP and other products called
Enhanced Coverage Option (ECO). This webinar will discuss the crop insurance decisions, in

general, and ECO in particular.

Acreage Decisions in 2021
11:00 to noon CT, Thursday February 18t

Corn and soybean decisions have changed greatly Since August. This webinar will discuss
implications of those decisions for planting decisions in 2021.

I ILLINOIS

Agricultural & Consumer Economics f I
COLLEGE OF AGRICULTURAL, CONSUMER
& ENVIRONMENTAL SCIENCES a r m o c
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Latest Article

Weekly Farm Economics
Quality Loss Adjustment Program
February 2, 2021

Krista Swanson, Gary Schnitkey, Jonathan Coppess, Nick Paulson, awww.iltorn.nrg

and Carl Zulauf

. Corporate Sponsor
farmdoc's coverage of the Coronavirus and Ag

TIAA

Center for
Farmiand Research

Platinum Sponsor

FARM CREDIT

ILLINOIS

Platinum Sponsor

Farms that suffered crop quality losses in 2018 or 2019 can apply

for aid in a new disaster relief program.

e QHIG Lo

Adjustment program was announced by the United States
Department of Agriculture earlier this month and is the...

Read the Article

Platinum Sponsor
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v See the Latest News on Social Media

For the webinar archives and 5-minute farmdoc

Subscribe to our channel YouTube.com/farmdocVideo
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