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= ARCvs PLC

* Crop Insurance

- 2024 Projected Prices and Volatllltles??
- Impact on guarantees and premiums

= Decision Tools
= Thoughts on 2024 strategies
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Acronyms and Clarifications

Farm Bill Programs Crop Insurance
= Price Loss Coverage (PLC) = Individual plans (COMBO product)
= Agricultural Risk Coverage (ARC) > Revenue protection (RP)

= County option (ARC-CO) = Revenue Protection with

Harvest Price Exclusion (RP-HPE)
= Yield Protection (YP)

> Individual farm option (ARC-IC)

- Area plans (ARPI)

= Supplemental Area Plans
= Supplemental Coverage Option (SCO)
= Enhanced Coverage Option (ECO)

T ILLINOIS farmdoc



2024 Commodity Title Choices
ARC vs PLC MARCH 2024

SUN MON TUE WED TH

have until

3 4 5 6 7 8 9
M a rCh 1 5th " “ ’ ] ] 16
17 18 19 20 21 23

to make decision

but do not wait until the 15th
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The Decision
Have until March 15

Farm Program Crop Crop Choice
1 Soybeans PLC/ARC-CO
2 Soybeans PLC/ARC-CO

X ILLINOIS
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The Decision
Have until March 15

Farm Program Crop Crop Choice
Corn PLC/ARC-CO

FSA Farm ARC-IC
1 Soybeans PLC/ARC-CO
Corn PLC/ARC-CO

FSA Farm ARC-IC
2 Soybeans PLC/ARC-CO

Situations where ARC-IC might be considered:
* Farms with significant production variability
* Highly productive farms (farm benchmark yield significantly higher than county benchmark yield)

* “High” share of FSA farm acreage planted to non-program crops

farmdocdaily.illinois.edu/2019/10/the-case-for-looking-at-the-arc-ic-arc-individual-program-option.html

X ILLINOIS
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https://farmdocdaily.illinois.edu/2019/10/the-case-for-looking-at-the-arc-ic-arc-individual-program-option.html

Expectations for 2024 MYA prices

Corn Soybeans Wheat

Expectec MYA — $4.40 $11.20 $6.00
PLC Effective

Reference Price $4.01 $9.26 $5.50
ARC Benchmark
Price

T ILLINOIS farmdocpaiLy



Likelihoods and Expected Payments
for PLC and ARC-CO in 2024

Likelihood of Payment

Corn Soybeans Wheat

PLC ARC-CO

I ILLINOIS
farmdocpaiLy

$2.89 $2.38
Champaign DeKalb  Jefferson Champaign DeKalb  Jefferson Champaigh DeKalb Jefferson




Commodity Title Choice - Summary

Corn and wheat

* ARC-CO more likely to trigger
and larger expected payments

Soybeans

* Relatively low chance of triggering payments
and small expected payments for both programs

Wanting to use SCO?

T ILLINOIS farmdoc



farmdoc ARC/PLC Decision Tools

X ILLINOIS

Farm Bill Online and Spreadsheet Tools

Gardner Program Payment Calculator (ARC/PLC)

The Gardner Payment Calculator provides estimates of expected payments and likelihood
of payments for ARC-CO and PLC. Payment estimates are provided for the program years
from 2019 to 2023. Users can select the state, county, and crop combination that they
wish to consider.

If you are having trouble registering please view the fag or watch the video below.

Go to Payment Calculator

inois (i ]

Champaign

Corn $

Forecast @
PLE Payment Yeld

105 bushels/acre o

bushels/acre o

ARC/PLC Program Inputs

ARC Coverage Level 86 %
ARC Coverage Range 10%

Payment Acres 85 %

= RUN MODEL

2024 Farm Bill What if Tool

This program calculates Agricultural Risk Coverage for County Coverage (ARC-CO), Price
Loss Coverage (PLC) payments, and ARC at the Individual Level (ARC-IC). County yields and
market year average (MYA) prices are brought in for a user-specified state-county-crop
combination. Users then can change county yields and prices to see ARC-CO and PLC
payments under those yields and prices.

Download FAST Tool

FAST 2018 Farm Bill What-if Tool Conkies

This peogram calowlates Agricultoral Rivk Coverage for County Coverage (ARC-CD) and Price Loss Coverage [PLE) payments, Gounty
wields arvd markes year averape [MYA) prices ane brought in for a user-specified state-county-crop combination. Users then can change
2018 through 2000 county yiekd and prices to see ARC-CO and PLE payrments under those yields and prices.

Fet peceni updates on this toel and ciher FAET locls.
o,

T 650
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Average Coverage Level on RP Policies, lllinois

85%

83%

81%

79%

7%

75%

73%

71%

69%

67%

Corn

Soybeans

1997

X ILLINOIS

1999

2001

2003 2005 2007 2009 2011 2013 2015

Source: Summary of Business, Risk Management Agency

2017

2019

2021
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Base Contract: CBOT
December Corn 2024
(ZCZ24)

Projected Price

$4.66

Price Volatility

0.19

per Bushel
Status Released Released
Start Date 2/1/2024 2/1/2024
End Date 2/29/2024 2/29/2024

https://prodwebnlb.rma.usda.gov/apps/PriceDiscovery/

USDA United States Department of Agriculture
| Risk Management Agency

X ILLINOIS

| Date | EndingValue | _Price | Volatility _

02/01
02/02
02/05
02/06
02/07
02/08
02/09
02/12
02/13
02/14
02/15
02/16
02/20
02/21
02/22
02/23
02/26
02/27
02/28
02/29

$4.79000
$4.76750
$4.77750
$4.77250
$4.73750
$4.72250
$4.68250
$4.69250
$4.69750
$4.64250
$4.56750
$4.58750
$4.63000
$4.57250
$4.53250
$4.49500
$4.57000
$4.60000
$4.63250
$4.63250

$4.7900
$4.7800
$4.7800
$4.7800
$4.7700
$4.7600
$4.7500
$4.7400
$4.7400
$4.7300
$4.7100
$4.7000
$4.7000
$4.6900
$4.6800
$4.6700
$4.6600
$4.6600
$4.6600
$4.6600

0.1905
0.1878
0.1886
0.1893
0.1867

farmdoc



Corn Projected Price for lllinois

$4.75
$4.70
$4.65
$4.60
$4.55
$4.50

$4.45

X ILLINOIS

] Ending $4.66
% Value ...~ 9463

$4.50

1 3 5 7 9 11 13 15 17 19 21 23 25 27 29
February 2024

farmdocpaiLy



Corn Projected Price for Illinois

$5.90 $5.91
$4.58 $4.66

$3.96 | $4.00 § $3.88

2016 2017 2018 2019 2020 2021 2022 2023 2024
Price Volatility

0.23 0.23

0.17 0.19

2016 2017 2018 2019 2020 2021 2022 2023 2024
X ILLINOIS USDA United States Department of Agriculture farmdoc



Base Contract: CBOT

November Soybeans 2024
(ZSX24)

Projected Price Price Volatility
$11.55 0.15
per Bushel
Status Released Released
Start Date 2/1/2024 2/1/2024
End Date 2/29/2024 2/29/2024

X ILLINOIS

| Date | EndingValue | Price | Volatility |

02/01
02/02
02/05
02/06
02/07
02/08
02/09
02/12
02/13
02/14
02/15
02/16
02/20
02/21
02/22
02/23
02/26
02/27
02/28
02/29

$11.86
$11.71
$11.77
$11.78
$11.71
$11.73
$11.64
$11.69
$11.65
$11.55
$11.41
$11.49
$11.58
$11.46
$11.35
$11.30
$11.30
$11.30
$11.35
$11.33

$11.86
$11.78
$11.78
$11.78
$11.76
$11.76
$11.74
$11.73
$11.72
$11.71
$11.68
$11.66
$11.66
$11.64
$11.62
$11.60
$11.59
$11.57
$11.56
$11.55

0.1524
0.1514
0.153
0.1539
0.1522

farmdoc



Soybean Projected Price for Illinois

$11.85 A511.86

$11.75
$11.65
$11.55 $11.55
$11045 ] .0..0
31135 - $11.33
B I B R e e S EE L o B o o S
1 3 5 7 9 11 13 15 17 19 21 23 25 27 29
February 2024
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Soybean Projected Price for Illinois

$14.33
$11.87

2016 2017 2018 2019 2020 2021 2022 2023 2024
Price Volatility

2016 2017 2018 2019 2020 2021 2022 2023 2024
T ILLINOIS farmdoc



Good News, Bad News, Bad News

 Lower premiumsin 2024
(compared with past two years)

* Lower guarantees on revenue products;
yield losses compensated at lower price
for yield products

* Production costs remain high

T ILLINOIS farmdoc



Champaign County, Illinois

Enter your farm information to generate crop insurance quotes for 2024

State County Crop
$4.66 x 200 bu TA-APH yield = $932 /acre [ inor champaign j
Avg Non-land Costs = $800+ \
Use TA/YE Adjustment * TA Yield* APH Yield * Rate Yield *
Avg Land Costs = $350+ ves - @ w o o 0
Type * Practice * Rigk Class* fre‘.-E|'.1e: Planting
Grain - O  nNondrrigated - ©®  none - @ nNone - @
R P m i n i m u m Acres * Projected Price * Volatility Factor *
100 o 5 4.66 o 0.19 o
and RP-HPE YP
gu a ra ntees gu a ra ntees \ RMA 2024 Projected Price is $4.66 with Volatility Factor of 0.19. Last Updated on Mar 01, 2024 y
($/acre) (b“/acre) Premiums Per Acre - Individual Farm Level Policies
0 8 5 $ 792 1 70 Revenue Protection Revenue Protection With Harvest Price Exclusion Yield Protection
°
Coverage Level
Enterprise Basic Optional Enterprise Basic Optignal Enterprise Basic Optional
0.80 $746 160
0% 0.71 1.17 1.78 466 0.57 0.94 1.34 466 0.57 0.95 1.46 100
0.75 $699 150 55% 1.06 1.94 2.85 513 0.73 1.34 1.83 513 0.81 1.45 2.18 110
0 70 $652 140 60% 1.50 2.84 4.00 559 0.86 1.69 2.39 559 1.11 1.99 2.94 120
°
65% 2.10 4.63 6.32 606 1.09 2.57 3.72 606 1.52 3.11 4.50 130
0.65 $606 130
70% 3.04 6.76 8.98 652 1.56 3.72 5.17 652 2.08 429 6.10 140
0.60 $559 120 75% 5.50 11.82 15.03 600 2.74 6.42 8.68 690 3.42 6.01 9.60 150
80% 11.00 19.80 24.28 746 5.60 11.02 14.50 746 6.40 10.99 15.01 160
0.55 $513 110
85% 22.25 32.11 38.19 792 11.69 18.17 23.10 792 12.02 16.83 22.58 170

X ILLINOIS

farmdoc



Supplemental and Enhanced Coverage Options

(SCO and ECO)

* Requires an underlying
individual plan
(RP, RP-HPE, or YP)

* Provides area-based
(county) coverage that
mimics underlying policy

* Basis risk:
farm and county losses
don’t always align

X ILLINOIS

ECO Coverage =90 or 95% |[——

SCO Coverage=86% |—

Individual Coverage Level |mmm)

 Acres must be
enrolled in PLC
to be eligible for SCO

*No eligibility ties to
ARC/PLC for ECO

ECO

SCO

Individual
Insurance Plan

(RP, RP-HPE,
or YP)




SCO and ECO

Champaign Co, IL

Coverage
Level

SCO

50% - 86%
55% - 86%
60% - 86%
65% - 86%
70% - 86%
75% - 86%
80% - 86%
85% - 86%

$ per acre
10.87
10.83
10.80
10.15
9.31

7.86

5.36

1.16

Example: 200 bu TA-APH Guarantee ($/acre)

ECO-90% ECO-95%

$ per acre

X ILLINOIS

25.64

RP 80% $746

RP 85% $792

RP 80%+SCO+ECO 90% $839*

RP 85%+SCO+ECO 90% $839*

RP 80%+SCO+ECO 95% $885*

RP 85%+SCO+ECO 95% $885*

Combined Policy Premiums = -
Coverage RP SCO SCO RP RP
Level RP SCO ECO-90% ECO-95% 90%  ECO0-95%
$ per acre

50% 0.71 11.58 21.00 37.22 10.13 26.35
55% 1.06 11.89 21.31 37.53 10.48 26.70
60% 1.50 12.30 21.72 37.94 10.92 27.14
65% 2.10 12.25 21.67 37.89 11.52 27.74
70% 3.04 12.35 21.77 37.99 12.46 28.68
75% 5.50 13.36 14.92 31.14
80% 11.00 16.36 20.42 36.64
85% 22.25 23.41 31.67 47.89

farmdoc






Crop Insurance Decisions - 2024

Premium Calculator $ Payment Evaluator kil price Distribution Crop Insurance Summary of Business Tool Decision Tool PACE Tool

Crop Insurance Premium Crop Insurance Payment Evaluator Price Distribution Tool Crop Insurance Summary of Crop Insurance Decision Tool Post Application Coverage
Calculator Last Updated: March 2, 2024 Last Updated: Always Live Business Tool Last Updated: March 1, 2024 Endorsement Tool
Last Updated: March 1, 2024 . . X o Last Updated: April 17, 2023 . Last Updated: January 31, 2024

The 2024 jFarm Crop Insurance Payment Evaluator The iFARM Price Distribution Tool uses current option This program calculates premiums, evaluates
The 2024 IFarm Crop insurance Premium Calculator provides helpful information to producers comparing market prices to derive estimates of the probability This program calculates crop insurance historical use insurance payments, and provides historical data This program calculates premiums for PACE: Post
allows users to develop highly customized estimates costs and risk reductions across their available crop distribution of prices at the expiration of an and performance back to 1996... useful when making crop insurance decisions for Application Coverage Endorsement Insurance.
of their crop insurance premiums, and compare insurance alternatives. underlying corn and soybean futures contracts. multiple crops. Estimates are for crops in midwest

revenue and yield guarantees across all available Crop Insurance Use EAST and southeast states. Learn more on the farmdoc Catch up with the farmdoc Daily Article

crop insurance products and elections for their actual Probablles o Reverue with insurance Daily crop insurance archive.
. wer print "
farm case. - Pt — | | View our Youtube Guide here.
y : P
/i e Frcant 'l Actes nsare by Plan and Coverage Level Catch up with the farmdoc Daily Article
- e Yo o A 20301 Post Application Coverage Endorsament Tool
. = State it
| Comwnge Insurancs Pian " View our Youtube Guide here. County
. Lowi T RPE AP APRTE AT oo
e ol
- Underlying Policy
e n o n e Underlying Policy Level
% 0% [ 00% 0% i) APH yield
B5% 0% 00% 0% 0% 00% (129 — N
% 10%  00% e 00w 00k 0ok s - b e T Base price
5% 51% 05% 0% 0% 0o% [ Pace Coverage Level Election 90%](75% to 90%)
a5 @s 00w O oom 00w Oo% e
Psiew  mmm sme e oo o s eme e 90% Pace Coversge Electtion
- Post Farmer- FAST
= Totnl %.5% o LE L LT o Application Paid PACE
- T o Percent Premium Indemnity
- e e e e e B
CEED e Covarape nd aevania Asseance pkces aa P, ncome Friect sokies 1 Bt T absve 25 5163 $30
- g ncoms s s 25, o - e = 30% 272 $50
= = - il B . [ r v o et 38% $3.27 $59
W [ nn | an | wm | m om | we | w0 w e | @0 ow | e Acres Insured by Year o | e -
o | | e | e i o s
s ey — T ey e T e e 4s% $4.36 $79
o |t R W o B e W T ey =i pid
5 . | i om e @B M e W @ e oo o
ECO/SCO Payment Estimator Bl @@ i @) @ i w8 ss% $5.99 $109
2 nom wn Mnnwuuh :-u-N e — 1:{(4 9B MM W . 4D &N e w1 0% $7.08 $129
F o . ' — o sy s
- Coage 1t 0% $9.8 $168
Margin Protection Tool < o f — % $1003 $188
80% $10.90 $208
5 s
ECO/SCO Payment Estimator
o
Last Updated: January 22, 2024 0 w2 2 o 2 2 0 1

Margin Protection Tool
Last Updated: September 25, 2023 With this program, a user can estimate payments for

individual farm level crop insurance products in

Withthisprogram,aL.Jsercanexaminethe addition to SCO and ECO. Suite Of free tOOIS at fa rmdoc and farmeCDAILY to aIIOW userS
to calculate crop insurance premiums, probabilities of payment,

Catch up with the farmdoc Daily Article

e T degree of risk reduction, future price information, and policy

Table 1. Prices, Vields, and  Corn,
Marcarcounty, llinois

decisions related to ECO/SCO, cover crops, PACE, and other

Pro. Mewest| Do, Haest] D Haest| Dp Hamest| Do Harest 12N Pt ] . . .
e e e e T == e C ro rl S k m an a e m e nt I nfo rm atl O n
Sam sfoou | ouece oware | Spae e | faae sfeae | Spoe e e .
2018 357 368 | 1921 297 | 76264 B30 | 0475 31866 | 45789 52664 e —

2010 585 390 | 1979 1826 | 78071 71244 | 34066 32545 | 44103 33668 mescarge o

2020 403 3939 | 2108 190 | 84952 73002 | 32711 3MEL | 52241 47521
2021 382 537 | 2008 2070 | 113200 111159] 31459 36062 | 81741 75097

e

2022p 506 (570 ] 2108 [2270 |} [Haiae] [asas0l 60858 93550 Gped | S S Gw o Go we uw o wn o we ows o ww @
o Es s s
Do Wt S Baa G0 e MM W M we s an

S HEHE farmdoc.illinois.edu/crop-insurance

T ILLINOIS farmdoc



Projected and Harvest Price Histories
2011 to present

Projected Prices, Harvest Prices, and Volatilies, Corn and Soybeans, SCD 3/15 (RMA)

Corn 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Proj Price 6.01 568 565 462 415 38 396 396 400 388 458 590 5091 4.66
Harvest Price 6.32 750 439 349 383 349 349 368 390 399 537 6.80 4.88
Volatility 029 0.22 020 019 021 017 019 0.15 0.15 0.15 0.23 0.23 0.18 0.19

Soybeans

Proj Price 13.49 1255 1287 1136 9.73 3885 10.19 10.16 9.54 9.17 11.87 14.33 13.76 11.55
Harvest Price 12.14 15.39 1287 9.65 891 9.75 9.75 860 9.25 10.55 1230 13.81 12.84
Volatility 0.23 0.8 0.17 0.13 0.16 0.12 0.16 0.14 0.12 0.12 0.19 0.19 0.13 0.15

https://prodwebnlb.rma.usda.gov/apps/PriceDiscovery/
X ILLINOIS farmdoc



Historic Corn Projected Prices & Harvest Prices 2011-24

$8.00
$7.50
$7.00
$6.50
$6.00
$5.50
$5.00
$4.50
$4.00
$3.50

$3.00

X ILLINOIS

B CProj Price H CHarvest Price

Average Corn Projected Price $4.77

Average Corn Harvest Price $4.71

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

farmdoc



Historic Soybean Projected Prices & Harvest Prices 2011-24

$16.00 -
B SProj Price B SHarvest Price
$15.00 -
$14.00 -

$13.00 -

$12.00 - . .
Average Soybean Projected Price $11.39

$11.00 - Average Soybean Harvest Price $11.22

$10.00 -

$9.00 -

$8.00 -
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

T ILLINOIS farmdoc



2024 Crop Insurance Payment Evaluator

/

.

$ Payment Evaluator

Crop Insurance

Payment Evaluator
Last Updated: March 2, 2024

The 2024 jFarm Crop Insurance
Payment Evaluator provides
helpful information to producers
comparing costs and risk
reductions across their available
crop insurance alternatives.

Probabilities of Revenue with Insurance
o — Nains
[ — vpes
RP-HPESS
/f —rees
4 — AvP%0
ARPHPEP
30
15
=
o A—
000 522500 $35000 $47500 560000

X ILLINOIS

* Expected payments
* Frequency of payments
* net cost of insurance

* Risk reduction

* Likelihood of revenue for corn & soybean

producers under current conditions

farmdoc



2024 Crop Insurance Payment Evaluator

/

Crop Insurance

Payment Evaluator
Last Updated: March 2, 2024

The 2024 jFarm Crop Insurance
Payment Evaluator provides
helpful information to producers
comparing costs and risk
reductions across their available
crop insurance alternatives.

X ILLINOIS

\

S Payment Evaluator

f;

11 States, all counties,
representative case farm by county

North Dakota

/ .
Minnesota - ‘ g .4
South Dakota Wisconsin r |
Michigan Z:
Ohio f‘&

Ilinois Indiana

Kansas Missouri

farmdoc



2024 Crop Insurance Payment Evaluator

4 \

Example county used to demonstrate

Crop Insurance

rymentevatiator | - NOt@ that insurance offering rates

Last Updated: March 2, 2024

neummanmeree | CAN VAry widely within a small

Payment Evaluator provides

i | g€Ographic region - important to

e consult qualified insurance agent

Probabilities of Revenue with Insurance
b — Nains
[ — vpes
RP-HPEDS
/f —rees
" — AvP%0
ARPHPEPS)
30
!
=
000 522500 $35000 $47500 560000

\_ /
T ILLINOIS farmdoc




mEn
i ?
::: @ fq rmdoc Insurance Evaluator Documentation About LOGIN REGISTER NEED HELP?

Evaluator - Enter your farm information to evaluate crop insurance options for 2024

State County Crop Acres *

lllinois Champaign Corn 100

> RUN INSURANCE EVALUATOR

This tool develops a case farm for most counties in the major corn and soybean production regions, and provides estimates of premiums for all available crop insurance products,
along with the expected frequency of payments, average payment per acre, net cost per acre, and risk reductions associated with alternative crop insurance products.

Case Farm Info Insurance Evaluator Revenue Risk Info

Farm Average Yield 204.44 bu/acre Farm Yield (bu/acre) County Yield (bu/acre)

Farm TA Yield (bu/acre): 204.44
Farm Std Dev of Yield 39.64 bu/acre 30% of years yields below 185.57 190.09 Dec. 24 Futures Price: $459
RMA 2024 Projected Price: $4.66

County Average Yield 204.44 bu/acre 20% of years yields below 171.60 178.75
County Std Dev of Yield 31.71 bu/acre 10% of years yields below 151.42 162.01 This tool develOpS a case farm for most
Sncrsrt EutoessBrics &HEB A 5% of years yields below 134,20 4742 counties in the major corn and soybean

production regions, and provides estimates of
StDeviofPdce QA4 Farm Trend-Adjusted APH  204.44 bu/acre premiums for all available crop insurance
products, along with the expected frequency of
payments, average payment per acre, net cost
Average Gross Crop Rev  $852 /acre Farm APH (ref)  194.40 bu/acre per acre, and risk reductions associated with
alternative crop insurance products.

Average Harvest Cash Basis 0.35/bu County TA Rate 1.92 bu/acre/year

RMA 2024 Projected Price is $4.66 with Volatility Factor of 0.19. Last Updated on Mar 01, 2024.

T ILLINOIS farmdoc



State County Crop Acres *
Illinois Champaign Corn 100
Farm TA Yield (bu/acre): 204.44
Dec. 24 Futures Price: $4.59
RMA 2024 Projected Price: $4.66
Individual Farm Level Policies (Basic Unit)
Revenue Protection (RP) Revenue Protection With Harvest Price Exclusion (RP-HPE) Yield Protection (YP)
Coverage
Level Est. Avg Payment Net Avg. Gross Est. Avg, Payment Net Avg. Gross Est. Avg Payment Net Avg. Gross
Premium Payment Frequency Gost Rey Premium Payment Frequency. Gost Rey Premium Payment Frequency Gost Rey
(S/acre) (8/acre) (%) (Sfacre) (S/acre) (S/agcre) (S/acre) (%) (S/acre) (Sfacre) (S/agre) (S/acre) (%) (S/acre) ($/acre)
50% 1.19 0.84 1.1% 0.35 852 0.96 0.43 0.8% 0.53 852 0.96 0.55 0.8% 0.41 852
55% 1.96 1.77 2.3% 0.19 852 1.35 0.99 1.6% 0.36 852 1.47 1.08 1.5% 0.39 852
60% 2.88 3.65 4.8% -0.77 853 1.72 2.24 3.5% -0.52 853 2.02 2.06 2.6% -0.04 852
65% 4.69 6.92 7.9% -2.23 855 2.60 4.46 6.0% -1.86 854 3.14 3.66 4.3% -0.52 853
70% 6.85 12.22 12.7% -5.37 858 3.77 8.19 9.7% -4.42 857 4.35 6.28 7.0% -1.93 854
75% 11.99 20.24 18.9% -8.25 861 6.51 13.99 15.1% -7.48 860 6.99 10.37 10.4% -3.38 856
80% 20.09 31.91 271% -11.82 864 1117 22.64 21.8% -11.47 864 11.12 16.45 15.2% -5.33 858
85% 32.61 48.22 37.1% -15.61 868 18.41 34.79 29.8% -16.38 869 17.03 25.06 21.2% -8.03 860
T ILLINOIS farmdoc



State County Crop Acres *
Illinois Champaign Corn 100
Farm TA Yield (bu/acre): 204.44
Dec. 24 Futures Price: $4.59
RMA 2024 Projected Price: $4.66
County Level Products
e
Area Revenue Protection (ARP) Area Revenue Protection With Harvest Price Exclusion (ARP-HPE) Area Yield Protection (AYP)
Coverage
Level Est. Avg, Payment Net Avg. Gross Est. Avg, Payment Net Avg. Gross Est. Avg, Payment Net Avg. Gross
Premium Payment Frequency Cost Rey, Premium Payment Frequency Cost Rey. Bremium Payment Frequency Cost Rey
(S/acre) (S/acre) (%) (S/acre) (S/acre) (S/acre) (S/acre) (%) (S/acre) (S/acre) (S/acre) (S/acre) (%), (S/acre) (S/acre)
70% 4.85 38.62 14.7% -33.77 871 4.65 23.73 19.4% -19.08 886 3.97 18.03 8.9% -14.06 866
75% 9.28 65.61 24.2% -56.33 886 7.96 43.11 31.4% -35.15 910 5.38 29.35 14.6% -23.97 876
80% 16.33 102.50 35.4% -86.17 906 13.58 69.92 45.4% -56.34 941 8.37 4590 22.7% -37.53 890
85% 29.22 148.93 47.7% -119.71 928 22.92 104.31 60.3% -81.39 978 11.00 69.01 33.6% -58.01 910
90% 48.48 203.04 60.2% -154.56 949 35.65 144.93 74.7% -109.28 1020 16.35 99.64 46.9% -83.29 936
ANy

X ILLINOIS

RMA 2024 Projected Price is $4.66 with Volatility Factor of 0.19. Last Updated on Mar 01, 2024.

farmdoc




State County Crop *
pores Farm TA Yield (bu/acre): 204.44

Illinois Champaign Corn 100 Dec. 24 Futures Price: $4.59
RMA 2024 Projected Price: $4.66

Probabilities of Corn Revenue (per acre) with Insurance - Champaign, lllinois

i No |
Revenue Risk Info Il No Ins
60% | Graph features interactive feature to compare and contrast probability of Bl RPSS
achieving different revenue levels with and without insurance coverage. I RP-HPE85
50% Il YPss

70%

) Il ARP90

&

I ARP-HPEQO
| AYP90

40% |

30%

Percentage

20%

T ILLINOIS Target Revenue farmdoc



7

Ll Price Distribution

Price Distribution Tool
Last Updated: Always Live

The iFARM Price Distribution Tool
uses current option market prices to
derive estimates of the probability
distribution of prices at the expiration
of an underlying corn and soybean
futures contracts.

888888888888888
&8 %2 %R 233338888

sssssssssssssss
sssssssssssssss

N

X ILLINOIS

Price Distribution Tool

* Near real-time tool using current option
market trade data to assess the
probabilities of price movements from
current date to expiration of the underlying
contract

 Corn & Soybeans

* Nearby and major traded contract months
with volume

 Allows testing of target price levels

farmdoc



Crop Contract Month
Corn Dec 2024

Select Crop and Contract Month

90%

40%

Probability of Prices at Expiration

/T N\

Returns Market’s Current Implied Price Probabilities

30%

Relative Probability

10% /

AN

20% /

Enter Price to Evaluate: $4.66

The implied distribution indicates that there is a 58% probability that the price will be below $5.91 at expiration.

X ILLINOIS

https://fd-tools.ncsa.illinois.edu/pricedistribution

f Probability Price at
Below Expiration
9% $3.22
15% $3.64
25% $3.92
35% $4.15
45% $4.38
50% $4.49
55% $4.61
65% $4.86
75% §5.15
85% $5.54
95% $6.27
farmdoc



Crop Contract Month

Soybeans v Nov 2024

Select Crop and Contract Month

Returns Market’s Current Implied Price Probabilities

Probability of Prices at Expiration

30%

-a:} ‘/_\

S 20%

o

0

o

(AN

2 /

T 10%

Q@

V4 / \\
s © x 0, N B I W O & s s
Vv YV v ) P N N N N Q YV

© A Q- O o N U < > o o A &
& & & & N N & N i &N & X N

Enter Price to Evaluate: $4.66

The implied distribution indicates that there is a 58% probability that the price will be below $5.91 at expiration.

X ILLINOIS

https://fd-tools.ncsa.illinois.edu/pricedistribution

Probability Price at
Below Expiration
5% $8.70
15% $9.57
25% $10.12
35% $10.59
45% $11.03
50% $11.25
55% $11.48
65% $11.96
73% $12.51
85% S$13.24
95% $14.57
farmdoc




Crop Insurance Dates and Guarantee

Final planting date
= Date after which you can claim prevented planting

Late planting period
= 20 day after final planting period for corn, 25 days for soybeans
= Can plant, but crop insurance guarantee goes down 1% per day

After late planting period
= Insurance guarantee is 60% of original

= Can plant another crop for harvest,
but prevented planting payment is 35% of original amount

T ILLINOIS farmdoc



Corn Final Planting Date Soybean Final Planting Date

Prevented
Planting Details

Final Planting Dates

Junei’s

* Date you can take a
prevented planting
payment for crop

* Can plant after, but
guarantee is reduced
= 1% per day during
late planting period

= 60% of initial guarantee
after late planting period

May 31

T ILLINOIS farmdoc
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2024 farmdoc Webinar

Thank You for joining us!

Visit us at

farmdocpairy

Jllinois.edu

89 Subscribe for Latest News Updates

College of Agricultural,
Consumer &
Environmental Sciences

UNIVERSITY OF ILLINOIS URBANA-CHAMPAIGN

(1 Tube;

For the webinar archives and 5-minute farmdoc
Subscribe to our channel YouTube.com/@farmdoc farmdoc

minute
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