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Macro and Farm Financial Update

i Cbuége Qf Agﬁcu“uﬁl ‘\ gl
Bo~p bt ﬂ‘lEf& = SOk

-~ Brad Zwilling
VP of Data Analysis
Illinois FBFM

Gerald Mashange
Agricultural Economist
University of Illinois

/N



US Real GDP increased
at an annual rate of 3.1% in Q3 2024
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Personal consumption spending
continues to be strong
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Personal consumption spending
on food trended upwards in 2024
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The Fed has begun cutting interest rates,
but continues to fight inflation
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Higher interest rates result in a slowdown in spending,
but it takes time for it to be felt in the economy
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Expected inflation in the next 5 years is
currently 2.52% (as of January 24, 2025)
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Fixed interest rates on farm real estate loans
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These higher interest rates are coinciding with
softening farm incomes and repayment rates
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Farm Loan Delinquency Rates
(Percent Share of Outstanding Agricultural Loans)
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Federal Open Market Committee (FOMC)

Outlook, Median Projection
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Operator's Share of Labor and Management

Income Adjusted for Inflation
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Farm Operating Income Ratio
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Types of Assets per Acre
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Working Capital To Gross Returns
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Current Ratio
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Average Machinery Values on the Rise
in dollars per acre

Due to Increased Purchasing and Increasing Value
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Average Value of Land Owned Increased

Due to Increasing Value
and Adding Acres
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Farm Interest Paid as % of Gross Farm Returns
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Average Total Debt - Illinois Grain Farms
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Grain Farms Enrolled in Illinois FBFM from 1991 to 2023 seeing falling
Debt-to-Asset Ratios and Increasing Debt and Interest Payments per Tillable Acre
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Debt to Asset Ratio for Grain Farms by Age
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Debt to Asset Ratio for Grain Farms by Age
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Financial Efficiency Ratios
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2023 Family Living ALL - Total with Taxes

$140,000 $130,885

$127,737

$120,000 5117,217 $113,977 5116,991
$107,773 7o $108,865
b

$105,240
$100,000

$80,000
$60,000 -WICTYETER

$40,000

$20,000 -PLUGELITE]
Family Living Capitali

Contributions
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

T ILLINOIS Source: Illinois FBFM farmdoc

$0




Estimated Deferred Tax by Asset Type
in Thousand Dollars
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Upcoming Webinars
PCM 2025 Webinar Series Next IFES Webinar

Tuesday, Feb 4, 2025 Thursday, Feb 6, 2025
What Is PCM? Driving Profitability Alternative Ag Insurance Products
Through Conservation and Data by Brittney Goodrich
by Greg Goodwin _ _

Overview of specialty federal crop
Introduction to Precision Conservation insurance options including rainfall
Management’s (PCM) approach to index, whole farm revenue, and livestock
combining data analysis and technical protection programs.

support to optimize farm profitability
while improving environmental outcomes.

Register at https://go.illinois.edu/PCM2025
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Illinois Farm Economics Summit

Thank You for joining us!

Visit us at

farmdocpairy

Jllinois.edu

B9 Subscribe for Latest News Updates
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For the webinar archives and 5-minute farmdoc
Subscribe to our channel YouTube.com/@farmdoc farmdoc
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