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Awaiting Economic Assistance Payments

2024 26% of | Statutory 2024 | Minimum | Estimated Payment
MYA Production | Economic | Economic| Reference Avg Payment | Payment | Rate as % of
Crop Price Yield Gain/Loss| Loss Price PLC Yield| Rate Rate Estimated Loss

™ Whear| s500 | 48| sams10 | 11805 | w0e0 | w550 416 | wreao | sa0me | ze00

.

For more details see https://ffarmdocdaily.illinois.edu/2025/01/impacts -of-economic-assistance-payments.html
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Tariffs Thus Far; Impacts TBD

Feb Bt
Executive
Order
signed 10%
all imports
from China

Feb 14"
expand to
25% tariffs
on steel &

aluminum
(March 12)

A 3Cday
suspension
of 25%
tariffs on
Canada and
Mexico

Feb 13"
Orders
reciprocal
tariffs on
all imports




: s 0 CON. RES. 14
Spending Freezes

Establishing the congressional budget for the United States Government for
fi\( cal vear 2()"' and wttinu‘ forth the appropriate budgetary levels for

& Budget Reconciliation

The h!asl;i‘ng'tonvpost
Democacy Diesin Darkness IN THE HOUSE OF REPRESENTATIVES

National Climate Education Health Innovations Investigations National Security Obituaries Science

FEBRUARY 18, 2025
Mr. ARRINGTON, from the Committee on the Budget, reported the following
concurrent resolution; which was committed to the Committee of the

Farmers On the hOOk fOI' millions aﬁer Tl'ump Whole House on the State of the Union and ordered to be printed
freezes USDA funds ' L L 4

World v Business v Markets v  Sustainability v  Legal Vv ingvi Vv Tec Vo

The White House had repeatedly said the funding freeze would not affect benefits that go

Yesterday at 6:00 a.m. EST

i 5 B e USDA freezes farmer funding for some §//

programs, conservation contracts

By P.J. Huffstutter and Leah Douglas .

. 8 TITLE II—RECONCILIATION AND
9 RELATED MATTERS

10 SEC. 2001. RECONCILIATION IN THE HOUSE OF REP-

[ A Aa

A

February 8, 2025 5:00 AM CST - Updated 3 days ago

11 RESENTATIVES.

12 (a) SUBMISSIONS.—Not later than March 27, 2025,
13 the committees named in subsection (b) and subsection
14 (c¢) shall submit their recommendations on changes in laws
15 within their jurisdictions to the Committee on the Budget

16 of the House of Representatives to carry out this section.

. 1
55§
17 (b) INSTRUCTIONS.—
18 (1) COMMITTEE ON AGRICULTURE.—The Com-
The U.S. Department of Agriculture is seen in Washington, March 18, 2012. REUTERS/Gary Cameron/File Photo Purchase Licensing 3 P K %
Rights (7 19 mittee on Agriculture shall submit changes in laws
A farmer prepares equipment for planting corn in Hull, lowa, in 2011. (Melina Mara/The Washington Post) 20 “'iﬂ]ill lt‘\ jll]'ii\‘(li(‘ﬁ()l] to l'(‘(]ll(‘(‘ tll(‘ (l(‘ﬁ(‘it l).\' not
Summary
5 s By Daniel Wu, Gaya Gupta and Anumita Kaur — 4 3 . o (o
= 21 less than $230,000,000,000 for the period of fiscal

* USDA funding freeze affects conservation, other programs

o Farmers say they face economic uncertainty due to freeze 22 vears 2025 ﬂll'()llg_"h 2034.

o USDA reviews 409 programs, affecting rural economic development



Budget Reconciliation Process

\
N\

Congress (ZCommitteeS must N
report legislation
meeting instructions.

Omnibus bill on House

/|7|Budget A |
Committees
Can include

MHouse & Senate must
agree on joint

reconciliation resolution (not law). & Senate floors;
Instructions.

expedited procedures
(e.g., no filibuster);
e w=—== Conference to
G == President.

N If reconciliation
Instructions included.




Farm Bill & Reconciliation Brief History Detour

0=: AF
converted to
an offensive
weapon
against
mandatory
spending.

Nearly
derails Farm
Bill reauth .;
Boll Weevil

Dems cut a
A g=

0 = ; passes
In
conjunction
with Farm
Bill

Cuts farm
program
payment
acres to 85%

Reconciliation
to cut
everything
from farm

ﬁ programs to
P food stamps,
WIC, and more

)l Pres. Clinton
)| vetoes;

Dems win
trifecta in
2020

Use
reconciliation
= {0 pass
I"f Inflation
B Reduction
i Act; includes
1§ $20b for

.
— conservation.

Noterthatithe
troubled 2014
reauthorization, was
plagued by budget
fightsi(debiiceiling)
alter,2040 midterms:




Outside of DC, Either: Status Quo; or In Limbo.

Crop InSsurance Status quo; nothing changes for 2025 crop year

G

Status quo; extended for 2025 crop year
ARC/PLC PLC reference prices:-corn to-$4.26;
soybeans to $9. 26 wheat t0-$5.56

(I,—rr—vv—«h“

Mostly status guo but less certain overall.
Conservation Authorized through FY2031 at current levels;

BD on funding freezes or others
TreppeEErEEE s CTiggEE - - - " - RN NNy T " ° =

:n Inflatlon Reductlon Reportedly IRA appropriations are suspended for the time belng,
~ 3 federal judge has ordered them unfrozen.

ACt & Other Cllmate smart partnershlps research etc In Ilmbo

- BREE . THNANN IEEey




Attempting An Outlook

Farm Bill

Reconciliation Rather Than Reauthorization.

I ILLINOIS

farmdoc



Review: Handicapping the Farm Bill

House Budget Committee included
instructions for $230 billion reduction for
House Agriculture Committee (over 10 years).

Reconciliation is a lock
(tax cuts & slim majorities).

If only SNAP (and IRA/conservation), therall
bets are off on reauthorizing farm programs

and the rest of a Farm Bill in regular order in
2025 (another extension is most likely).

Including SNAP is also - _
a lock (trillions in M The Longshot Reconciliation also includes

offsets likely needed). significant cuts to farm programs,
w conservation, and crop insurance.

hre

P Even Money:Reconciliation cuts only SNAP

Uncertain: what else is ﬁ | and IRA/conservation (maybe other

included & what happens .48 O ti ), but i f

to the rest of the Farm Bill. - IR agE -OnSSTvAOn as W ), b i
. payments (e.g., reference prices) & crop

’ . Insurance.
‘ sl 7 a8 - ST = o . "l § . \
T ILLINOIS farmdoc



Review: Handicapping the Farm Bill

Budget Hawksvs. Boll Weevils
$1.4 trillion in mandatory spending

Hold th . In the Farm BIll (over 10 years);
Committees 3 SNAp 1yt 80% of it from SNAP.

. May appease
Reco.ncmaﬁon . Budget Hawpe Farm Bill Baseline, FY 2025 to FY 2034 (CBO June 2024)
on:::.lbus bill with Mmany Farm
Ings to sy e pana
President bg,c):il: ) nall§ e buse,
g small § jn large budget

Congressional Budget Office Projects

CONSERVATION (+ | $74,091

Need for offsets i
P Slim Majorities jn
o §4.5T) + debt & chambers = Re bl%wth
Icit challenges heed all P:l eane
votes

FARM PROGRA $93,941
CROP INSURAN $123,468

$1,099,396

$200,000 $400,000 $600,000 $800,000 $1,000,000 $1,200,000
Millions in Outlays

i ILLINOIS & farmdoc



Boosting Price Triggers Is Expensive

Projected Changes in Spending, Commodities (Title I) and Crop Insurance;
10-Year Total (FY2024 -2033) (CBO)

Note: Congressional
Budget Office projected

this cost ($35 billion)
against much higher
prices in 2023 baseline.

-$5 $0 $5 $10 $15 $20 $25 $30 $35

Billions in Outlays
X ILLINOIS https://farmdocdaily.illinois.edu/2024/08/reviewing  -the-congressional-budget-office -score-of-the -house-farm -bill.html farmdoc



Reviewing Recent Payment History
Comparing Economic Assistance to Farmers in the Decoupled Era (1996 -2024 & 2025 projected)

$45

Ad Hoc & Supplemental, etc.

$40 pum

$35

Billions, Nominal

$30

$25

$20

$15

1996 2000 2004 2008 2012 2016 2020 202

T ILLINOIS farmdoc




A Reminder About PLC & Reference Prices

PLC Payments per Payment Acre (85% of Base)

$250
m2014 m2015 =2016 @ 2017 w2018 = 2019 m2020 m2021 m2022 m2023
$200 >
- i n| i l |
- | | | | I | | |
$50 | | |
$0 II 1 I II_ I I I I II|
Corn Sorghum Peanuts LG Rice Seed Cotton Soybeans Wheat
X ILLINOIS farmdoc



Payment Rates Under ARC -CO
ARC-CO Payments per Payment Acre (85% of Base)

$250

m2014 m2015 =2016 @ 2017 =2018 m2019 m2020 m2021 m 2022 m 2023

$200

$150

$100

$50

$O" 1 slt_a bl | ||| |||.|I L.a il

Corn Sorghum Peanuts LG Rice Seed Cotton Soybeans Wheat

T ILLINOIS farmdoc



Safety Net: Perspectives on Priorities

Comparing Farm Assistance: Crop Insurance & Farm Program Payments
0 $2

Billion Dolla
&
N

&
=

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

T ILLINOIS farmdoc



Thank you

For The History Curious,
Further Reading:

£53

BETWEEN
SOIL &
SOCIETY

Jonathan Coppess LINES [FIERM
| D) 1Y

University of lllinois
jwcoppes@Illlinois.edu

Fault Lines of Farm [
Aaricun Policy (2018)

Agriculture
Policy
Program
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Other Upcoming Webinars

H5N1: Updates for Producers and the Public

Feb 25, 2025: H5N1 Prevention Strategies:
A Guide for Agricultural Producers

Join us for essential guidance on H5N1 testing and
prevention strategies for agricultural producers. lllinois
State Veterinarian Dr. Mark Ernst and lllinois Farm
Bureau's Tasha Bunting will share critical information on
Infection control recommendations to protect your
operations from Highly Pathogenic Avian Influenza. Don't
miss this valuable webinar focused on practical measures
to safeguard your livestock and poultry.

Sign up for the free farmdoc
webinar series at
https:// go.illinois.edu/BirdFlu2025

T ILLINOIS farmdoc



Other Upcoming Webinars
Crop Risk Management Decisions for 2025

In response to the continuing challenges of lower
commodity prices and elevated production costs, this
essential two-part webinar series offers Illinois grain
producers vital insights for 2025 risk management
decisions. These timely sessions are designed to help
producers make informed choices before the April 15,
2025, deadline.

March 3, 2025 | 11:00 AMNoon CT
Navigating 2025 Crop Insurance Choices

March 28, 2025 | 11:00 AMNoon Sign up for the free farmdoc
Deadline Decisions: webinar series at
I\/Iaking the Right ARC/PLC Choice for 2025 https:// go.illinois.edu/CropRisk2025

T ILLINOIS farmdoc
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