Navigating 2025 Crop Insurance Choices
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Acronyms and Clarifications

Farm Bill Programs Crop Insurance
- Price Loss Coverage (PLC) - Individual plans (COMBO product)
- Agricultural Risk Coverage (ARC) > Revenue protection (RP)

= County option (ARC-CO) = Revenue Protection with

Harvest Price Exclusion (RP-HPE)
= Yield Protection (YP)

> Individual farm option (ARC-IC)

- Area plans (ARPI)

- Supplemental Area Plans
= Supplemental Coverage Option (SCO)
= Enhanced Coverage Option (ECO)
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2025 Federal Crop Insurance Choices
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Base Contract: CBOT
December Corn 2025
(ZCZ25)

Projected Price Price Volatility
$4.70 0.18
per Bushel
Status Released Released
Start Date 2/1/12025 2/1/2025
End Date 2/28/2025 2/28/2025

https://public-rma.fpac.usda.gov/apps/PriceDiscovery

USDA United States Department of Agriculture
= Risk Management Agency

X ILLINOIS

“bate | Endingvalue | _price | volatity |

02/03
02/04
02/05
02/06
02/07
02/10
02/11
02/12
02/13
02/14
02/18
02/19
02/20
02/21
02/24
02/25
02/26
02/27
02/28

$4.65
$4.68
$4.69
$4.70
$4.66
$4.71
$4.70
$4.74
$4.73
$4.73
$4.78
$4.77
$4.80
$4.75
$4.71
$4.70
$4.67
$4.62
$4.55

$4.65
$4.67
$4.67
$4.68
$4.68
$4.68
$4.68
$4.69
$4.69
$4.70
$4.71
$4.71
$4.72
$4.72
$4.72
$4.72
$4.71
$4.71
$4.70

0.1825
0.1821
0.1808
0.1820
0.1819
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Corn Projected Price and Price Volatility for Illlinois

$5.90 j $5.91
$4.58 $4.66 | 54.70

$3.96 || $4.00 § $3.88

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

0.23 0.23

LUSDA United States Department of Agriculture
T ILLINOIS = Risk Manageme nt Agency ? farmdoc



Base Contract: CBOT
November Soybeans 2025
(ZSX25)

Projected Price Price Volatility
$10.54 0.14
per Bushel
Status Released Released
Start Date 2/1/2025 2/1/2025
End Date 2/28/2025 2/28/2025

https://public-rma.fpac.usda.gov/apps/PriceDiscovery

USDA United States Department of Agriculture
= Risk Management Agency

X ILLINOIS

“bate | Endingvalue | _price | volatiity |

02/03
02/04
02/05
02/06
02/07
02/10
02/11
02/12
02/13
02/14
02/18
02/19
02/20
02/21
02/24
02/25
02/26
02/27
02/28

$10.63
$10.74
$10.63
$10.66
$10.58
$10.58
$10.56
$10.44
$10.45
$10.52
$10.58
$10.51
$10.61
$10.60
$10.52
$10.51
$10.46
$10.42
$10.30

$10.63
$10.68
$10.66
$10.66
$10.65
$10.63
$10.62
$10.60
$10.58
$10.58
$10.58
$10.57
$10.58
$10.58
$10.57
$10.57
$10.56
$10.55
$10.54

0.1397
0.1388
0.1378
0.1372
0.1354
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Soybean Projected Price and Price Volatility for Illinois

$11.87 $11.55

$10.54

$8.85

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

0.19 0.19

0.16
0.14 0.13 B %1 M s0.14

0.12 0.12

LUSDA United States Department of Agriculture
T ILLINOIS = Risk Manageme nt Agency ? farmdoc



Summary (relative to 2024)
* Volatility effect
» Slightly lower for both corn and soybeans

* Projected price level effect
* Similar for corn
* Almost S1/bu lower for soybeans

* Revenue guarantees continue to be low relative to
production costs

T ILLINOIS farmdoc



2025 Crop Insurance Strategies
Average Coverage Level on RP Policies, lllinois

85%
83%
81%
79%
77%
75%
73%
71%
69%
67%

Corn

Most farmers have taken higher
coverage levels of RP on both corn

and soybean products
Soybeans Seems like a good place to stay
Consider ECO

Caveats of low loss ratios

1997

X ILLINOIS

1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023

Source: Summary of Business, Risk Management Agency farmdoc



Champaign County, Illinois

$4.70 x 225 bu TA-APH yield = $1,060

Avg Non-land Costs = $600+

Avg Land Costs = $330+

RP minimum
and RP-HPE
guarantees

($/acre)

YP
guarantees
(bu/acre)

Enter your farm information to generate crop insurance quotes for 2025

0.85

$899

191

0.80

$846

180

0.75

$793

169

0.70

$740

158

0.65

$687

146

0.60

$635

135

0.55

$582

124

X ILLINOIS

State County Crop
lllinois Champaign Corn J

Use TA/YE Adjustment * TA Yield * APH Yield * Rate Yield *

Yes v o 225 o 215 o 215 o.

Type * Practice * Risk Clasz * frea-ente-:l Planting

Grain - 0 Non-Irrigated - 0 None - 0 None - 0

Acres * Projectad Price # Volatility Factor *
100 o S 470 o 0.18 o
> CALCULATE PREMIUMS
\ Estimated Projected Price is $4.70 with Volatility Factor of 0.21. Last Updated on Feb 28, 2025. Y,
Premiums Per Acre - Individual Farm Level Policies
Revenue Protection Revenue Protection With Harvest Price Exclusion Yield Protection
Coverage Level
Enterprise Basic Optional Basic Optional Basic Optional
50% 0.74 1.22 1.84 529 0.61 1.00 1.42 529 0.60 1.00 1.54 112
55% 1.04 1.88 2.82 582 0.75 1.36 1.89 582 0.81 1.46 2.21 124
60% 1.57 2.94 415 634 0.91 1.76 2.49 634 1.17 2.10 3.10 135
65% 2.19 4.80 6.57 687 1.14 2.64 3.85 687 1.60 3.28 474 146
70% 3.16 6.98 9.3 740 1.61 3.79 5.31 740 2.19 452 6.42 158
75% 5.36 11.43 14.72 793 2.62 6.06 8.28 793 3.44 6.92 9.65 169
80% 10.82 19.33 24.00 846 5.35 10.44 13.98 846 6.44 11.02 15.10 180
85% 23.35 33.49 39.90 899 11.98 18.48 23.66 899 12.66 17.74 23.80 191
https://fd-tools.ncsa.illinois.edu/premiums farmdoc




Net Insurance payment
(payment - farmer-paid premium),
Illinois, 2014 to 2023

Dollars per acre

$0 $20 $40

Soybeans

-$10.87 to $39.21

Corn

-$19.38 to $69.64

T ILLINOIS L farmdocpairy



Supplemental and Enhanced Coverage Options

(SCO and ECO)

* Requires an underlying
individual plan
(RP, RP-HPE, or YP)

* Provides area-based
(county) coverage that
mimics underlying policy

* Basis risk:
farm and county losses
don’t always align

X ILLINOIS

ECO Coverage =90 or 95%

SCO Coverage = 86%

ECO

Individual Coverage Level

* Acres must be
enrolled in PLC
to be eligible for SCO

* No eligibility ties to
ARC/PLC for ECO

SCO

Individual
Insurance Plan

(RP, RP-HPE,
or YP)




Enhanced Coverage Option
* Subsidy rate increased to 65% for 2025

* Premium impact example (Macon County, Corn)

- 2024 policy at 95% would cost $27.12 per acre } $9.84
- 2025 policy at 95% would cost $17.28 peracre 4 ~ -

* Increases overall guarantee but with a county-based band

* Do not have to use SCO,
and can use even on acres enrolled in ARC

* Likely a stronger case for corn acres

T ILLINOIS farmdoc



Enhanced Coverage Option

Net Payments on Non-irrigated Corn, 2015 - 2023
ECO-90%

X ILLINOIS

ECO-95%

L Range
-$5.76 to $13.66

Dollars per Acre per Year

6 =3 0 3 6 9 12 15§ 18

Net payments are calculated using a 65% premium support rate to be instituted in 2025.

-$14.17 to $30.43

farmdoc



Enhanced Coverage Option
Net Payments on Non-irrigated Soybeans, 2015 - 2023

ECO0-90% ECO-95%
rd rd
8 [
L7 (L 7
Range Range
-$3.70 t0 $7.99 -$9.74 to $19.40
Dollars per Acre per Year
-6 -3 0 3 6 9 12 15 18

I ILLINOIS Net payments are calculated using a 65% premium support rate to be instituted in 2025 farmdoc






Crop Insurance Decisions - 2025

Crop Insurance Summary of

Premium Calculator

Crop Insurance Premium

Calculator
Last Updated: March 1, 2024

The 2024 iFarm Crop insurance Premium
Calculator allows users to develop highly
customized estimates of their crop insurance
premiums, and compare revenue and yield
guarantees across all available crop insurance

$ Payment Evaluator

Crop Insurance Payment

Evaluator
Last Updated: February 27, 2025

The 2024 iFarm Crop Insurance Payment
Evaluator provides helpful information to
producers comparing costs and risk reductions
across their available crop insurance
alternatives.

Il Price Distribution

Price Distribution Tool
Last Updated: Always Live

The iFARM Price Distribution Tool uses current
option market prices to derive estimates of the
probability distribution of prices at the
expiration of an underlying corn and soybean
futures contracts.

Business Tool

Crop Insurance Summary of

Business Tool
Last Updated: August 27, 2024

This program calculates crop insurance
historical use and performance back to 1996.

Crop insurance Use

Decision Tool

Crop Insurance Decision Tool
Last Updated: December 18, 2024

This program calculates premiums, evaluates
insurance payments, and provides historical
data useful when making crop insurance
decisions for multiple crops. Estimates are for
crops in midwest and southeast states. Learn
more on the farmdoc Daily crop insurance

PACE Tool

Post Application Coverage

Endorsement Tool
Last Updated: January 31, 2024

This program calculates premiums for PACE:
Post Application Coverage Endorsement

Insurance.

Catch up with the farmdoc Daily Article

products and elections for their actual farm ‘ archive.
case. e View our Youtube Guide here.
Farcanof Acres isure by Pl and Coveroge Level Catch up with the farmdoc Daily Article
You  [BE ] comanw  Acwsied 2001 — T
, Come sz P A state linots
- - T oRwWRE Y AP Apwe AW View our Youtube Guide here. County Champaign
. . . . Unit (Enterprise
. B Y - ° 2% o 0% Underlying Policy RP
. o s o e Underyig Polcy Levl ssx|
o T e om o  om o g 5 -
: p Base price 550
o o o om  om  om oo == Pace Coverage Level Election 903 (75% to 50%)
s W e om oo oo ook Rima
4% oow o e = 90% Pace Coverage Electtion
= T we em im o es o om = T =l Post Famer T FAST
= h) e v - - Application Paid PACE
- cotmrma L omiog =7 = F Percent Premium Indemnity
- P = 2| o
= = i w._o % s163 30
- e sl e 30% s $s0
- Acres Insured by Year £ = = = 1% $327 559
= ] TR e % $381 569
. —_— berstl B somr et as% $436 579
ECO/SCO Payment Estimator g = —— so% ss.as 539
3 - - - 5% $5.99 $109
- - 0% $7.08 $129
§ o — . % 847 $149
5 q Lo — % $9.18 5168
Margin Protection Tool s % 51003 stes
- 0% $10.90 s208
ECO/SCO Payment Estimator ey

Last Updated: January 22, 2024

Margin Protection Tool
Last Updated: September 25, 2023

With this program, a user can estimate payments for
individual farm level crop insurance products in
addition to SCO and ECO.

Suite of free tools at farmdoc and farmdocpaiLy to allow users
to calculate crop insurance premiums, probabilities of payment,
degree of risk reduction, future price information, and policy
decisions related to ECO/SCO, cover crops, PACE, and other
crop-risk management information.

With this program, a user can examine the
performance of margin protection insurance.

Catch up with the farmdoc Daily Article

Historical Results for Margin Protection with Harvest Price Option (MP-hpo)

=] o FasT
e vl

Pro. Wavest Do, Haest| D Hamest| Dp Hamest | D, Harvest
s ; o

Yesr Prics’ Prics’ | Vield® ield' | Revenue® Revenws® Costs Costs® | Margin’ Margin'

oo sfaow | vuawe wawe | oseae seae | shoe sece | sace  siwe
2018 397 68 | 191 2287 | 76264 89530 | 30475 31865 | ASTES 52664
2019 395 390 | 1979 1825 | 78171 71214 | 34065 32545 | 44103 35668
2020 403 399 | 2108 1980 | 84952 73002 | 3711 31481 | 52241 47521
2021 382 537 | 208 2070 | 113200 111159| 31459 3062 | 81741 75057

2002¢ 506 (570 21052270 || [HaiEe] [Hasa501

93850

--.... farmdoc.illinois.edu/crop-insurance

e
o s o
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2025 Premium Calculator and Payment Evaluator

/

Premium Calculator

Crop Insurance Premium

Calculator

Last Updated: March 1, 2024

The 2024 iFarm Crop insurance Premium
Calculator allows users to develop highly

customized estimates of their crop insurance
premiums, and compare revenue and yield
guarantees across all available crop insurance
products and elections for their actual farm

case.

15811

LTy e -
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$ Payment Evaluator

Crop Insurance Payment

Evaluator
Last Updated: February 27, 2025

The 2024 iFarm Crop Insurance Payment
Evaluator provides helpful information to
producers comparing costs and risk reductions
across their available crop insurance
alternatives.

11 States, all counties

* Farm-level premium estimates
* County-level case farm evaluations

Minnesota 3 ‘

North Dakota

South Dakota Wisconsin
Michigan

Ohio
Ilinois Indiana )

L

g

)
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Crop Insurance Dates and Guarantees

Final planting date
- Date after which you can claim prevented planting

Late planting period
- 20 days after final planting period for corn, 25 days for soybeans
- Can plant, but crop insurance guarantee goes down 1% per day

After late planting period
- Insurance guarantee is 60% of original

- Can plant another crop for harvest,
but prevented planting payment is 35% of original amount

T ILLINOIS farmdoc



Corn Final Planting Date Soybean Final Planting Date

Prevented
Planting Details

Final Planting Dates

Juneis

* Date you can take a
prevented planting
payment for crop

* Can plant after, but
guarantee is reduced
- 1% per day during
late planting period

- 60% of initial guarantee
after late planting period

May 31

T ILLINOIS farmdoc



Commodity Program Decisions
ARC vs PLC




2025 Commodity Title Choices

ARC vs PLC

have until

April 15th
to make decision

but do not wait
until the 15th

X ILLINOIS

2025 APRIL
SUNDAY MOND TUE WEDNESDAY THU Y FRI SATU
1 2 3 4 5
6 7 8 9 10 11 12
13 |14 ® 16 |17 [18 |19
|

20 |21 27 |23 24 25 26
27  [28 |29 30




The Decision
Have until April 15

Farm Program Crop Crop Choice
Corn PLC/ARC-CO

FSA Farm ARC-IC
1 Soybeans PLC/ARC-CO
Corn PLC/ARC-CO

FSA Farm ARC-IC
2 Soybeans PLC/ARC-CO

Situations where ARC-IC might be considered:
* Farms with significant production variability
* Highly productive farms (farm benchmark yield significantly higher than county benchmark yield)

* “High” share of FSA farm acreage planted to non-program crops

farmdocdaily.illinois.edu/2019/10/the-case-for-looking-at-the-arc-ic-arc-individual-program-option.html

X ILLINOIS

farmdoc


https://farmdocdaily.illinois.edu/2019/10/the-case-for-looking-at-the-arc-ic-arc-individual-program-option.html

Choices

ARC-CO has the highest chance of payments

Soybeans Corn Wheat
Effective
Reference Price $9.66 $4.26 $5.56
ARC
Benchmark Price $12.17 $5.03 $6.72
86% of ARC Price $10.47 $4.33 $5.78

X ILLINOIS

Prices need to be
very low for PLC.

Strong
lean to ARC-CO

PLC will pay more
at low prices.

Lean to ARC-CO

PLC will pay more
at low prices.

Lean to ARC-CO

See farmdoc Daily, January 28, 2025

farmdoc



Upcoming Webinar

Friday, March 28,2025 | 11:00 AM - Noon
Deadline Decisions:
Making the Right ARC/PLC Choice for 2025

With the April 15th deadline approaching, this crucial session focuses on the 2025
ARC/PLC program election decision. The webinar will analyze the three program
options (ARC-CO, PLC, and ARC-IC) using current market projections and historical data.
Dr. Schnitkey and Dr. Paulson will provide commodity-specific analysis for major Illinois
crops, examining how different price scenarios could trigger payments under each
program option. The presentation will include decision tools and specific
recommendations based on various farm situations and risk management goals.

T ILLINOIS farmdoc



Other Webinars

THU, MAR 13, 2025 | 03:00 PM - 04:00 PM cDT [m]
South America's Crop Season Update:
Soybeans, Corn, and Export Markets

TUE, MAR 25,2025|11:00 AM - 12:00 PM CDT
Agricultural Legacy Planning:
Securing Your Farm's Future

Register for these webinars at
https://go.illinois.edu/fdwebinars

TUE, APR 1, 2025 \ 11:00AM-12:00 PM CDT
Precision Conservation Management (PCM) 2025

T ILLINOIS farmdoc
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