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Acronyms and Clarifications

Farm Bill Programs Crop Insurance
DPrice Loss Coverage (PLC) Dindividual plans (COMBO product)
DAgricultural Risk Coverage (ARC) Revenue protection (RP)

County option (ARGCO) Revenue Protection with

Individual farm option (ARGIC) Harvest Price Exclusion (RIPMPE)

Yield Protection (YP)
DArea plans (ARPI)

D3upplemental Area Plans

Supplemental Coverage Option (SCO)
Enhanced Coverage Option (ECO)

T ILLINOIS farmdoc
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2025 Federal Crop Insurance Choices

have until

March 15t

to make decisions
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Base Contract: CBOT
December Corn 2025
(ZCZ25)

Projected Price Price Volatility
$4.70 0.18
per Bushel
Status Released Released
Start Date 2/1/12025 2/1/2025
End Date 2/28/2025 2/28/2025

https://public -rma.fpac.usda.gov/apps/PriceDiscovery

USDA United States Department of Agriculture
= Risk Management Agency

X ILLINOIS

Ending Value Volatility

02/03
02/04
02/05
02/06
02/07
02/10
02/11
02/12
02/13
02/14
02/18
02/19
02/20
02/21
02/24
02/25
02/26
02/27
02/28

$4.65
$4.68
$4.69
$4.70
$4.66
$4.71
$4.70
$4.74
$4.73
$4.73
$4.78
$4.77
$4.80
$4.75
$4.71
$4.70
$4.67
$4.62
$4.55

$4.65
$4.67
$4.67
$4.68
$4.68
$4.68
$4.68
$4.69
$4.69
$4.70
$4.71
$4.71
$4.72
$4.72
$4.72
$4.72
$4.71
$4.71
$4.70

0.1825
0.1821
0.1808
0.1820
0.1819
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Corn Projected Price and Price Volatility  for lllinois

$5.90 § $5.91
$4.58 $4.66 f $4.70

$3.86 f $3.96 | $3.96 § $4.00 § $3.88

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

0.23 B 023
017 B %° 018 @ 0-19 W 0.18

LUSDA United States Department of Agriculture
T ILLINOIS = Risk Manageme nt Agency ? farmdoc



Base Contract: CBOT
November Soybeans 2025
(ZSX25)

Projected Price Price Volatility
$10.54 0.14
per Bushel
Status Released Released
Start Date 2/1/2025 2/1/2025
End Date 2/28/2025 2/28/2025

https://public -rma.fpac.usda.gov/apps/PriceDiscovery

USDA United States Department of Agriculture
= Risk Management Agency

X ILLINOIS

Ending Value Volatility

02/03
02/04
02/05
02/06
02/07
02/10
02/11
02/12
02/13
02/14
02/18
02/19
02/20
02/21
02/24
02/25
02/26
02/27
02/28

$10.63
$10.74
$10.63
$10.66
$10.58
$10.58
$10.56
$10.44
$10.45
$10.52
$10.58
$10.51
$10.61
$10.60
$10.52
$10.51
$10.46
$10.42
$10.30

$10.63
$10.68
$10.66
$10.66
$10.65
$10.63
$10.62
$10.60
$10.58
$10.58
$10.58
$10.57
$10.58
$10.58
$10.57
$10.57
$10.56
$10.55
$10.54

0.1397
0.1388
0.1378
0.1372
0.1354

farmdoc



Soybean Projected Price and Price Volatility for lllinois

$14.33 $13.76

$11.87 $11.55
$10.198 $10.16 $9 54 $9 17 $10.54

$8.85

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

0.19 0.19

00 0.14 0.13 0.15 W $0.14

0.12 0.12

LUSDA United States Department of Agriculture
T ILLINOIS = Risk Manageme nt Agency ? farmdoc



Summary (relative to 2024)
A Volatility effect
A Slightly lower for both corn and soybeans

A Projected price level effect
A Similar for corn
A Almost $1bu lower for soybeans

A Revenue guarantees continue to be low relative ta
production costs

T ILLINOIS farmdoc



2025 Crop Insurance Strategies
Average Coverage Level on RP Policies, lllinois

85% -
83% -

0 -
oL Corn .
79% - Most farmers have taken higher
77% - coverage levels of RP on both corn
7504 and soybean products

Soybeans Seems like a good place to stay

Consider ECO
Caveats of low loss ratios

13% -
1% -
69% -
67%

1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023

I ILLINOIS Source: Summary of Business, Risk Management Agency farmdoc



Champalgn County, I”InOIS [ S1IEI:IEinois CU(I)J:lt;mpaign Cr(:;;rn J
$4.70 x 225bu TA-APH yield = $1,060

—_— Use TA/YE Adjustment * TA Yield * APH Yield * Rate Yield *
Avg Lan d COStS j— $330+ Type * Practice * Risk Clasz * frea-ente-:l Planting
Grain - 0 Non-Irrigated - 0 None - 0 None - 0
Acres * Projected Price * Volatility Factor #
RP minimum 0 @ § 4w @ o0 0
and RRHPE | YP
\ Estimated Projected Price is $4.70 with Volatility Factor of 0.21. Last Updated on Feb 28, 2025. Y,
guarantees guarantees
($/acre) (bU/aCI’E) Premiums Per Acre - Individual Farm Level Policies
Revenue Protection Revenue Protection With Harvest Price Exclusion Yield Protection
O 0 8 5 $8 9 9 1 9 1 Coverage Level
Enterprise Basic Optional Enterprise Basic | Optional Basic Optional

O ' 80 $8 6 80 50% 0.74 1.22 1.84 529 0.61 1.00 1.42 529 0.60 1.00 1.54 112
O . 75 $793 169 55% 1.04 1.88 2.82 582 0.75 1.36 1.89 582 0.81 1.46 2.21 124
O 7 O $74O 1 5 8 60% 1.57 2.94 415 634 0.91 1.76 2.49 634 1.17 2.10 3.10 135
65% 2.19 4.80 6.57 687 1.14 2.64 3.85 687 1.60 3.28 474 146
O . 65 $687 146 70% 3.16 6.98 9.3 740 1.61 3.79 5.31 740 2.19 452 6.42 158
O 6 O $6 3 5 1 3 5 75% 5.36 11.43 14.72 793 2.62 6.06 8.28 793 3.44 6.92 9.65 169
80% 10.82 19.33 24.00 846 5.35 10.44 13.98 846 6.44 11.02 15.10 180
' $ 85% 23.35 33.49 39.90 899 11.98 18.48 23.66 899 12.66 17.74 23.80 191

T ILLINOIS https://fd -tools.ncsa.illinois.edu/premiums farmdoc




Net Insurance payment
(payment - farmer -paid premium),
lllinois, 2014 to 2023

Dollars per acre

$0  $20 $40

SoybeanSFW

-$10.87 to $39.21

Corn "«

-$19.38 to $69.64

T ILLINOIS X farmdocoaiy



Supplemental and Enhanced Coverage Options
(SCO and ECO)

. . ECO
'&Reqwres an underlying SCO Coverage = 86% |—
iIndividual plan SCO

(RP, RPHPE, or YP) Individual Coverage Level

ECO Coverage = 90 or 95¢40—

AProvides areabased

(county) coverage that AAcres must be
mimics underlying policy SN =1le

to be eligible for SCO

Individual
Insurance Plan

(RP, RPHPE,
or YP)

ABasis risk:

farm and county losses  [aNCKCICISIIVATEERTE
<GFAL 9 DO09 QKEax¥igtecg=ole

X ILLINOIS



Enhanced Coverage Option
ASubsidy rate increased to 65% for 2025

APremium impact example (Macon County, Corn)
DZ2024 policy at 95% would cos$27.12 per acre} $9.84
DZ025 policy at 95% would cos$17.28 per acred ™

Alncreases overall guarantee but with a countybased band

ADo not have to use SCO,
and can use even on acres enrolled in ARC

ALikely a stronger case for corn acres

T ILLINOIS farmdoc



Enhanced Coverage Option

Net Payments on Non  -irrigated Corn, 2015 - 2023
EC0-90%

X ILLINOIS

ECO-95%

L Range
-$5.76 to $13.66

Dollars per Acre per Year

6 =3 0 3 6 9 12 15§ 18

Net payments are calculated using a 65% premium support rate to be instituted in 2025.

-$14.17 to $30.43

farmdoc



Enhanced Coverage Option
Net Payments on Non  -irrigated Soybeans, 2015 - 2023

ECO0-90% ECO-95%
rd rd
8 [
L7 (L 7
Range Range
-$3.70 t0 $7.99 -$9.74 to $19.40
Dollars per Acre per Year
-6 -3 0 3 6 9 12 15 18

X ILLINOIS Net payments are calculated using a 65% premium support rate to be instituted in 2025 farmdoc






