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Topics
ÅCrop Insurance

ǅ2025 Projected Prices and Volatilities

ǅImpact on guarantees and premiums

ǅThoughts on 2025 strategies

ǅDecision Tools

ÅFarm Bill program decision intro

ǅARC vs PLC

ǅMarch 28 webinar



Acronyms and Clarifications

Farm Bill Programs
ǅPrice Loss Coverage (PLC)

ǅAgricultural Risk Coverage (ARC)

County option (ARC-CO)

Individual farm option (ARC-IC)

Crop Insurance
ǅIndividual plans (COMBO product)

Revenue protection (RP)

Revenue Protection with 
Harvest Price Exclusion (RP-HPE)

Yield Protection (YP)

ǅArea plans (ARPI)

ǅSupplemental Area Plans

Supplemental Coverage Option (SCO)

Enhanced Coverage Option (ECO)



Crop Insurance
Projected prices, guarantees and premiums



2025 Federal Crop Insurance Choices

have until 

March  15th  

to make decisions



Base Contract: CBOT 
December Corn 2025 
(ZCZ25)

Date Ending Value Price Volatility

02/03 $4.65 $4.65

02/04 $4.68 $4.67

02/05 $4.69 $4.67

02/06 $4.70 $4.68

02/07 $4.66 $4.68

02/10 $4.71 $4.68

02/11 $4.70 $4.68

02/12 $4.74 $4.69

02/13 $4.73 $4.69

02/14 $4.73 $4.70

02/18 $4.78 $4.71

02/19 $4.77 $4.71

02/20 $4.80 $4.72

02/21 $4.75 $4.72

02/24 $4.71 $4.72 0.1825

02/25 $4.70 $4.72 0.1821

02/26 $4.67 $4.71 0.1808

02/27 $4.62 $4.71 0.1820

02/28 $4.55 $4.70 0.1819

https://public -rma.fpac.usda.gov/apps/PriceDiscovery 
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Corn Projected Price and Price Volatility  for Illinois



Base Contract: CBOT 
November Soybeans 2025 
(ZSX25)

Date Ending Value Price Volatility

02/03 $10.63 $10.63

02/04 $10.74 $10.68

02/05 $10.63 $10.66

02/06 $10.66 $10.66

02/07 $10.58 $10.65

02/10 $10.58 $10.63

02/11 $10.56 $10.62

02/12 $10.44 $10.60

02/13 $10.45 $10.58

02/14 $10.52 $10.58

02/18 $10.58 $10.58

02/19 $10.51 $10.57

02/20 $10.61 $10.58

02/21 $10.60 $10.58

02/24 $10.52 $10.57 0.1397

02/25 $10.51 $10.57 0.1388

02/26 $10.46 $10.56 0.1378

02/27 $10.42 $10.55 0.1372

02/28 $10.30 $10.54 0.1354

https://public -rma.fpac.usda.gov/apps/PriceDiscovery 
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Soybean Projected Price  and Price Volatility  for Illinois



Summary (relative to 2024)
ÅVolatility effect

Å Slightly lower for both corn and soybeans

ÅProjected price level effect

Å Similar for corn

Å Almost $1/bu lower for soybeans

ÅRevenue guarantees continue to be low relative to 
production costs



2025 Crop Insurance Strategies
Average Coverage Level on RP Policies, Illinois
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Most farmers have taken higher 
coverage levels of RP on both corn 
and soybean products

Seems like a good place to stay

Consider ECO

Caveats of low loss ratios

Corn

Soybeans

Source:  Summary of Business, Risk Management Agency



Champaign County, Illinois
$4.70 x 225 bu TA-APH yield = $1,060
Avg Non-land Costs = $600+
Avg Land Costs = $330+ 

RP minimum 
and RP-HPE 
guarantees 

($/acre)

YP 
guarantees 
(bu/acre)

0.85 $899 191

0.80 $846 180

0.75 $793 169

0.70 $740 158

0.65 $687 146

0.60 $635 135

0.55 $582 124

https://fd -tools.ncsa.illinois.edu/premiums



Net Insurance payment  
(payment - farmer -paid premium), 

Illinois, 2014 to 2023

-$19.38 to $69.64 -$10.87 to $39.21

Corn Soybeans

$0 $20 $40

Dollars per acre



Supplemental and Enhanced Coverage Options 
(SCO and ECO)

Individual 
Insurance Plan
(RP, RP-HPE, 

or YP)

SCO
Individual Coverage Level

SCO Coverage = 86%
ECO

ECO Coverage = 90 or 95%

ÅRequires an underlying 
individual plan                  
(RP, RP-HPE, or YP)

ÅProvides area-based 
(county) coverage that 
mimics underlying policy

ÅBasis risk: 
farm and county losses 
<GFӐL 9DO9QK 9DA?F

ÅAcres must be 
enrolled in PLC 
to be eligible for SCO

ÅNo eligibility ties to 
ARC/PLC for ECO



Enhanced Coverage Option
ÅSubsidy rate increased to 65% for 2025

ÅPremium impact example (Macon County, Corn)

ǅ2024 policy at 95% would cost $27.12 per acre

ǅ2025 policy at 95% would cost $17.28 per acre

ÅIncreases overall guarantee but with a county-based band

ÅDo not have to use SCO, 
and can use even on acres enrolled in ARC

ÅLikely a stronger case for corn acres

-$9.84



Enhanced Coverage Option  
Net Payments on Non -irrigated Corn, 2015 - 2023

Net payments are calculated using a 65% premium support rate to be instituted in 2025.



Enhanced Coverage Option
Net Payments on Non -irrigated Soybeans, 2015 - 2023

Net payments are calculated using a 65% premium support rate to be instituted in 2025



Crop Insurance
Decision Tools


