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One Big Beautiful Bill Act (OBBBA)

* Major reconciliation bill impacting a wide range of provisions
for federal programs and tax code

* Significant Farm Bill program components
- Additional funding for commodity programs and crop insurance
- Cuts to nutrition and conservation programs
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Increased Statutory PLC Reference Prices

Current

Price

New
Price

Price

Change

Percent
Change

Corn $3.70 $4.10 $0.40 +11%
& soybean| $8.40 | $10.00 $1.60 +19%
" Wheat| $5.50 $6.35 $0.85 +15%

* Increases for all current program crops; 0.5% annual increases after 2031
- Barley and Oats +10%, Sorghum +11%, Seed Cotton +14%, Peanuts +18%, Rice +21%
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Effective Reference Price Changes

Effective reference price will be 88% of the five-year
Olympic Average, with a minimum of the statutory
reference price and a maximum of 1.15 x statutory

reference price

Changes:
- 88% of the average was 85%
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Soybeans Effective Reference Price
Market Year Average Price, 2018 Farm Bill and OBBBA %
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ARC-CO

Current New

86% of county 90% of county

Guarantee/Trigger: benchmark revenue benchmark revenue

Max Payment Rate 10% of benchmark 12% of benchmark

Payment Range 86% to 76% 90% to 78%

* PLC reference price changes will impact ARC benchmark prices
* Will continue to use trend-adjustment for ARC benchmark yields

* SCO eligibility no longer tied to commodity program choice
- can use on acres enrolled in PLC or ARC
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Other Changes

*Receive the higher of PLC and ARC-CO for 2025
- Annual election for 2026 to 2031

*Increase payment limits
from $125k to $155k per entity

- Exempts “qualified pass-through entities”
Partnerships, S corps, LLCs, joint ventures or general partnership

- Separate/additional limit for peanuts

T ILLINOIS farmdoc



Impacts on
Expected
Payments
in lllinois
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Table 1. 2025 Estimated Price Loss Coverage (PLC) and Agricultural Risk
Coverage — County Option (ARC-CO) Payments Per Base Acre Under the 2018

Farm Bill and the One Big Beatiful Bill (OBBB), McLean County, lllinois’

2018 Farm Bill® OBBB?

PLC* ARC-CO PLC ARC-CO
Corn 24 . ) :
Soybeans 0 o 7 2
Average” 13 31 38 65

" Estimated using 2025 prices of $4.10 for corn and $10.10 for soybeans County yields are at ARC-
CO benchmark prices of 227 bushels per acre for corn and 70 bushels per acre for soybeans

% Statutory reference prices are $3.70 for corn and $8.40 for soybeans. ARC-CO guarantee is at
66% of coverage level and maximum payment is 10% of benchmark revenue.

* The One Big Beautiful Bill (OBBB) has statutory reference prices of $4.10 for com and $10.00 for
soybeans. ARC-CO guarantee is at a 90% cover age level and maximum payments is 12% of
benchmark revenue.

* PLC vields is 182 bushels per acre for comn and 55 bushels per acre for soybeans.

® Based on 55% base acres in corn and 45% in soybeans.
farmdocoaiy



Returns to a 50% Corn - 50% Soybean Rotation in $ per acre
on Central lllinois, High-Productivity Farmland, Cash Rent Farmland

$26

83 s10

Includes ECAP payments for 2024
FBKM Includes projected OBBBA ARC/PLC payments for 2025

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
I ILLINOIS https://farmdocdaily.illinois.edu/2025/07/2025-grain-farm-return-prospects-at-the-beginning-of-july-with-a-new-commodity-title.html farmdoc




POLICY
DESIGN
LAB

Mean Rate Differences
Between Current and
Proposed Policy
(2025)

Dollars per acre ot
$3.70 $5.52 $10.71 $23.27 $54.58

$0.01 $4.72 $8.18 $16.36 $35.40 $129.18

I ILLINOIS https://policydesignlab.ncsa.illinois.edu/policy-lab/proposal-analysis/arc-plc-payments farmdoc



Adding Base Acres
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Adding Base Acres

* Landowners will be given an opportunity
to add base acres on a farm

* Will not impact existing base acres

* Based on acres planted (and prevent planting)
from 2019 to 2023 relative to current base acre

* For Midwest, a general rule is base acres will be added
If plantings exceed base acres
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Example

* An FSA farm with 100 acres has 80 base acres
(45 in corn, 35 in soybeans)

* Planted an average of 50 acres of corn
and 50 acres of soybeans from 2019 to 2023

* This farm may be able to add up to
20 acres (100 planted acres - 80 base acres),
and it would be 10 new base acres in corn
and 10 new base acres in soybeans (if all can be added)

T ILLINOIS farmdoc



Rules

3 categories of acreage will be considered for potential base increase:

1. 2019-2023 average, all years included, of acres planted
or prevented from being planted to covered program
commodities on the FSA farm

I ILLINOIS , N X farmdoc



Rules

3 categories of acreage will be considered for potential base increase:

2. The lesser of:
15% of the total acres on the FSA farm (or)

2019-2023 average, all years included, of acres planted or
prevented from being planted to eligible non-covered
commodities* on the FSA farm

*Eligible noncovered commodity acres are acres planted or prevented
from being planted to commodities other than covered commaodities,
trees, bushes, vines, grass, or pasture (including cropland that was idle
or fallow), as determined by the Secretary of Agriculture.

T ILLINOIS farmdoc



Rules

3 categories of acreage will be considered for potential base increase:

3. Unassigned generic base acres
previous upland cotton base acres, not an impact in the Midwest




Rules

Can add base acres if:
Sum of Acreage Categories > Current Base Acres

Allocate new base acres based on plantings from 2019 to 2023
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Crop Insurance
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8 O % The House Reconciliation Bill includes
0 67%
50% 67%

Provisions that would Increase premium support rates on basic and Ooptional units. Given that
farmers do not change their policies, units, or coverage levels, we estim,

ate this change would have Increased Federal outlays and reduced
farmers’ cost of premiums by $243 million for the 2024 crop year. This translates to an estimated increase in outlays of $2,178 million over
8 O % CBO's projection period from 2025 to 2034, Areas with higher total Premiums — either because of higher-value <rops or higher risk —

Propose increases in premium support rates on enterprise
and whole-farm units, which are used on the majority of acres in much of the eastern United States

Background on Premium Supports
Most farmers use farm-level

products when Insuring acres. Farm-level products include those under the COMBO plan such as Revenue
8 O O/ Protection (RP), RP with the harvest Price exclusion (RP-HPE), and Yield Protection X S

The Actual Production History (APH) plan is a yield Insurance available for specialt

80% L B
0 64%
70% 59%

1. Basic units — ] of one crop

y crops.

In a county with the same ownership split

2. Optional units — divisions of basic units, usually by township section,
0 3. Enterprise units — all of one €rop in a county, and can -
60 0/ 77 /O 4. Whole-farm units — combine all eligible crops in a county.

Premiums on federally insured ¢rop insurance products are subsidized by the Feder:
68 0/ coverage level and by unit. In the first column 2 3
10/ o 3 ption. The 100% support means that farmers do not pay
0 48 % 5 0 for CAT coverage, and the Federal government pays the entire premium. Premium support is the highest for lower coverage levels. For
8 0 /0 o basic and optional units, the current Premium support is 67% for the 50% coverage level, decreasmg to 38% for the 85% coverage level,
0 5 3 /0 Enterprise and whole-farm units have a higher subsidy level than basic and optional units, For enterprise units, premium support is 80%
0 38 % 4 1 /0 atthe 50% coverage level, decreasing to 53% for the 853 coverage level.
85%

i ili tiOn Billo Table 1. PremiumSuppononF
Proposed rates in House Reconcilia

Programs: Current

-Level Crop Insurance
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Changes to Supplemental Coverage Option

Changes
- Increase premium support rate from 65% to 80%
- Increase coverage level from 86% to 90%

SCO is a county coverage going from 86% (currently)
to coverage of underlying RP (RP-HPE or YP) plan

Suggest every farm should consider the new SCO

T ILLINOIS farmdoc



Changes to Supplemental Coverage Option

* RMA sets total premium to reflect expected losses (loss ratio equals 1.0)

* Farmers should receive back more in payments than in total premium,
equal to total premium x (1 - subsidy rate)

SCO in 2024 would have

| $36.00 total premium
Lo L% $7.20 farmer-paid premium

i* ¢/ $28.80 payments over farmer-paid premium (over time)
' 5

farmdoc



Per Acre Net Payments from SCO for Corn from 90% to 80%, House Reconciliation Bill
Proposal for Supplemental Coverage Options, 2015 to 2023.
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Per Acre Net Payments from SCO for Soybeans from 90% to 80%, House Reconciliation

Bill Proposal for Supplemental Coverage Options, 2015 to 2023.
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Summary

* Increased ARC/PLC support
- Higher reference prices
- Higher ARC coverage and larger payment range

 Crop insurance changes
- Increased subsidy rates for basic and optional units
- Increased subsidy rate and coverage level for SCO

* Large cuts to nutrition programs

* Reduce conservation spending due to rescinding additional
Inflation Reduction Act (IRA) funds
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