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One Big Beautiful Bill Act (OBBBA)

AMajor reconciliation bill impacting a wide range of provisions
for federal programs and tax code

ASignificant Farm Bill program components
DEdditional funding for commodity programs and crop insurance
D@uts to nutrition and conservation programs
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Increased Statutory PLC Reference Prices

Current

Price

New
Price

Price

Change

Percent
Change

Corn $3.70 $4.10 $0.40 +11%
& soybean| $8.40 | $10.00 $1.60 +19%
" Wheat| $5.50 $6.35 $0.85 +15%

Alncreases for all current program crops; 0.5% annual increases after 2031
DBarley and Oats +10%, Sorghum +11%, Seed Cotton +14%, Peanuts +18%, Rice +21%
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Effective Reference Price Changes

Effective reference price will be 88% of the five-year
Olympic Average, with a minimum of the statutory
reference price and a maximum of 1.15 x statutory

reference price

Changes:
[88% of the average was 85%

T ILLINOIS farmdoc



Corn Effective Reference Price -
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Soybeans Effective Reference Price
Market Year Average Price, 2018 Farm Bill and OBBBA %

$15.00

2025

2026 2027

MYA Price
2018 Farm Bill
OBEBA

$14.00

$13.00

$12.00

$11.00

$10.00

$9.00 - x

$8000 I I I I I I I I 1
2020 2021 2022 2023 2024 2025 2026 2027 2028

T ILLINOIS farmdoc




ARC-CO

Current New

86% of county 90% of county

Guarantee/Trigger: benchmark revenue benchmark revenue

Max Payment Rate 10% of benchmark 12% of benchmark
Payment Range 86% to 76% 90% to 78%

APLC reference price changes will impact ARC benchmark prices
AWill continue to use trend-adjustment for ARC benchmark yields

ASCO eligibility no longer tied to commodity program choice
- can use on acres enrolled in PLC or ARC
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Other Changes

PAReceive the higher of PLC and ARC-CO for 2025
DAnnual election for 2026 to 2031

Ancrease payment limits
from $125k to $155k per entity

CExempts “qualified pass-through entities”
Partnerships, S corps, LLCs, joint ventures or general partnership

C&eparate/additional limit for peanuts
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Impacts on
Expected
Payments
in lllinois
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Table 1. 2025 Estimated Price Loss Coverage (PLC) and Agricultural Risk
Coverage — County Option (ARC-CO) Payments Per Base Acre Under the 2018

Farm Bill and the One Big Beatiful Bill (OBBB), McLean County, lllinois’

2018 Farm Bill® OBBB?

PLC* ARC-CO PLC ARC-CO
Corn 24 . ) :
Soybeans 0 o 7 2
Average” 13 31 38 65

" Estimated using 2025 prices of $4.10 for corn and $10.10 for soybeans County yields are at ARC-
CO benchmark prices of 227 bushels per acre for corn and 70 bushels per acre for soybeans

% Statutory reference prices are $3.70 for corn and $8.40 for soybeans. ARC-CO guarantee is at
66% of coverage level and maximum payment is 10% of benchmark revenue.

* The One Big Beautiful Bill (OBBB) has statutory reference prices of $4.10 for com and $10.00 for
soybeans. ARC-CO guarantee is at a 90% cover age level and maximum payments is 12% of
benchmark revenue.

* PLC vields is 182 bushels per acre for comn and 55 bushels per acre for soybeans.

® Based on 55% base acres in corn and 45% in soybeans.
farmdocoaiy



Returns to a 50% Corn - 50% Soybean Rotation in $ per acre
on Central lllinois, High-Productivity Farmland, Cash Rent Farmland

$26

83 s10

Includes ECAP payments for 2024
FBKM Includes projected OBBBA ARC/PLC payments for 2025

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
I ILLINOIS https://farmdocdaily.illinois.edu/2025/07/2025-grain-farm-return-prospects-at-the-beginning-of-july-with-a-new-commodity-title.html farmdoc




POLICY
DESIGN
LAB

Mean Rate Differences
Between Current and
Proposed Policy
(2025)

Dollars per acre ot
$3.70 $5.52 $10.71 $23.27 $54.58

$0.01 $4.72 $8.18 $16.36 $35.40 $129.18

I ILLINOIS https://policydesignlab.ncsa.illinois.edu/policy-lab/proposal-analysis/arc-plc-payments farmdoc



TIAA Center for

Farmland Research

RCOBANK

) SOMPEER

FINANCIAL

O FARM
e\\\~°F ILLIEROEIQIT

Helping Farm Families Succeed

=

GROWMARK

== ILLINOIS

2 SOYBEAN

-
w ASSOCIATION

(1]




