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Farm Policy Updates

https://farmdocdaily.illinois.edu/2025/11/projected -arc-and-plc-payments-for-2025.html. 
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However, the Farm Bill Is Dead
The Fatal Blows:

ÅIn 2013, first defeat on House floor since 1962; partisan fight over 
food assistance.                 

  (Supplemental Nutrition Assistance Program, SNAP (previously food stamps).

ÅIn 2018, second defeat on House floor; partisan fight over food 
assistance.

ÅFrom 2018 to 2025: nearly $150b in ad hoc and supplemental 
assistance to farmers.

ÅOB3 2025: cut $200 billion from food assistance to cover cost of 
doubling payments to farmers, breaking the cardinal rule.
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Crop Insurance Changes from OB3 Act
ÅSCO and ECO

ǅIncreased on revenue products from 65% to 80%

ǅSignificantly reduced premium: If $15 per acre in 2025 would 
be $8.57 per acre

ÅCOMBO product subsidies increased.

ÅEveryone needs to think about ECO/SCO.

ÅWe are developing an online calculator to evaluate 
decisions.
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The Reconciliation Farm Bill

Key issues or changes:

ÅIRA conservation dollars shifted into baseline programs (no net 
increase)

ÅCRP not reauthorized; temporary extension through Sept. 2026

ÅIllinois farmers may see tighter competition for conservation 
dollars



Ongoing support for conservation:

ÅUSDA working-lands programs (EQIP, CSP, etc.) 
reauthorized through 2031

ÅIllinois Cover Crop Premium Discount: up to $5/acre off 
crop insurance

ÅImportant for Illinois Nutrient Loss Reduction Strategy
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Supplemental and Ad Hoc Disaster Assistance

ÅAd hoc is latin  for ñas neededò
ǅBy definition, no specific design/implementation Ą tailored  to the disaster

ÅHistorically used to (partially) cover losses associated with natural disasters
ǅRecent examples: WHIP, WHIP+, ELRP, SDRP

ÅMore recently, also used to cover economic losses more broadly
ǅTrade damages

MFP, ECAP, and, as of this week, FBA

ǅPandemic -associated damages

CFAP, also PPP and EIDL

ÅImportant Note: Crop Insurance and Title I programs have evolved over time 

in attempt to eliminate, or at least reduce, need for disaster assistance



ARC/PLC and Disaster Assistance Spending Since 2015
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ECAP Payment Rates and ESTIMATED FBA Payment Rates ($/acre)
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Since June, the EPA issued four major rulings

1. June: RVO Proposal for 2026 Ɏ 27

ǅBig increase in BBD requirements

ǅ,=O Ʉ@9D>-0',Ʌ H=F9DLQ >GJ AEHGJL=< >==<KLG;Cɛ>M=D

2. July: Small Refinery Exemption (SRE) Overhaul

ǅFewer exemptions ᵼ higher effective blending requirements

3. September: Reallocation Framework

ǅGoing forward: 50% or 100% reallocation of exempt gallons to 
other refiners

4. November: New Round of SRE Decisions

ǅAdditional petitions denied or partially denied

ǅTightens RIN supply even further

Source: Hubbs and Irwin, farmdoc daily (Nov. 12, 2025)
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E15 and SAF: Other Biofuel Developments to Watch

E15 (15% ethanol blend)
ǅAs of April: year-round E15 in effect in 8 Midwest states (IA, IL, MN, MO, NE, OH, SD, WI)

ǅCongressional approval needed for national year-round E15 (still under consideration)

ǅIf approved, anticipate a slow roll-out ( Ϸ of stations nationwide currently sell the blend)

Sustainable Aviation Fuel (SAF)
ǅOBBBA extends 45Z tax credit through 2029

ǅAirlines have aggressive emission reduction goals

ǅMost near-term SAF capacity follows HEFA pathway
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Ag Policy Ṿ OB3 Tax implications
Å179 expensing ӛ $1.25M now $2.5M

Å100% Bonus ӛ After 1-19-2025

ÅBusiness Meals Deduction

ǅfor convenience of employer disallowed after 2025

Å1099 Misc & 1099 NEC 

ǅ$600 amount now $2K in 2026



Ag Policy Ṿ OB3 Tax implications
ÅTax Rates ӛ 2(! MFLAD ӐҐҖ ҏҎӬҏҐӬҐҐӬҐҒӬґҐӬґғӬґҕ

ǅWas 10/15/25/28/33/35/39.6

ÅQBID Continues

Å$15M Estate exclusion

ÅIRC §1062 (Farmland sale tax paid over 4 years)

ǅFarmer selling farm real estate to a farmer
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