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Increased
reference
prices (PLC)

ARC-CO at
90% and 12%

Reconciliation Farm
Bill

Table 1. Projected Commodity Title (ARC/PLC) Payments for Selected Commodities for 2025

2025 Effective 2025 ARC 2025/26 Enrolled Projected Projected
Commaodity Reference Benchmark  Projected Base Acres JPayment Rate? FPayments
Price Price MYA Price! (1,000s) § (3/Base Acre) § millions)

liz

Soybeans $10.71 $12.17 $1050  Sbu 52 200 $22 45 $1.172
— )Ey'heat $6.35 $6.98 $5.00 $/bu 60 984 $48.27 $2.944
Grain Sorghum $4 67 $5.30 $3.80 $/bu 8,359 $414
Corn $4.42 $5.03 $4.00 $/bu 91,855 $6.059
Seed Cotton $0.4200 $0.4311 $0.3337 $/b 11,154 $127.78 $1,425
Peanuts $0.3150 $0.3150 $0.2500 $/b 2,330 $197.07 $459
Long Grain Rice $0.1690 $0.1690 $0.1150 Silb 3,733 $285.82 $1.067

$10b ECAFR Total 230,615 m $13,540

'Based on USDA projections in the WASDE and ARC/PLC program data released on November 14, 2025
“Based on maximum of estimated ARC and PLC payments for each county farmdocoaiy
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TheFatal Blows

Aln 2013, first defeat on House floor since 1962; partisan fight ove
food assistance.

(Supplemental Nutrition Assistance Program, SNAP (previously food stamps).

Aln 2018second defeat on House floor; partisan fight over food
assistance.

AFrom 2018 to 2025: nearly $150b in ad hoc and supplémental
assistance to farmers.

AOB3 2025: cu$200 billion from food assistance to cover cost of
doubling payments to farmers, breaking the cardinal rule.
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Crop Insurance Changes from OB3 Act

ASCO and ECO
Dihcreased on revenue products from 65% to 80%

DRignificantly reduced premium: If$15 per acran 2025 would
be $8.57 per acre

ACOMBO product subsidies increased.
AEveryone needs to think about ECO/SCO.

AWe are developing an online calculator to evaluate
decisions.
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Subsidy Rates (%) for Farm  -Level Crop Insurance Products

W 2025 Basic and Optional W 2026 Basic and Optional W 2025 Enterprise W 2026 Enterprise

80% 80% 80% 80% 80% 80%

50% 55% 60% 65% 70% 5% 80% 85%
Coverage Level
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Net Indemnity payments (Payment - Farmer -Paid Premium) for Federal Crop
Insurance Policies with Acres, 2015 to 2024
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Keyissues or changes

AIRA conservation dollars shifted into baseline programs (no n
Increase)

ACRP not reauthorized; temporary extension through Sept. 20

Alllinois farmers may see tighter competition for conservation
dollars

7T ILLINOIS farmdoc
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AUSDA workindands programs (EQIP, CSP, etc.)
reauthorized through 2031

Alllinois Cover Crop Premium Discount: up to $5/acre off
Crop insurance

Almportant for lllinois Nutrient Loss Reduction Strategy
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Supplemental and Ad Hoc Disaster Assistance

AAd hocis latin f or fas neededo
DBy definition, no specific design/implementation A tailored to the disaster

AHistorically used to (partially) cover losses associated with natural disasters
DRecent examples: WHIP, WHIP+, ELRP, SDRP

AMore recently, also used to cover economic losses more broadly

DZrade damages
MFP, ECAP, and, as of this week, FBA

DPandemic -associated damages
CFAP, also PPP and EIDL

Almportant Note: Crop Insurance and Title | programs have evolved over time
In attempt to eliminate, or at least reduce, need for disaster assistance
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ARC/PLC and Disaster Assistance Spending Since 2015

$40,000 _
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ECAFPayment Rates andESTIMATED FBRayment Rates ($/acre)

Corn $46
Soybeans

Wheat

Cotton $115
Oats
Rice $134

Peanuts

Sorghum FBA: Paulson Estimates

FBA: Neiffer Estimates
ECAP Rates: Farm Service Agency, USDA
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Mae! yr NP NS efn ENOQr g
i . _ ) Biomass-Based Diesel Proposed RVOs
Since June, the EPA issued four major rulings 0

8 768 7.86

1. June: RVO Proposal for 20227 727 743

7

DZBig increase in BBD requirements
Dz =0 wW@9,D» H=F9DLQ >GJ AEHGJL=<s>==<KLG;BCecel M@D

5

2. July: Small Refinery Exemption (SRE) Overhaul
DAewer exemptions higher effective blending requirements

3. September: Reallocation Framework

DA5oing forward: 50% or 100% reallocation of exempt gallons to
other refiners

0
2023 2024 2025 2026 2027 2026 2027

4. November:New Round of SRE Decisions B%)  (50%) (100%) (100%)

- . .. i ) ) Note: depicted RVOs adjust June proposal by SRE actions
DZAdditional petitions denied or pama”y denied Source: Hubbs and Irwin, farmdoc daily (Nov. 12, 2025)
DZTightens RIN supply even further v oy SR

2027.html.
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E15 and SAF: Other Biofuel Developments to Watch

E15 (15% ethanol blend)

DAs of April: yeafround E15 in effect in 8 Midwest states (IA, IL, MN, MO, NE, OH, SD, WI)
DZXongressional approval needed for national yearound E15 (still under consideration)
Dif approved, anticipate a slow rollout ( pof stations nationwide currently sell the blend)

Sustainable Aviation Fuel (SAF)

DXOBBBA extends 45Z tax credit through 2029
DAirlines have aggressive emission reduction goals

DMost nearterm SAFcapacity follows HEFA pathway
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Ag Policy VOB3 Tax implications
A179 expensingd $1.25M now $2.5M

A100% Bonusd After 1-19-2025

ABusiness Meals Deduction
Dibr convenience of employer disallowed after 2025

A1099 Misc & 1099 NEC
D$600 amount now $2K in 2026
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Ag Policy VOB3 Tax implications

ATax Ratess2 ( ! MFLAD AT X pPR3pr:
DWas 10/15/25/28/33/35/39.6

AQBID Continues
A$15M Estate exclusion

AIRC81062 (Farmland sale tax paid over 4 years)
DZarmer selling farm real estate to a farmer

T ILLINOIS farmdoc



farmdoc Sponsors

TIAA Center for

Farmland Research

WWW.ILCORN.ORg

O. F
RNCOBANK () SOMPEER <R GERT
@ == ILLINOIS
- %ILCORN €_ OYBEAN

ASSOCIATION

GROWMARK
@ JOHN DEERE



farmdoc
Educational Partners

College of Agricultu ral
Consumer & k.
Environmental Saence S

UNIVERSITY OF ILLINOIS URBANA- CHAMPAIG

“X=a

Department of
Agricultural &
consumer Economlcs

llinois Extension

Gardner
el I BE V]
Policy

Program



College of Agricultural,

I Consumer &
Environmental Sciences

UNIVERSITY OF ILLINOIS URBANA-CHAMPAIGN

YouTube.com/@farm
facebook.com/farmdc



