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Topic Outline

ÅChanges to Crop Insurance

ÅCrop Insurance Decisions

ÅInsurance Evaluator: The 
ECO and SCO Decision

https://www.nature.com/articles/nmeth.1618
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One Big Beautiful Bill Act (OBBBA)
ÅMajor reconciliation bill impacting a wide range of provisions 

for federal programs and tax code

ÅSignificant Farm Bill program components

ǅAdditional funding for commodity programs and crop insurance
ǅCuts to nutrition and conservation programs

https://www.nature.com/articles/nmeth.1618
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Summary of crop insurance changes

ÅHigher subsidies for COMBO products (RP, RP-HPE, YP)

ÅSignificantly higher subsidy for SCO

ǅRMA also implementing for ECO and similar programs

ÅSCO no longer tied to ARC/PLC decision 

ǅ"GFӐL OGJJQ 9:GML AEH9;LK G> ;GEEG<ALQ LALD= ;@GA;=K O@=F
signing up for crop insurance

https://www.nature.com/articles/nmeth.1618
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farmdocdaily.illinois.edu /2025/05/impacts-of-premium -support -increase-of-basic-and-optional -units -in-house-reconciliation -bill.html 

https://www.nature.com/articles/nmeth.1618
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Premium Support on Farm -Level Crop Insurance Programs

Coverage
Level

Basic, Optional Enterprise

Old New Old New

CAT* 100% 100%

50% 67% 67% 80% 80%

55% 64% 69% 80% 80%

60% 64% 69% 80% 80%

65% 59% 64% 80% 80%

70% 59% 64% 80% 80%

75% 55% 60% 77% 80%

80% 48% 51% 68% 71%

85% 38% 41% 53% 56%

*Catastrophic Coverage

https://www.nature.com/articles/nmeth.1618
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Supplemental and Enhanced Coverage Options

SCO and ECO are area (county) products that supplement 
coverage from an underlying farm-level plan (RP, RP-HPE, YP)

OBBBA Changes to SCO

ǅIncrease premium support rate from 65% to 80%
Will also apply to ECO (and similar products) in 2026

ǅIncrease coverage level from 86% to 90% 
will be phased in for 2027 
(90% coverage through ECO available for 2026)

ĄEvery farm should consider SCO and ECO in 2026

https://www.nature.com/articles/nmeth.1618
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Notes on SCO and ECO Coverage
1. Based on expected and actual county yields developed by RMA

ǅThese can and do differ from county yields from other USDA agencies 
(FSA and NASS)

ǅYields not released until mid-June of the next calendar year.  
So, indemnity payments received later than farm-level policies.

ǅFarm-level yields and loss experience can differ from the county

2. Use is optional.  Can use either, both, or neither 
to supplement your farm-level policy.

https://www.nature.com/articles/nmeth.1618
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ÅRMA sets total premium to reflect expected losses plus a reserve

ǅLoss ratio of 1.0 would imply indemnity payments equal total premium 
over time

ǅAccounting for reserve implies a target loss ratio of 0.88

ÅThus, in addition to risk reduction benefits, farmers should 
receive back more in payments than in total premium 

ǅIndemnity payments occur in years when loss is experienced

ǅShould expect a net positive return on insurance premiums over time

ÅThe subsidy rate of SCO and ECO is 80%

ǅImplies an expected return of 340% on SCO/ECO premiums!

Why Should I Consider SCO and ECO This Year?

https://www.nature.com/articles/nmeth.1618
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SCO and ECO Examples Ṿ Corn in Central, IL
If premiums are set correctly:

(A)
Farmer 

Premium

(B)
Total Premium

(A ÷ 0.2)

(C)
Expected Indemnity

(0.88 x B)
Expected Return

(C-A)

SCO* $3.00 $15.00 $13.20 $10.20 

ECO-90 $4.00 $20.00 $17.60 $13.60 

ECO-95 $11.00 $55.00 $48.40 $37.40 

*underlying farm-level coverage with 80% RP
Note: all values are $ per acre

https://www.nature.com/articles/nmeth.1618
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Per Acre Net Payments from SCO for Corn  from 90% to 80%, House Reconciliation Bill 
Proposal for Supplemental Coverage Options, 2015 to 2023.

Non-Irrigated Corn Irrigated Corn
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farmdocdaily.illinois.edu /2025/06/the-house-reconciliation -bill -proposal-for -sco-income-support -for -high-risk-farmland.html

https://www.nature.com/articles/nmeth.1618
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Per Acre Net Payments from SCO for Soybeans from 90% to 80%, House Reconciliation 
Bill Proposal for Supplemental Coverage Options, 2015 to 2023.

Non-Irrigated 
Soybeans

Irrigated 
Soybeans
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Summary of 
Crop Insurance Changes for 2026
ÅCrop insurance changes from OBBBA

ǅIncreased subsidy rates for basic and optional units

ǅIncreased subsidy rate and coverage level for SCO

ǅSCO eligibility not tied to ARC/PLC choice

ÅRMA also implementing following changes

ǅHigher subsidy rates for enterprise units

ǅHigher subsidy rate for ECO and 
other supplemental area products


